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— House on Jan. 30 by a vote of 201 
ayes to 43 nays passed the Sumners 
bill (H. R, 14359) to amend the bankruptcy 
laws to facilitate readjustment of in- 
debtedness of individuals, corporations 
and railroads, through compositions, ex- 
tensions of time for payment, and re- 
organizations. (The bill as reported was 





George 
Own Measure Urges Use of 
Reconstruction Facilities in 
Administering New Fund 


Passage of the Frazier bill (S. 1197) to| 


refinance farm mortgage indebtedness 
through a Federal bond issue at 1% per 
cent was described by the Secretary of 
the Treasury. Ogden L. Mills, Jan. 30, as 
certain to be “ruinous” to the Federal 
land bank system and the Federal reserve 
system. 

The Secretary’s views were communi- 
cated to the Senate Committee on Bank- 
ing and Currency which was considering | 
the proposed legislation and a bill by Sen- | 
ator George (Dem.); of Georgia, which 
would supply $1,000,000,000 annually for 
three years to take up maturing, or ma- 
tured, mortgages on farm lands. 


Mr. Bestor’s Views 


Paul Bestor, Commissioner of the Fed- 
eral Farm Loan Board, said with reference 
to the Frazier bill that he would not “pre- 
dict or even discuss’ what the effect 
would be of enacting legislation that 
would require the Federal Reserve Banks 
to issue a maximum of $9,500,000,000 in 


Supporting | 


printed in full text in the issue of Jan 23.) 


The action was taken under suspension 
| majority. The measure goes to the 
| Senate. 

Pending Proceedings 


lable to cases in which bankruptcy pro- 


takes effect was adopted by the House 
by unanimous consent, together with 
several perfecting amendments. All the 
amendments were submitted in behalf of 


reported the measure favorably. 


One of the amendments provides that 
referees appointed by the courts to sit 
im cases under the bill shall hold their 
hearings in the debtor’s county. Another 
provides that where the United States is 
a creditor or a stockholder affected by 


|yroceedings under the act, the Secretary 


of the Treasury shall eccept or ‘reject plans 


Farm Credit Funds 
Are Found Available 


But Security Lacking 











new Federal reserve notes. 


Senator George urged that “the exist- 
ing setup” be used for relief of farm 
debtors. He pointed gut that the Recon- 
struction Finance Corflration already has 
its regional credit corporations, a field 
staff of apprajsers and agents, and that 
it has attorneys who could examine legal 
phases of mortgage refunding. 


Mortgage Security 


Senator George said he was advised 
that sometning more than half of the 
present farm mortgages are “exception- 
ally well secured.” However, he said, it 
was believed that about one-sixth of the 
total outstanding. “are for amounts larger 
than the present or prospective value of 
the land.” 

Senator Brookhart (Rep.), of Iowa, re- 
ferred to incidents in his own State where 
he said the farmérs would not permit 
foreclosure sales to be held. 


Mr. Mills’ Letter , 

Secretary Mills’ letter follows 
text: e 

Dear Mr. Chairman: Careful consider- 
ation has been given, in accordance with 
your request, to Senate bill 1197, as} 
amended, introduced Dec. 9, 1931. 

The bill, as amended, would provide 


in full 


farm mortgages at a reduced rate of in- 
terest through the Federal Reserve Bank- 
ing System” and would set up machinery 
for the refinancing of farm mortgages | 
and other farm indebtedness existing at | 
the date of the passage of the aci. This 


Uncertainty of Land Values 
And Low Incomes Given 
As Partial Causes by Agri- 


culture Department 


With a new source of credit available 
from the Reconstruction Finance Corpora- 
tion, with a surplus of funds in central 
money markets at low rates, but with 
farmers unable to supply the necessary se- 
curity, with a scarcity of funds for mort- 
gage loans, the farm credit outlook for 1933 
is affected by opposing factors, it was 
stated in the annual Farm Outlook Re- 
port, issued Jan. 30, by the Buréau of 
Agricultural) Economics, Department of 
Agriculture. The section of the report 
dealing with farm credit follows in full 
text: 


Opposing Factors Noted 


fected by opposing factors. The loanable 
resources of country banks decreased fur- 
ther during the year 1932. The interme- 
diate credit banks have ample loanable 
funds at rates substantially lower than a 
year ago, but local credit i 
in a less favorable position t6 take advan- 
tage of these rediscount facilities. 
Farmers with security to offer have a 
new source of credit available through 
the regional agricultural credit corpora- 
tions established by the Reconstruction 
Finance Corporation. A surplus of funds 
in central money markets indicates ample 
ae credit at low rates, but loans 





work would be carried on under the su- 
pervision of the Federal Farm Loan Board 
which would be directed “to make all | 
necessary rules and regulations for the 
carrying out of the purposes of this act | 
with expedition.” 


Administrative Board 


There would also be created a board of 
agriculture consisting of one memker from | 
each State “who shall be selected by a) 
mass convention of farmets in each county | 
or parish within the United States.” Im- 
mediately following their election and 
upon call of the Federal Farm Loan Board, 
the members of the board of agriculture 
would be required to meet in Washington 
for the purpose of making “such rules and 
regulations as they deem necessary and 
expedient in carrying out the purposes of 
this act,” and of electing “an executive | 
committee of three” who would receive “a | 
salary of $7,500 per annum, and 5 cents 


‘per mile for necessary traveling expenses | 
Rwhile on offici®l business, to be paid by 


the United States Government in the 
manner now provided for the payment of 
salaries of Members of Congress.” 

The Executive Committee would in turn 


[Continued on Page 2, Column 7.) 


Emergency Authority 


Voted Reserve Board 


House Approves Extension of | 


Glass-Steagall Provisions | 


The authority of Federal reserve banks 
to use Government securities as collateral 
for Federal reserve notes, and to lend to 
member banks which do not have redis- 
countable paper technically “eligible” for 
that purpose under the Federal Reserve 
Act, would be extended by a bill (S. 5484) 
passed by the House Jan. 30 by viva voce 
vote, under suspension of the rules. (The 
full, text of the bill was printed in the 
issue of Jan 23.) 

The measure is a companion bill to 
Ti. =. 14252. It had previously passed the 
Senate, and which will now go to the 
President.’ The bill is designed to extend 
for one year the emergency provisions con- 
tained in sections two and three of the 
Glas.-Steagall Act, passed at the last 
session of Congress, and which expire 
March 3, 1933. 

Section 2 of the Glass-Steagall Act au- 
thorizes Federal reserve banks, in excep- 
tional and exigent circumstances and sub- 
ject to the affirmative action of not less 
than five members of the Federal Reserve 
Board, to make advances to member banks 
which lack sufficient eligible and accept- 
able assets to enable them to obtain ade- 
quate credit accommodations from the 
Federal reserve banks by the customary 


(Continued on Page 3, Column 5.) 


trom this. source require security which 
many farmers can not supply. 
Funds for mortgage loans are scarce, 


|of the rules, which required a two-thirds | 


An amendment to make the bill applic- | 


|ceedings are pending at the time the bill} 


the Committee on the Judiciary which | 


The farm credit outlook for 1933 is af- | 


titutions are | 


Passes 201 to 43 Under Suspension of Rules; 
Perfecting Amendments Added 


for settlement. Other amendments were 
designed to perfect details of the measure. 

Representative Rayburn (Dem.), of 
Bonham, Tex., Chairman of the Com- 
mittee on Interstate and Foreign Com- 
merce, in a speech supporting the bill, 
| told the House the bill, if enacted, would 
|result in fair reorganization of the finan- 
cial structure of many railroads, with re- 
sulting reduction of fixed charges and 
other benefits. He said it would better 
|protect bond holders and other preferred 
claimants. 

His speech follows in part: 

“The proposed section 76 of this bill has 
been drawn to meet what, in my judg- 
|}ment, is an emergency. One hundred 
and twenty-two railroad companies did 
not earn their fixed charges last year. I 
am informed that several important rail- 
road companies and a number of smaller 
ones face inevitable receivership within the 
next few months. Legislation of this 
| character was recommended by the Inter- 
state Commerce Commision in its last 
annual report. The President of the 
United States and the President-elect both 
recommend such legislation. 


Railroad Reorganization 


“This bill provides for reorganization of 
railroad corporations in advance of re- 
ceivership, with the consent of interested 
creditors. Railroad companies are in this 
situation through the operation of forces 
they did not foresee. For several years 
after the railroads were turned back to 
their owners in 1920, they got along very 
well. Traffic rapidly increased, and the 
increased earnings of. railroads attracted 
capital for what appeared to be desirable 
expansion of their facilities. 

“Since 1929, the railroads have faced a 
| Surprising decrease in their business: First. 
because, of business depression; second; 
because of the astonishing development of 
new economical, and competing forms of 
transportation. With readjustment of their 
| fixed charges, satisfactory to two-thirds 
|of the creditors affected, a number of 
companies can continue to operate, which 
| might otherwise be thrown into expensive 
receiverships to the great inconvenience 
of the public. 

“This bill prevides that the proposed 
reorganization of railroad companies shall 
be worked out under the jurisdiction of 
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New Tax Proposals 
Offered in New York 


Four Revenue Measures Are 
Outlined to Legislature 
By Governor Lehman 


Albany, N. Y., Jan. 30. 
Lower personal exemptions under the 
New York State incomd tax law, a one- 
year emergency tax of 1 per cent on gross 
income, a one-year emergency tax of 1 
/eent per gallon additional on motor fuel, 
and a three-quarters of 1 per cent retail 
| sales tax, are the new revenue proposals 
|of Governor Lehman of New York sub- 
mitted. to the Legislature today. 
Governor Lehman stated in his message 





‘estate security, and in part to the uncer- 
| tainty of land values and the low farm) 


owing in part to the lack of funds at the| 


: ; e | that he would recommend a tax on beer 
command of agencies lending on farm real | later, in the event that Congress legalized 


| its sale. 
In submitiing his budget recommenda- 


‘incomes which have caused a further in- | 


crease of delifiquencies on outstanding 
loans. 
Chief Sources of Credit 
Country banxs, wnich in most areas are 


| the chief source of production credit for 
| farmers, experienced a further shrinkage 


in deposits during 1932. In the year ended 
November, 
ber banks of the Federal Reserve System, 
located in places of. less than 15,000 pop- 
uation in 20 of the leading agricultural 
States, declined 1£ per cent. From No- 
vember, 1929, deposits in this group of 
States declined 34 per cent. 

Because of the low level of farm in- 
comes, country banks in most areas have 
loans even to the extent that they did in 
been unable to liquidate their production 
the Fall of 1931. Moreover, such institu- 
tions have large borrowings from city cor- 
respondents, the Federal reserve banks, 
and the Reconstruction Finance Corpora- 
tion. Because of these factors and the 
desire of country bankers to safeguard 
their solvency by holding liquid and mar- 
ketable assets, bank loans in most agri- 
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Federal and State Aid Favored 
For Broadcasting: by Colleges 


PPEOERAL and State aid in financing 
college radio broadcasting is favored 
by land grant college administrators, 
according to a survey of radio in 71 of 
these institutions. and separate State 
universities. 

Lack of funds prevents all but 24 
institutions from operating stations of 
their own, although 29 others make use 
of the facilities of commercial sta- 
tions, Dr. Cline M. Koon, senior special- 
ist in education by radio at the Federal 
Office of Education, points out in a 
preliminary statement in the current 
issue of “School Life” summarizing the 
report just made public by the Office of 
Education. 

From opinions of 270 educational ad- 
ministrato?s, over 90 per cent favored 
some sort of increase in facilities. Sixty 
per cent of 361 others favored an at- 
tempt to establish radio stations in the 
colleges where they are lacking. 

Twenty-three of the 24 institutions 
owning’ radio broadcasting equipment 
reported $720,000 invested in the equip 





1932, total deposits of mem- | 


tions, the Governor pointed out that the 
| $234,998,531.22 of appropriations recom- 
| mended from all funds comprise the 
|smallest total since 1925. They are ap- 
| proximately 41 per cent less than the total 
| appropriated in the peak year of 1930, and 
|nearly 22 per cent less than appropria- 
tions last year. 

Extracts from the budget message fol- 
low: 

It has not been simple or easy to achieve 
these reductions. The usual trend in 
| budget totals is upward. Particularly is 
|that the case in such a State as New 
| York, where population is increasing} and 
| where new functions of government con- 
|stantly are being added or old functions 
extended. 

The tendency toward steadily increasing 
{costs of government is accentuated by 
|provisions of the Education Law which 
| require additional State aid if more pupils 
attend school or if the full value of tax- 
able property decreases. There is a simi- 
\lar effect from the provisions relative to 
| State aid for town highways, which cause 
| this item to increase if new road mileage 


[Continued on Page 4, Column 4.]} 


| ment, 20 reported maintenance cost of 
| more than $25,000 for 1930-1931, while 
24 reported operating expenses above 
$200,000 for the same period, Dr. Koon 
states. 

The 24 stations were assigned 3.5 per 
| cent of the broadcasting facilities of 
the United States, the survey discloses, 
and the equipment is modern, although 
the stations are understaffed. ‘The pre- 
liminary statement on the survey, which 
| was conducted by the National Com- 
mittee on Education by Radio in co- 
operation With the Department of Ag- 
riculture and the United States Office 
of Education, was prepared jointly by 
Dr. Koon and Tracy F. Tyler, secretary 
and research director of the National 
Committee on Education by Radio. It 
follows in part: 

The published ‘report of this survey, 
which will soon come from the press, is 
entitled “An Appraisal of Radio Broad- 
casting in the Land Grant Colleges and 
State Universities.” It treats the facts 
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| year, 


WASHINGTON, TUESDAY, JANUARY 31, 1933 


Continuance of One-cent Levy | 
For Year Is Voted Under 


Suspension of Rules 


HE Collier bill (H. R. 14416) to make | 

the present Federal tax of 1-cent a 
gallon on gasoline effective until June 30, 
1934, with refunds to States and their sub- 
divisions for such portion of taxes col- | 
lected on gagoline used for essential gov- | 
ernmental functions, was passed by the} 
House Jan. 30 under suspension of the 
rules. 

There was very little discussion. Rep- | 
resentative Hastings (Dem.), of Tahle- 


quah, Okla., described it as a depressive [ 


toll. Representative Treadway (Rep.), of | 
Stockbridge, Mass., said the gasoline tax | 
continuance would have been unnecessary | 
if Congress had enacted a sales tax at} 
the last session. 

Representative Collier (Dem.), of Vicks- 
burg, Mass., chairman of the Ways and} 
Means Committee and sponsor of the! 
measure, urged the importance of action | 
to meet the needs of the Treasury and 
pointed out that without such legislation | 
the present tax would expire by limitation | 
of law on June 30, 1933. Representative | 
Hawley (Rep.), of Salem, Oreg., joined | 
with the majority of the Committee in| 
favoring continuance. Representative Gil- | 
christ (Rep.), of Laurens, Iowa, said it ue 
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Finance Committee 
Reports Beer Bill to 
Senate Unamended 


Measure Returned as Revis- 
ed. by Judiciary Group 


With Aleoholic Content; 


Fixed at 3.05 Per Cent 


The House beer bill, with wines and cer- 
tain other beverages included, reached the 


Senate again Jan. 30 after being reported 
by the Committee cn Finance, the second | 
Senate group which had given the meas- 
ure favorable consideration. 

The vote by which the bill was re- 
ported was announced by Senator Smoot 
(Rep.), of Utah, Chairman, as 12 to 5, 
who also stated orally that the vote 
Skheuld not be taken as indicating an in- 
tention on the*part of all voting for such 
report to support it on the floor of the 
Senate. He said the action was taken 
“solely for the purpose of getting the bill 
out of the committee.” 


No Amendments Added 


No amendments were added, or offered 
during the Committee consideration, 
which included testimony by the Secre- 
tary of the Treasury, Ogden L. Mills, who 
was quoted by Senator Smoot as having 
said the tax of $5 per barrel would yield 
between $125,000,000 and’ $150,000,000 an- 
nually. Mr. Mills said prior to entering 
the Committee that he was prepared only 
“to repeat testimony given. before the 
House Committee on Ways and Means.” 


\ Constitutional Problems 


The meeting was announced by Chair- 
man Smoot last week as a hearing, but 
when the Committee assembled it went 
into executive session immediately, and 
there voted to continue in executive ses- 
sion. At the same time it decided to con- 
fine its consideration to revenue phases 
of the bill. 

“The Committee felt,” said Senator 
Bingham (Rep.), of Connecticut, ‘that 
the Committee on the Judiciary had de- 
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Ocean Mail Contract 
Eliminated by Senate 


New Orleans-Cuba Award to 
Sea-train Lines Disapproved 


The Senate was told by. both Majority 
and Minority Spokesmen, Jan. 30, after it 
had disposed of only one amendment to 
the Treasury-Post Office Appropriation bill 
in its day’s session, that many of the an- 
nual money bills will fail :of enactment 
in the short session unless greater speed 
is exhibited between now and March 4. 

The day’s action consisted of defeat for | 
a Committee amendment affecting pay-| 
ments to ocean mail lines. The House 
language prohibited payment to the Sea- 
train Lines for transportation of mails 
from New Orleans to Cuban ports, and 
the Senate Committee on Appropriations 
proposed to strike out that prohibition. A 
Senate vote of 34 ayes against 53 nays, 
however, overrode the Committee. 

Senator McKellar (Dem.), of Tennessee, 
proposed an amendment to reduce the ap- | 
propriations for air mail services from 
$19,000,000 to $9,500,000 for the next fiscal 


The amendment caused further discus- 


2 
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Refunding of Debt 


Undersecretary _ Ballantine 
Says Sound Financing Is 
Needed for Replacement 
Of Retiring Bond Issues 


Asks Public Support 
Of Federal Economy 


In Estimating Anticipated 
Federal Income From Taxes 
And Various Other Sources 


New York N. Y., Jan. 30.—‘‘There must 


be no postponement or abatement in the | 


development of insistent public opinion 
for the earliest possible assurance of ade- 
quate budget legislation,’ Arthur A. Bal- 
lantine, Undersecretary of the Treasury, 
told the Americén Acceptance Council 
here tonight. 


“Throughout this country there is a 


rising tide of feeling that governmental | 


expenditures must be deflated,” the Un- 
dersecretary said. “In spite of this, the 
crucial question of the day is whether 
there will be sufficient resolution- in Con- 
gress to carry into effect such a program.” 


Public Support Needed 


Faced with the opposition of special 
groups, Congress will need the support of 
an irresistible public opinion if expendi- 
{tures are to be cut, he said. 

Turning to the second phase of budget 
‘balancing, the raising of additional reve- 
| nues, Undersecretary Ballantine admitted 
jthat the imposition of additional taxes 
at this time required great resolution but 
he argued that “the price will be repaid 
to the country many times over in the 
beneficial effect upon business and in- 
dustry.” 


Refunding of Public Debt 


Refunding of the public debt and busi- 
ness recovery depend upon the balancing 
of the budget, the Undersecretary said. 
-*: opposed change in Government ac- 
counting methods to allow for an ex- 
traordinary budget or tampering the cur- 
rency. His speech follows full text: 

The Treasury must continue to insist 
upon the place.of the~balati¢éing of the 
Federal budget in any program fer busi- 
ness recovery. Sound finance is by no means 
the sole item in.such a program, but it 
remains an indispensable item. Until the 
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ah of § . Economic Effeet 
Oe re Higher Tariff 


Imports Declined 11 Per Cent : 
In Year, Says Department 
Of Commerce 


XPORTS of United States iron and 

steel products during 1932 decreased | 
approximately 41 per cent;-as compared 
with 1931 and imports of iron and steel 
products into the United States decreased 
approximately 11 per cent, according to 
information made available Jan. 30 by the 
Department of Commerce. 

Great Briiain’s exports of iron and steel 
products in 1932 were maintained on a 
level with those of 1931, according to fig- 
ures received by the Department. British 
imports, however, were 43 per cent below 


Readjustment to Compensate 
For Depreciated Currency 
Trade Handicap, Asserts 
Spokesman for Importers 


Equalization of Costs 
In Progress, He Says 


The Far East was the best market for 
the iron and steel products of the United 
States during 1932, it was stated. North 
and Central America, usually the prin- 
cipal markets for the United States, took 
less than their customary proportion of 
American iron and steel products. 


Additional information was made avail-| Opposition to legislation to readjust the 
able as follows: hg cers : 
| tariff to compensate for depreciation of 


Both imports and exports of United | S 3 
States iron and steel products during 1932 | foreign currencies, on the ground that de- 


declined compared with 1931 levels, ac- | clines in domestic production costs already 


cording to the Commerce Departments | have had a compensating effect and that 
Iron and Steel Division. , the higher rates might handicap trade. 

Last year 594,691 gross tons of iron and| was expressed, Jan. 30, by James W. 
steel were exported compared with 968,992 | Bevans, of New York City, representing the 
tons exported in 1931. During December, | National Council of American Importers 
1932, latest month for which figures are | anq Traders, testifying before a subcom- 


available, exports amounted to 54,118 tons | mittee of the House Committee of 
compared with 56,041 tons tor the preced- | ang Means . ms man Ber 
ing month, a drop of 1,923 tons. Exports , tory 
for December, 1931, were 57,259 tons. Searures Soe © een Pee 


2 readjustment of the tariff, several of 
Imports of iron and steel products for | which are pending before the Committee, 


were also opposed by Representative Mc- 
Gugin (Rep.), of Coffeyville, Kans., ap- 
pearing as a witness. He declared the 
general upward revision would handicap 
agriculture still more by holding up prices 
of commodities which farmers buy, while 
leaving prices of farm products low. and 
urged that any bill passed should afford 
protection only to. commodities whose 
prices are more than 10 per cent below 
the 1913 price. 


Discrimination Claimed f 


Objection to legislation to raise tariffs 
in proportion to depreciated foreign cur- 
rencies was made by Representative 


Representative McGugin Op- 
poses Duties Disadvantage- 
ous to Farmer, at Hearing 
Before House Committee 
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Packers’ Interests 
Criticize Inclusion of 
Hogs in Allotments 


Unsalable Surplus ‘and In- 





In Supply Bills Over Budget | 


The White House issued a statement 
Jan. 30 on behalf of President Hoover 
asserting that if the annual appropria- 
tion bills already reported to the House 


fare finally adopted by Congress there 


would be an increase of $163,319.642 over 
and above the President’s budget recom- 
mendations. The statement follows in full 
text: 

The appropriation bills for the next 
fiscal year for the State, Justice and Com- 
merce and Labor Departments—together 
with the independent offices bill, have now 


| packer alike a situation that is bad enough 


| Of both consumers‘ and producers, will be 


creased Prices Forecast; 
Advocate of Bill Says 
Farmers Will Benefit 


The inclusion of hogs in the domestic 
allotment plan provided in the farm relief 
bill CH. R. 13991) will arouse resentment 


| Ragon (Dem:),,of Clarksville, Ark., on the 
{ground that it favors. one class of in- 
| terests but leaves out the consumer He 
stated that widely circulated. reports of 
foreign countries “flooding” the Amerigan 
market are without factual support, * 
James A. Emery, general counsel for dhe 
National Association of Manufacturers® 
said that the policy of the Hill bill (H. R. 
13999) to ‘provide protecti@m “against de- 
preciated foreign currencies is “sound” but 
that its mechanism might be improved. 


Witness in Favor_of Legislation 
Several other witnesses appeared in 


objectionable in operation, and teave un- 
salable hogs on the hands of the pro- 
ducer, representatives of the Institute of 
American Meat Packers told’ the Senate 
Committee on Agriculture Jan. 30. A rise 
in the price of pork would result in a like 
rise in the products obtained from cattle 
and sheep, it was argued. 
Effect on Pork Sale 


“We are opposed to this bill,” G. F. 
Swift, Chicago, president of Swift & Co., 
and chairman of the Public Relations 
Committee of the Institute, said, “because 
it would aggravate for producer and 


| preciated currencies. 
Mr. Bevans cited several commodities 


the United States at prices materially be- 
low the prices at which foreign goods can 
be brought in. 


costs of production, he said, and since 


adjustment is not needed. The heavy de- 
clines in imports in the last year, he 
maintained, have demonstrated that de- 
preciated foreign currencies have not re= 


already.” The packers, he explained, 
would have to reduce the quantity of their 
purchases. 





| 


been reported out from the House Ap- | 


propriations Committee. 

The President recommended total ap- 
propriations for these services of $1,058,- 
741,556, including permanent appropria- 


sulted in increased imports that would in- 
jure American industry. 
Speculative Loss in Customs 
“It is estimated that we are losing more 
than $100,000,000 of revenue annually that 
would accrue to the Treasury if we reade 


F. S. Snyder, Boston, also representing 
the Institute of American Meat Packers, 
contended that the bill “would be utterly 
disastrous to the sale of pork” in Eastern 
States. 

Mr. Ronaid, who explained that he was 


favor of legislation to compensate for de-° 


a member of the original group initiating 


justed the tariff,” Representative Crowe 


; the allotment plan, maintained on the 
|}other hand that benefit would result to 
| the farmer by applying the plan to hogs, 
though he questioned its application to 


ther (Rep.), of Schenectady, N. Y., com- 
mented. 
“That is just the kind of loss that re- 


tions amounting to $81,104,553 or $977,- 


637,003 excluding permanent appropria- 
tions. « 

The House Committee recommended $1,- 
106,172,818 excluding permanent appro- 
priations or $128,535,815 increase cver the 
President’s recommendations. To this 
should be added $1,268,480 for deferments 
which will be required in the fiscal year 
making a total increase for these services 
of $129,804,295. 

Since the statement of Jan. 20, which 
showed on the same basis like increases 
of about $35,000,000 for the Departments 
of Agriculture, Interior, Post Office, Treas- 
ury and War, further action by the House 
on the War Department bill has modified 
this figure to about $33,500,000. 

The tofals of increases over the Presi- 
dent’s recommendations are, therefore, 


$163,319,642 and if finally adopted by the | bill,” he continued. 


| 


Congress will make an increase in the} 


estimated deficit by that amount. 


Adoption of Uniform Traffic 


dairy products. 
Minimum Price Provision 


Mr. Ronald recommended modification 
of the present bill to provide that its ad- 
ministration by the Secretary of Agri- 
culture be through State units rather 
than directly with the farmer. He ad- 
vanced this proposal, he said, to bring 
about greater cooperation on the part of 
the farmers and to decentralize the ad- 
ministrative control. 

“This bill is not a tax bill like its prede- 





cessor in the House Committee,” Mr. Swift | 


advised the Committee. The bill under 
consideration at that time proposed a spe- 
cific tax on the processor of hogs, he added, 


{which would have been paid by the pro- 


ducer. . 
“This is, in effect, a minimum price 
“The bill specifies a 


(Continued ‘on Page 3, Column 4.] 


Code 


By Additional States Is Foreseen 


w= 43 State Legislatures meeting 
this year and 25 giving considera- 
tion to uniform traffic measures, it is 
expected that further progress will be 
made in 1933 toward complete uniforms 
ity in motor-vehicle regulation through’ 
out the Nation, according to information 
made available Jan. 30 by the National 
Conference of Street and Highway 
Safety, of which the Secretary of Com- 
merce, Roy D. Chapin, is general chair- 
man, 

The Conference, organized in 1924 at 
the instance of Herbert Hoover, then 
Secretary of Commerce, is the sponsor 
of the Uniform Vehicle Code, which was 
formulated and adopted as a_ set of 


| 


differential in their favor in propor- 
tion of accidents as compared to States 
which have no laws governing drivers’ 
licenses. 


Emphasis on public works to provide 


| employment has accelerated road-buiid- 


ing programs in many of the States and 
has thus focused attention on improve- 
ment of the highways. Widening of 


highways, straightening of curves, elim- 
| inating obstructions to view, abolition of 


| unprotected 


grade  crossings—all of 


| which are advocated in the code—are 


rules and regulations best fitted to re-# 


duce congestion and eliminate accidents 
on the State highways. 
States have made the code. or parts 
of it State law, according to the Con- 
ference, which furnished additional in- 
formation as follows: 

While measures to alleviate unem- 
ployment and distress are foremost in 
the legislative programs of the States, 
the importance of uniform highway 
regulations from the standpoint of 
safety is not being overlooked. States 
which have adopted in their laws Act 
III of the Code which relates to licens- 
ing of drivers have shown a 31 per cent 


Thirty-four | 


matters of pending legislation in various 
States. 4 \ 
A number of the States, which have 
not already acted, are also giving con- 
sideration to Act IV of the Code which 
provides for uniformity in signs, sig- 
nals, markings and speed limitations. 
[his part of the Code is designed pri- 
marily to avoid confusion on the part 


| of the interstate traveler and to reduce 


traffic congestion. 


Since the last. meeting of the Confer- 
ence in 1930 at which certain revisions 
to the Code and also the Model Mu- 
nicipal Traffic Ordinance were made to 
meet modern needs, member bodies of 
the Conference have been active in pro- 


(Continued on Page 6, Column 4.] 








sults from the fact that we haven’t an 80 
or 100 per cent tariff,” Mr. Bevans re- 
plied. 

If legislation on the subject is passed, 
he said, he prefers the Hawley bill (H. R. 
14428) rather than any other of several 
bills before the Committee having the 
same object. 


British Threats Cited . 


Representative Hill (Dem.), of Water- 


ville, Wash., author of one of the bills, 
commented that threats were reports from 


Rates Discussed — 


The purpose of the tariff is to cools 3 


~ong 


+ 


which, he said. are produced and sold in = 


American costs have declined the tariff ~».— 7 


England that the British currency would | ~ 


be depreciated further unless certain © 


things were done by the United States. 
He said that shows that the British real- 


[Continued on Page 3, Column 1.) 


New Models Expand 
Automobile Output 


December Production Doubles 
November Output 


December automobile production was al- 
most double that of November, totaling 
107,403 vehicles, the largest monthly out- 
put since last July, according to informa- 
tion made available as of Jan. 31 by the 


| Department of Commerce. 


Total production for 1932 was 1,370,728 
vehicles, the lowest since 1918 when war 
conditions caused output to drop to 1,- 
171,000 units, it was stated orally at the 
Bureau of Foreign and Domestic Com- 
merce. .The 1932 production was only a 
little more than half of that of the pre- 
ceding year when 2,389,738 automobiles 
were produced. 

The increase in output in December was 
due largely to production of new models 
for 1933 showing, it was pointed out. 
After reaching a peak about the middle of 
the month the output declined during the 
holiday weeks. 

Unofficial estimates from trade sources 
indicate that production during January 
is holding up rélatively well, it was stated 
at the Bureau. Trade sources estimate 


production for the first three weeks of ~ 


‘ 
» 
¥ 


January at 88,400 vehicles. 

Additional information was furnished 
follows: ‘ 

A total of 85,908 passenger cars were 
produced during December compared .with 
47,293 in November. 
increased from 12,025 in November to 2I,= 
204 in December. 


Taxicab production for 


Truck production — 


: 


ga 
ay 


“ 





_ 


g@ School. 


President Vetoes 


Bill for Reopening | 
Of Claim to Land | 


Asserts Seminole Measure | 
Might Prove Precedent for ' 


Reopening of Large Num- 


ber of Such Claims 


President Hoover on Jan. 30 vetoed a | 


bill (S. 4840) which would have provided 
for reopening of litigation involving a 
tract of land formerly owned By the Semi- 
nole tribe of Indians in Oklahoma and 
later appraised and sold at public auction 
as provided by law. 

» The President, in returning the bill to 
the Senate without his approval, said that 
there “would seem to be no justification 


for now authorizing a committee of the | 


tribe to bring a harrassing suit dgainst a 
private owner who bought and. paid for 
this property in good faith many years 
ago” and that it “might prove a precedent 
for private litigation affecting many other 
titles and large sums of money through 
other than the regular procedure.” 


The message was accompanied by a | 
letter from the Secretary of the Interior. | 


Ray Lyman Wilbur, setting forth his ob- 
jections to the legislation. 
President’s Message 


The message follows in full text: 
“To the Senate: 


“I return herewith without approval ||| 


Senate 4340, an Act authouring the Dis- 
trict Court of the United States for the 
Eastern District of Oklahoma to hear 
and determine certain claims of the Semi- 
nole Nation or Tribe of Indians. - 


“The tract of land therein described was 
formerly owned by the Seminole tribe of 
Indians in Oklahoma. It was appraised 


‘v 
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Administrative Practice 


Executive Committee of Governors’ Con- 
ference to meet in Washington March 6, to 
consider program of 1933 meeting, to be held 


in California. cna . Page 2, col. 1 
Agriculture and Food 
Products 


Secretary Mills opposes plan for farm re- 
financing of mortgages through Federal 
bond issue at 14g per cent, et 2 


Farm credit funds available but necessary 
| credit lacking due partly to uncertain land 
values and low incomes, says Agriculture 
Department. 

Page 1, col. 2 


Inclusion ,of pork in allotment plan of 
farm relief argued at hearing of Senate 
committee. 


| Page 2, col. 1 


Aviation 


Status of airport projects as reported to 
Aeronautics Branch. 
Page 6, col. 6 


Banks and Banking 


Secretary Mills opposes »lan for farm re- 
financing of mortgages* through Federal 
bond issue at 14, per cent. 

1, col. 1 

Monthly business and financial reviews is- 
sued by various Federal reserve banks. 

Page 7, col. 1 

Farm credié funds available but necessary 
credit lacking due partly to uncertain land 
values and low incomes, says Agriculture 
Department. 


Weekly condition statement oa: 

banks of Federal Reserve System. 

Page 6, col. 4 

Tabulations issued by Reconstruction Fi- 

nance Corporation showing loans to finan- 

cial institutions canceled in full or in part 
during December. 


member 


Page 7, col. 4 


sions of Glass-Steagall bill for one year. 
Page 1, col. 
Changes in status of State banks. 
Page 7, col. 


posed in bill. 


Comptroller of the Currency. 





and sold at public auction as provided by | 
law. The full consideration was paid and 
title to the land has passed into the hands | 


of a bona fide purchaser through trans- 
actions with the Government had in the 
utmost good faith. 


“There is no substantial basis for think- 


ing that Congress was without power to | 


grant authority to the Secretary of the ||) 


Interior to make the sale. There would 


seem to be no justification for now author- | 


izing a committee of the tribe to bring 


a harassing suit against a private owner | 


who bought and paid for this property in 
good faith many years ago. 


“Moreover this legislation might prove | 


to be a precedent for private litigation 
affecting many other titles and large sums 
of money through other than the regular 
procedure.’ The rights of the Indians, if 
any, can be presented and adjudicated by 
the Court of Claims in the litigation pend- 
ing before it under the Act of May 20, 
1924. 


“I attach hereto a letter from the Secre- | 


tary of the Intcrior setting forth the views 
of the Department on the bill.- 


(Signed) “HERBERT HOOVER.” 


Letter From Secretary Wilbur 


The letter from the Secretary of the 
Interior, Ray Lyman Wilbur, follows in 
full text: 


My dear Mr. President: I have the honor 
to return herewith enrolled bill S-4340, 
which was sent to me for my reviews as 
to whether there is objection to approv- 
ing it. 

I recommend that the bill be not given 
favorable consideration for the following 
reasons: 

The tract of land therein described was 
formerly owned by the Seminole ‘ribe of 
Indians in Oklahoma. It consisted of ap- 
proximately 320 acres; was never alloted 
in severalty to members of the trive but 
was used for school purposes in connection 
with the Emahaka Seminole Mission 
That school was discontinued and 
subsequently the land being no longer 
needed for school purposes was appraised 
and sold at public auction as provided by 
law. The price at which the land was 
sold was considerably more than the ‘otal 
appraised value of the tract. The full 
consideratior. has been paid and title to 
the land has passed into the hands of a 
bona fide purchaser through transactions 
with the Government had in the utmost 
good faith. 

Provisions of Law 


The basis for the bill is probably the 
fact that the Secretary of the Interior 
approved the deed of conveyance as cu- 
thorized -by section 6 of the act of April 
26, 1906 (34 Stats. L. 137), aotwithstand- 
ing the Seminole chief had refused to 
execute the deed. said section 6 provides 
as follows: 

“es * * Tf any such executive (tribal 
chief) shall fail, refuse, or neglect, for 
30 days after notice that any instrument 
is réady for his signature, to appear gta 
Place to be designated by the Secretary 
of the Interior and execute the same, such 
instrument may be approved by the Sec- 
retary of the Interior without such execu- 
tion, and when so approved and recorded 
shall convey legal title, and such approval 
Shall be conclusive evidence that such 
executive or chief refused or neglected 
after notice to execute such instrument.” 


| at a in status: 


| Sistersville, 


If the enactment of said section 6 was | 


a violation of the constitutional rights of 
the Indians, the burden should not fall 
upon innocent persons. 


Legal Remedy Available 
The Seminole tribe has heretofore been 
authorized to bring suits against the Gov- 
ernment in the Court of Claims for ad- 
judication of any alleged claims against 
the Government, not heretofore deter- 


mined by the courts, by the Act of May | 


20, 1924 (43 Stats. 133). Besides a number 
of petitions filed in the court by the Semi- 
nole tribe or nation involving specific 
claims, it has pending in the said court 
a petition in the nature of a claim for 
a general accounting in case No. L-262. 
It is believed therefore that ample remedy 
already exists for the Seminole tribe to 
obtain full redress of any grievances they 
may have in connection with the disposal 
of the tract of tribal school land involved. 

In view of the circumstances it would 
manifestly be unfair to authorize the In- 
dians to bring suit in the United States 
Courts. now or at any time in the future 
without regard to lapse of time as pro- 
vided in the bill, to question the title of 
owners of the land and to attempt to 
recover the same. 


Washington Meeting to Plan 
Next Governors’ Conference 


Richmond, Va., Jan. 30.—The executive 
committee of the Governors’ Conference 
will meet *n Washington, D. C., March 6 
to consider the program for the 1933 
meeting, according to announcement by 
Governor Pollard, chairman of the com- 
mittee. 

The other members of the committee 
are Governors Winant. New Hampshire; 
Conrorm, Missistppi; White, Ohio; and 
Rolph, California. This year's conferenge 


will be held in California on dates to be | 242: 


fixed by the committee. 


‘eaten 


: 


Page 6, col. 


Congress 
Bills and resolutions approved by Presi 
dent. 


Proceedings of Jan. 30. 

Page 3, col. 
Daily record of bills in Congress. 

Page 2, col. 
See also under subject headings. 


Corporation Finance 


Tabulations issued by Reconstruction Fi 
nance Corporation showing loans to finan 





cial institutions canceled ‘n ful! or in part 


Page 7, col. 4 
Income of large telephone companies de- 


during December. 


clined in 11 months of 1932 


Page 3, col. 7 


Pennsylvania Water & Power Company au 
thorized by 


issue 21,493 shares of preferred stock of no 


par value to be disposed of at $97.50 pe 
share 


Page 3, col. 4| 


Current Law 


Latest decisions 
courts. 


of Federal 


Page 4, col. 4! 


Record of Legislation | 
Pending in Congress 


Bills Introduced and. Changes | 
In Status Announced 


Agriculture \ 
Bills introduced: 
Ss. 5 


544. Walsh of Mont. Authorizing Secy. 


of Agriculture to adjust debts arising from | 


loans made to farmers for seed, feed, and 
crop production; Agriculture and Forestry. 

S. 5548. Bratton. Relating to livestock | 
loans made by RF. C. through its regional 
agricultural credit corporation; Banking and 
Currency. 


Appropriations 
Changes in status: 
H. R. 14436. First deficiency appropriation 
bill. Passed H. Jan. 27. Passed S. Jan. 28. 
Approved Jan. 30. 


Banks and Banking 


5484. To extend time during which 
certain provisions of act, relating to improv- 
ing facilities of Fedl. reserve system to meet 
needs of member banks in exceptional circum- 
stances, shall be effective. Passed S. Jan. 21. 
Passed H. Jan. 30. - 


Bills introduced 
S. 5552. Dickinson. 
joint-stock land banks; 

rency. 

H. R. 14478. McFadden. To Authorize 
Comptroller of Currency to examine opera- 
tions of certain dealers in securities; Banking 
and Currency. 

R. 14479. McFadden. To authcrize 
Comptroller of Currency to examine and re- 
port on condition of Fedl. reserve banks; 
Banking and Currency. 

H. R. 14483. Hill of Ala. To amend emer- 
gency relief and construction act of 1932, for 
certain ioans by R. F. C. to aid in support 
and maintenance of public schools; Banking 
and Currency. 


For liquidation of 


Bridges 
Changes in status: 

8. 5131. Ohio River, Cannelton, Ind. 
Passed S. Jan. 3. Passed H. Jan. 16. Approved 
Jen. 27. 

S. 5232. Missouri River, St. Charles, Mo. 
Passed S. Jan. 3. Passed H. Jan. 16. Approved 
Jan. 27. 

Bills introduced: 


S. 5532. Connally. Rio Grande at Boca 
Chica, Tex., bridge; Commerce. 

H. R. 14460. Kemp. Mississippi River, Bato» 
Rouge, La., bridge; Interstate and Foreign 
Commerce 

H. R. 14462. Hogg of W. Va. Ohio River, 
W. Va., bridge; Interstate anc 
Foreign Commerce. 

H. R. 14480. Mrs. 
Ark., bridge; 
merce. 

H. R. 14484. Almon. Elk River between 
Lauderdale and Limestomge Counties, Ala., 
bridge; Interstate and Foreign Commerce. 

Congress 
Bills introduced: 

S. 5549. Dill. To fix date of meeting for 
second session of Congress; Judiciary. 

H. R. 14487. Whittington. To reduce coin- 
pensation of Senators, Representatives, Dele- 
gates, and Resident Commissioners to 87,500 
per annum; Expenditures in Executive Depart- 
ments. 

H. R. 14488. Whittington. To reduce ani 
adjust clerk hire of Representatives, Delegates, 
and Resident Commissioners; Expenditures in 
Executive Departments. 

Executive Departments 
Bilis introduced 

S. 5538. Bratton. To establish dept. of de- 
velopment and conservation, to abolish Dept. 
of Agriculture and Dept. of Interior; Public 
Lands and Surveys. 


Finance 


Wingo. Little River, 
Interstate and Foreign Com- 


Rills wmtroduced: 

H. R. 14486. Bankhead. For purchase Dy 
Govt. of silver, to provide for issuance of 
silver certificates in payment thereof; Coinage, 
Weights and Measures. 

Foreign Relations 
Changes in status: 

S. J. Res. 243. Authorizing Pres. to extend 
welcome to Pan-American Medical Association, 
which holds its convention in U. S. in March. 
Passed S, Jan. 27. sl 

H. R. 12328. To authorize assignment of 


| awards entered by Mixed Claims Commission, 


| 
| 


| 


U. S. and Germany. 
Bills introduced: 

S. J. Rés. 244. Bobihson of Ind. Reafirm- 
ing policy of Congress concerning indebted- 
ness of foreign countries to U. S.; Tabled. 

Government Employes 
Changes in status: 

S. J. Res. 238. Relating to leave with pay 
for employes of G. P.O. Reptd. to S. Jan. 27. 
Bills introduced: 

H. J. Res. 578. Hare. To prohibit restric 
tion of civil-service appointments to resident 
within areas less than State; Civil Service. 


Highways 


Reptd. to H. Jan. 28. 


Bills introduced: 
R. 14482. Gregory. To authorize grant 
ing of Fedl. aid in construction of certain 
highways leading to toli bridges; Roads. 
In@ans 
Changes in status 
S. 4340. Authorizing district ocurts of U. S. 
to hear claims of Seminole Indians. Passed 
8. aupe 24. Passed H. Jan. 16. Vetoed 
H. R. 5070. To authorize Secy. of Interior 
to. lease concessions on reservoir sites and 


Page 1, col. 2) 


House votes to extend emergency provi- 


Qualification of all State-chartered banks 
in Ohio for Federal Reserve System pro- 


Page 7, col. 3 
National bank suspensions reported to the 


Page 4, col. 7 | 


Federal Power Commission ‘to | 


and State | 


Banking and Cur-| 


Education 


Library of Congress, accession~ tisted, ge 
,. col. 
Federal and State aid for college broad- 
casting stations favored by college admin- 
istrators, survey shows. 
Page 1, col. 2 


s ° 
Exporting and Importing 
Economic effects of higher tariff rates on 
foreign trade, employment, agriculture, fish- 
eries, and other American industries dis- 
cussed by witnesses before subcommittee on 
House Ways and Means Committee. 
x Page 1, col. 7 
Exports of steel declined 41 per cent in 
| 1932, says Department of Commerce. 
| Page 1, col. 6 
| Change in method of valuing imports to 
| offset advantage of degraded monies con- 
sidered at hearing before Tariff ee 
e 2, col. 
Importation of wool during 1932 analyzed 
as to value and volume by Commerce De- 
partment. 
Page 2, col. 5 


| Federal Courts 


State commission’s determination as to 
reasonable city gate price of natural gas in 
proceedings involvi rates to be charged 
domestic consumers by distributing compa- 
nies of municipality held confiscatory as to 
producing and pipe line corporation; Wich- 
ita Gas Co. et al. v. Public rvice Commis- 
sion of Kansas; District “ourt for the Dis- 
wrict of Kansas. : 

Page 4, col. 1 


General Business Conditions 


Monthly business and financia’ reviews is- 
sued by various Federal reserve banks. 
Page 7, col. 1 
Section of weekly survey of world trade 
ssued by Department of Commerce dealing 
with conditions in European countries. 
Page 6, col. 7 


Government Finance 


Undersecretary Ballantine says balanced 
budget is mecessary to refunding of public 
debt. 

Page 1, col. 5 


; United States 


3 


Daily statement of the 
Treasury. 
Page 7, col. 7 
White House cites increase of proposed 
supply bills over budget estimates. 


Page 1, col. 5 
Health 


Success of State public health service of 
New York in immunizating against diph- 
theria by injections of toxin antitoxin dis- 
cussed by State Commissioner of Health. 

Page 8, col. 3 

Progrtm of mental hygiene in public 
schools of California for development of ra- 
tional minds among school pupils explained 
by State Bureau of Juvenile Research. 

Page 8, col. 5 

Death rate shows decline for year in death 
registration area. 


7 


Page 2, col. 4 





Highways 
Further adoption by States of uniform 
| traffic code foreseen this year. 


| Page 1, col. 5 
Indian Affairs 


President vetoes bill for reopening of liti- 


— involving tract once belonging to 
minole Indian tribe. 


| Page 2, col. 1 
Insurance 


Proposed legislation on insurance compa- 
nies in Oklahoma discussed by State Com- 
| missioner. 


| 


Page 5. col. 5 
Increased rates .n auto insyrance pro- 
posed in Oklahoma. 


Page 5, col. 6 


A change in the method of valuation of | 


alleviate the disadvantage to American | 
industry of depreciated foreign currencies 
was advocated Jan. 30 before the Tariff 
Commission at a hek&ring held in connec- 
tion with a survey of basis of value for 
the assessment of import duties. 

Opposition to changing the present basis 
was expressed by James W. Bevans, repre- | 
senting the National Council of Importers | 
and Traders. | 

Eleven witnesses testified in favor of the 
abandonment of the present basis of val- 
uation, ordinarily called the “foreign} 
value,” which is the method designated in | 
the 1930 Tariff Act. 

Those appearing in favor of a change} 


| included Matthew Woll, president, Amer- 


ican Wage Earners Protective Conference; 
James Duffy, of the American Brother- 
hood of Protective Potters; Arthur L. 
Faubel, of the American Tariff League; 
John G. Lerch, representing various man- 
ufacturing interests; Thomas J. Doherty, 
of the American Iron and Steel Institute; 
John E. Dowsing, of the United States 
Potters Association; John Gall, secretary, 
| American Manufacturers’ Association; 
| Warren N. Watson, of the Manufacturing 
|Chemists Association of the United States; 
E. G. Ackerman, of the Glass Container 
Association, and Horace B. Cheney, of the 
Silk Association of America. 

Adopting the “American Value” basis 
| which places the tariff on the selling price 
in the United States of the domestic ar- 
ticle upon the value of which duty is to 


be assessed was favored by the proponents | 


of a change. 

Such a basis, the Commission was told 
| would equalize the differences in currency 
exchange, would prevent false entry and 
would place the value of products where 


Seatrain Mail Contract 
Is Eliminated by Senate 


[Continued from Page 1.) 
sion and was followed by a “warning” 
|from Senator Hale (Rep.), of Maine, 
Chairman of the Appropriations Commit- 
tee, in which Senator Robinson (Dem.), of 
Arkansas, minority leader, joined. 

“The Senate has taken up nearly a 
week,” said Senator Hale, “and it has 
acted on only three or four amendments. 
If the debate is not speeded up, these 
appropriation bills are not going to be 
passed before this session expires. 


“I want to serve notice now that I am | 


going to ask that the Senate sit in night 
session hereafter in order to get these ap- 
propriation bills passed. There is other 
legislation of importance awaiting atten- 
tion. It is the only way we can get neces- 
Sary business completed.” . 

The Arkansas Senator said he wanted 
to concur in all that Senator Hale had 
said, and criticized the Senate for 
delay evidenced thus far in handling the 
|appropriating measures. He pointed out 
| that fewer than 30 working days remain 
|within which 10 appropriation bills can 
|be dealt with, saying the time was much 
too short to continue the slow procedure. 

The Seatrain mail contract had been 
the subject of discussion prior to a recess 
Jan, 28. Charges had been made in Com- 
|mittce hearings that the contract was un- 
justified. 

Senator Reed (Rep.), of Pennsylvania 
said, however, that the “Southern Pacific 
| Raliway and the Florida East Coast Rail- 
| way have been fighting tooth and nail 


have held on the Cuban service. 


! Pt. , . — | 
| other lands in cortnection. with Indian irriga- 


| tion projects. Reptd. 
Bills introduced 
S. 5541. King. To permanently set aside 
certain lands in Utah as addition to Navajo 
Indian Reservation; Indian Affairs. 
Judiciary 


to H. Jan. 28 


Bills introduced: 
S. 


5536. Neely. To amend Judicial Code 


(Continued on Page 4, Column 7.) 


Electric Association. 
‘ Page 5, col. 3° 


Change in Method of Valuing Imports 


To Offset Degraded Monies Considered 


the | 


Suggested changes in Texas 1: ws regarding 
taxing of insurance companies submitted by 
State Auditor. 

Page 5, col. 7 


: > e 
International Finance 
Foreign exchange “ates at New York. 
Page 7, col. 1 
Change ix! method of valuing imports to 
offset advantages of degraded monies con- 
sidered at hearing before Tariff Commission. 
Page 2, col. 3 


fron and Steel 


Exports of steel declined 41 per cent in 
1932, says Department of Commerce. 


Page 1, col. 6 
Labor 


Accidents in industry as measure of social 
development of community discussed by 
New York Industrial Commissioner. 

Page 8, col. 6 

Bill for five-day week and six-hour day 
advocated by witnesses before House Com- 
mittee on Labor. 

Page 2, col. 6 

Continuation of full text of monthly em- 
ployment review by States, issued by De- 
partment of Labor. 

Page 6, col. 5 


Laws Affecting Business 
House passes measure amending bank- 
ruptcy laws.. 
Page 1, col. 2 
Mines and Minerals, 
Production of coal less for week. 
- Page 5, col. 2 
Motor Transport 


Increased rates on auto 
posed in Oklahoma. 


insurance pro- 
Page 5, col. 6 
Production of automobiles in December 
doubles November *%utput, owing to develop- 
ment of new models. 
Page 1, col. 7 
Further adoption by States of uniform 
traffic code foreseen this year 
Page 1, col. 5 


Petroleum and Its Products 


Output quota on oil extended in Okla- 
homa. 
Page 5, col. 6 
Acceptance by oil producers of Texas of 
State measures to control output as effective 
demonstration of State capacity to regulate 
petroleum industry without Federal inter- 
vention explained by Member of State Rail- 
road Commission. 
, Page 8, col. 3 


| President 


Bills and resolutions approvec by Presi- 
dent. 


Page 4, col. 7 
President's day at Executive Offices. 
ee Page 2, col. 5 


‘Production Statistics 


Production of coal less for week. 

| , Page 5, col. 2 | 
Production of automobiles in December 
| doubles November output, owing to develop- 
| ment of new models. 


| 
| Prohibition 
Senate Finance 


bill unamended. 
| Page 1, col. 4 


Public Utilities 


Wisconsin Public Utilities Board decides it 
|is without jurisdiction to cancel telephone | 
| rate schedule because of nisrepresentations. | 

Page 5, col. 1 

Excerpts from transcript of testimony be- | 
| fore Trade Commission Nov. 17, and on Nov. 
| 18, relative to affairs of New England Gas & | 


Page 1, col. 7 


Committee reports beer 





State Finance 


State expenditures to income as means to 
meet problem of balancing budget on basis 
of uncertain revenues explained by Governor 
of New Hampshire. 


Tariff 


foreign tr-de, employment, agriculture, fish- 
erles, 
cussed by witnesses before subcommittee on 
House Ways and Means Committee. 


offset advantage of degraded monies con- 
sidered at hearing before Tariff Commission, 


T.exation 


| taxing of insurance companies submitted by 
State Auditor. 


York Legislature by Governor 


tax an additional year. 


Veterans 


asks “fair” consideration of retirement pay” 
btfore joint congressional group. 


Woerkmen’s Compensation 


| Ohio. 


' 
» 


_ State commission's ‘determination as to 
reasonable city gate price of natural gas in 
proceedings ee rates to be charged 
domestic consumers. by distributing compa- 
nies of municipality held confiscatory as to 
producing and pipe line corporation; Wich- 
ita Gas Co. et al. v. Public Service Commis- 
sion of Kansas; District Court for the Dis- 
trict of Kansas. 
Page 4, col. 1 
Income of large telephone companies de- 
clined in 31 months of 1932. 
Page 3, col. 7 


Pennsylvania Water & Power Company au- 
thorized by Federal Power Commission to 
issue 21,493 shares of preferred stock of no 
par value to be disposed of at $97.50 per 
share. 


Radio 


Federal and State aid for college broad- 
casting stations favored by.college admin- 
istrators, survey shows. 


Railroads 


Decisions and examiners’ reports in rate 
cases announced by Interstate Commerce 
Commission. 


Page 3, col. 4 


Page 1, col. 2 


Page 6, col. 6 
° ° 
Shipping 
Number of motor boats 


tion numbers by “Commerce 
new high total. 


iven identifica- 
epartment sets 


Page 6, col. 4 
Senate eliminates ocean mail contract of 
Seatrain Lines, for rout from New Orleans 


to Cuba. 
Page 1, col. 4 


Social Welfare 


Repeal of the Idaho old age pension law 
proposed, 





Page 5, col. 2 

State control of Federal and State finan- 

cial contributions as aid to local relief meas- 

ures in Connecticut described by State Tax 
Commissioner. 

Page 8, col. 1 


Quarterly allotment plan of adjusting 


Page 8, col. 1 


Economic effects of higher tariff rates on 


and other American industries dis- 


Page 1, col. 7 
Change in method of valuing imports to 


Page 2, col. 3 


Suggested changes in Texas laws regarding 


Page 5, col. 7 
ed to New 
hman. ‘ 

Page 1, col. 3 

House votes to continue Federal gasoline 


New revenue measures pro’ 


Page 1, col. 4 


Spokesman for disabled emergency officers 





Page 2, col. 4 


Claims for compensation show increase in 


Page 5, col. 6 





| 
| 


the imports were made instead of where | 


jimports for tariff purposes which would/they are bought. | 


Illustrating the advantages of using the | 
“American Value,” Mr. Lerch showed that | 
by computing the duty on the selling price 
of the competing American-made product, 
the result is equal competition between the | 
importer and the American producer. 


Under the American selling price basis, | 
the Commission was told, the more an 
American producer increases his price, the 
more severe is foreign competition. The | 
smaller the American producer's price, the 
less is foreign competition. 


Only by keeping his price down or cut- | 
ting it can the American producer keep | 
the importer from driving him out of | 
business, Mr. Lerch told the Commission. | 


‘The more duty the American producer 


makes the importer pay, he said, the| 
greater the competitive advantage he gives 
the importer because the importer’s price 
is increased one-half as mucin (50 per cent 
duty) as the American producer’s price. 
He said that the American valuation | 
can not increase prices and shut out im- | 


os Uhe..- 
PRESIDENT'S DAY 
At the Executive Offices 


dan. 30, 1933 


9:45 a. m.—Watter F. Brown, Postmas- 
ter General, to discuSs postal affairs. 

11:15 a. m.—Robert L. O’Brien, chair- 
man of the United States Tariff Com- 
mission, to discuss tariff matters. 


2:20 p. m.—Ogden L. Mills, Secretary 
of the Treasury. Subject of conference 
not announced. 

Remainder of day: Engaged with sec- 
retarial staff and in answering corre- 
spondence. 


$:15 p. m—The President attended 
memorial services for President William 
McKinley under the auspices of the 
Ohio State Society of Washington at 
the Shoreham Hotel. 


~ 


Senate Finance Group 
Reports Beer Measure 


(Continued from Page 1.] | 





ports because under this system the im-| cided constitutional questions involved by | 


porter has a price advantage if the Ameri- | 


can producer raises his price. 


Veteran Officers Ask 
Consideration of Pay 


Spokesman Urges Congres- 


sional Group ‘to Be Fair’ 


The Disabled Emergency Officers of the 


World War, through their national com- 
mander, M. S. Stevenson, of Boston, asked 
the Joint Congressional Committee on 
Veterans Legislation. Jan. 30, “to be fair” 
| with those officers when it considers 
amending veterans legislation. 


, “Their retirement pay.” said Mr. Steven- 
| son. “is not a gratuitous, charitable reward 
| for service, but it is the belated fulfillment 
by the Government of the contract it en- 
tered ipto with those men when it took 
them into the military service. It is the 
means by which the Government is aid- 
ing them to overcome the economic handi- 
caps imposed upon ‘thein as result of dis- 
abilities incurred in the service.” 

Mr. Stevenson assured the Committee 
that he desired removal from the rolls 
the names of those who may have gotten 
there improperly. He suggested it was de- 
sirable to retain the list “as a roll of 
honor.” 

The witness declared that more than 
600 of the emergency officers had died 
since the retirement act was passed in 
1928, and added “this is one measure be- 
fore your Committee the cost of which 
will rapidly decrease rather than in- 
crease.” . 

Conditions confronting many of the dis- 
j}abled emergency officers were traced by 
the witness directly to their departure for 
|war service. He asserted that hundreds 
of them had abandoned their careers to 
go to war, and never had been able to 
resume them since the end of hostilities. 


Death Rate Decreases 
In Registration District 
The Bureau of the Census announces 


| that in the United States death registra- 
| tion area, in the calendar year 1931, there 


-|to get rid of the Seatrain competition,” | Were 1,322,587 deaths, or a death rate of 
*| because of the monopoly those companies 


1,107.5 per 100,000 population, as compared 

with 1,343,356 deaths, or a rate of 1,133.1 
lin 1930. 

The five leading causes of death in 1931 
were the same as in 1930, namely: Dis- 
eases of the heart, cancer, nephritis, cere- 
bral hemorrhage, and the pneumonias, 
and in each of the year these five causes 
; were responsible for slightly over 50 per 
cent of the total number of deaths which 
were reported in the registration area.— 
(Department of Commerce.) 


the legislation and that that Committee | 


also had phrased the language in the way | 
its members believed it should _ be} 
phrased.” | 


The bill was returned to the Senate | 
| floor, therefore, with provisions for legal | 
|manufacture and sale of beer, lager beer, | 
|wines and certain other beverages with | 
an alcoholic content of 3.05 per cent, by | 
weight. It declares these to be nonintox- | 
icating, and provides for a tax of $5 per 
barrel. | 

Alcoholic Content | 
| The alcoholic content of 3.05 per cent, | 
| by weight, is held to be equivalent to 3.76 | 
|per cent by volume. As the bill passed 
|the House, it provided for an alcoholic 
|content of 3.2 per cent, by weight, or | 
equivalent to approximately 4 per cent, by | 
volume. ‘ 


| Chairman Smoot gave out the vote on 
| reporting the measure as follows: Ayes: 
| Senators Watson (Rep.), of Indiana; Reed 
(Rep.), of Pennsylvania; Shortridge 
(Rep.), of California; Bingham (Rep.), of 
Connecticut; La Follette (Rep.), of Wis- 
|consin; Hastings (Rep.), of Delaware; 
King (Dem.), of Utah; George (Dem.), of 
Georgia; Walsh (Dem.), of Massachusetts; 
Barkley (Dem.), of Kentucky; Hull 
(Dem.), of Tennessee, and Harrison 
(Dem.), of Mississippi. Nays: Keyes 
(Rep.), of New ampshire; Connally 
(Dem.), of Texas; 


Smoot (Rep.), of Ufah. 


Receipts of Foreign Wool 


Are Lowest in 40 Years 


United States imports of wool during 
1932 totaling 56,310,000 pounds were the 
lowest since 1894 When imports amounted 
to 55,153,000 pounds and, with this ex- 
ception, *since 1881 when total 
were 55,964,000 pounds. 

The 1932 imports represent a decrease of 
| approximately 64% per cent compared with 
| similar imports in 1931. 

Imports of ciothing and combing wools 
in 1932 amounted to 15,375,000 pounds a 


decrease of 59 per cent from 1931 (37,298,- | 
Imports of these types of woolls! 


000). 
were 178,675,000 pounds in 1925; 120,252,- 


000 in 1927; and 102,208,000 pounds in 1929. | 


Approximately 88 per cent of the 1932 
imports of clothing and combing wools 
was finer than 44s. In 1931 the percentage 


of these wools finer than 44s was 91 per | 


) cent. 


Although very little carpet wool as such 
| is produced in the United States and must 
|therefore be imported, nevertheless, im- 
|ports of these wools have declined from 
|the record figure of 175,007,000 pounds in 

1929 to 40,935,000 in 1932.—(Department of 
Commerce.) 


|that of the Netherlands. 


ore (Dem.), of Okla- | 
homa; Costigan (Dem.), of Colorado, and | 


imports | 


t 
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Time Restrictions, 


On Labor Favored 


Five-day Work Week Urged by 
Spokesman for Seamen and 
' Representative LaGuardia 


Support for the bill (H. R. 14105) to) 
provide for a five-day week and six-hour 


| day in industry was expressed Jan. 30 be-| 


fore the House Committee on Labor by 
Representative LaGuardia (Rep.), of New 
York City, and Andrew Furuseth, presi- 
dent, International Seamen's Union of 
America. 

r. LaGuardia declared his belief that 
the bill would be held constitutional by 
the courts, contending that judicial action 
changes to some extent with the times 
and that decisions involving the bill would 
be made in accordance with the progress 
of the country. 

Mr. Furuseth declared the Government 
has moral duty to ‘see that there is a 
means of living available for everyone 
willing to work, and that the pending bill 
would tend to meet this obligation. 


Exportation of Steel 
Showed Decrease of 


4] Per Cent in Year 


Imports Recorded Loss of 
11 Per Cent Last Year, 


According to Department | 


Of Commerce 


{Continued from Page 1.) 


the entire year of 1932 amounted to 378,282 
tons compared with 421,089 tons for 1931. 


Imports for December, 1932, amounted to | 


29,390 tons compared with 34,924 tons for 
the preceding month and 25,912 for De- 
cember, 1931. 

The Far East’ was the United States’ 
best market in 1932, taking 48 per cent of 
1931 totals, or more than two times its 
proportion in that year. North and Cen- 
tral America, long the principal outlets 
for United States iron and steel products, 


| took only 37 per cent of 1932 shipments 


compared with 53 per cent of 1931’s ex- 
ports. Europe took only 5 per cent last 
year compared with 8 per cent in the pre- 
vious year, while in 1932 South America 
took only 9 per cent compared with 14 per 
cent of the 1931 shipments. 

In the United States import trade dur- 
ing 1932, the trade of 10 of the 30 coun- 
tries participating increased while that of 
20 countries declined. The outstanding 
gain registered last year over 1931 was 
The United 
Kingdom also increased its trade sharply, 


as did also Norway. Declines occurred in | 


India, Belgium, Germany, Canada, France, 
and Sweden. 


From the point of view of total ton- | 
| nage received in the United States in 1932, | 
Belgium maintained her lead in first place, | 


followed by the Netherlands, 
United Kingdom and France. 

British foreign trade in iron and steel 
for 1932 shows steel production increased, 
pig iron output only slightly lower, ex- 
ports sustained and imports drastically re- 
duced compared with 1931 .levels, accord- 
ing to preliminary figures received in the 
Commerce Department’s. Iron and Steel 
Division. 

A total of 3,568,900 gross tons of pig 
iron was melted during 1932, a drop of 
only 191,200 tons, or about 5 per cent, 
compared with the previous year. 

Steel output actually exceeded 1931 by 
92,600 tons, or about 2 per cent, tu aggre- 
gate 5,257,400 tcns. 


Germany, 


A loss of. 92,043 tons was recorded in| 


exports, bringing the total for this trade 
down to 1,888574 tons. 
The outstanding feature of the year’s 


;returns, however, was the very marked 


drop in the import trade, which registered 
a decline from 2,851,958 tons in 1931, to 
1,592,243 tons in 1932. This drép amount- 
ing to 1,259,715 tons, or 43 pen cent. 


— —_ 


Opposes Plan for 
Farm Refinancing 


|\Informs Senate Committee 


Frazier Bill Would Be 
‘Ruinous’ to Land Bank 
And Reserve Systems 


[Continued from Page 1.) 


be required to “counsel with and super- 
| vise the work of liquidating and refinanc- 
jing farm mortgages by the Federal Farm 





+ Board.” 


' 
| Section 3 of the bill, as ‘amended, pro- 
| vides for the liquidation of existing farm 
|mortgages “by making real estate loans, 
| secured by the first mortgages on farms, 
;to an amount equal to 80 per centum of 
the fair value of such farms.” * * * “Such 
loans to be made at a rate of 1% per 
| centum interest and 114 per centum prin- 
cipal per annum.” The first ‘sentence of 
| section 4 of ‘the bill, as amended, is as 
follows: 
| “The funds with which to liquidate, re- 
\finance and take up existing farm mort- 
gages shall be provided by the issuing of 
\farm bonds by the Federal farm loan 
|system, through the Federal Farm Loan 
|Board and Federal land banks, as now 
provided by the law, which bonds shal} 
bear interest at the rate of 1%4 per centum 
per annum, and be secured by first mort- 
| gages on farms.” 


Interest on Loans 


The farm loan bonds which would be 
issued under the terms of the bill, as 
amended, would be available for purchase 
by individuals or corporations. The bonds 
| which would be provided for by the bill, 
as amended, would bear the same rate 
of interest as the loans which were made 
so that there would be no spread with 
which to absorb operating expenses aid 
losses. Since the real estate loans could 
equal “80 per centum of the fair value 
of such farms” an adequate margin of 
security would not be required. Obviously, 
the interest rate of 1% per cent upon 
farm mortgages which is proposed by the 
bill, as amended, would be very much 
lower than rates now available on loans of 
this character. 

It would have to be expected. therefore, 
that there would be an immediate demand 
to refinance a very large part of the exist- 
ing agricultural indebtedness under the 
terms of the bill, as amended, if enacted. 
bringing into the Federal land bank sys- 
tem an enormous volume of loans without 
adequate margin of security required and 
no means provided for absorbing operat- 
ing expenses and losses incurred by the 
banks. The bonds would bear interest 
at the rate of ofly 1% per cent per 
annum. In the past it has never been 
found feasible to®market Federal land 
|bank bonds bearing a rate of interest 
| lower than 4 per cent per annum. 

Enactment Opfosed 

In such circumstances it seems obvious 
that except for the mandatory invest- 
/ments required to be made by Federal 
reserve banks, it would be necessary that 
the bonds be taken over by the Federal 
Reserve Board and that Federal reserve 
notes be issued therefor. If Federal reserve 
banks were required to issue Federal re- 
serve notes in exchange for the farm loan 
bonds provided for in this Act, which 
might be as much as $10,000,000,000, a 
much larger sum of gold than is now in 
| this country would be required to provide 
| the necessary reserves against these notes. 
| Furthermore, the assets of the reserve 
| banks, which are the custodians of the 
| reserves of our entire banking and cur- 
|rency system, would be largely tied up in 
| inadequately secured long-time paper. 

In the circumstances, I am convinced 
{that the adoption of the proposed legis- 
lation would be ruinous to the Federal 
/land banks system and the Federal re- 





| tary standards of the country. 5 

For the reasons stated. the Depart- 
| ment is opposed to the enactment of the 
bill S. 1197 into law. 
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Of Higher Tariff 
Rates Discussed 


Readjustment to Compensate 
For Depreciated Currency 
Trade Handicap, Asserts 
Spokesnian for Importers 


[Continued from Page 1.) 
ize the advantage of a depreciated cur- 
rency. 
Representative Treadway (Rep.), of 
Stockbridge, Mass., asked if the large im- 


ports of cheap products from Japan had | 


not been due to depreciated currency. Mr. 
Bevans said he did not know the cause 
definitely, but it is well known that pro- 
duction costs in general are low in Japan. 
Injury to Shoe Industry 
Representative Pettengill 


Is Given Approval of the House |fy, Ajlotment Plan 


‘Passes 


\ 
| 
| 


201 to 43 Under Suspension of Rules; 
Perfecting Amendments Added 


[Continued from Page 1.1] 


| the courts and that the actual plans shall 
|be formulated under the watchful eye 
}and supervision of the Interstate Com- 
| merce Commission. Some object that this 

bill substitute the Commission, an agent 

of the Congress, for the courts. As I un- 
| derstand it, it does nothing of the sort. 
| a the proceeding is under the jurisdic- 

tion of the court and must have the 
| court’s approval before it becomes effec- 
| tive. 
| “This bill proposed to place the expert | 
| services of the Interstate Commerce Com- | 


mission at the disposal of the court. In- | 


stead of haying to rely upon some master | tant in years. He deplored the short time | 


who would have to set up his own staff | 
|and who would have no, or but little) 


receivership. Moreover, it is my opinion, 
that the expenses of these reorganizations 
will be much less than of receiverships. 
Finally, I believe that this is an amend- 
ment to the Bankruptcy Act, such as is 
contemplated by clause 4 of section 8 of 
\rticle I of the Constitution of the 
United States. For these reasons, I think 
this house should promptly pass this bill.” 

Representative Michener (Rep.), of Ad- 


|rian, Mich., told the House as discussion | P@cking 


of the bill began that the measure is the 
most important of the present session of 
Congress, and probably the most impor- 


given for consideration by the House. 


Representative Sumners (Dem.), of 


Farm Bill Argued 


Packers’ Spokesman Say 
Unsalable Surplus Would 
Result; Benefit Claimed 
By Another Witness 


| 


| [Continued from Page 1.] 

|minimum price of hogs, a minimum grad- 
ually increasing from 3% cents to 7% 

|cents a pound.” He contended that the 

industry would be obliged to 
reduce materially its purchase of hogs. A 

|minimum price law would be harmful to 

| the producer, 

Marketability of Pork 

| “If this bill becomes a law, it will. be 


\ j | the first time in the history of this coun- | 
(Dem.), of|experience in these matters, the court) Dallas, Tex., Chairman of the Committee |try that the farmer has been put in a 


South Bend, Ind., appearing as a witness,| would rely upon the commission, which |on the Judiciary, and sponsor of the bill,| position where part of his hogs were 


urged adoption of some form of tariff| would act very much as a master would| explained certain features of 


readjustment legislation. Competition of 
rubber shoes is doing severe injury to the 
United States industry, he said. 
Representative Horr) (Rep.), of Seattle, 
Wash., also favored legislation, citing im- 


ports in competition with American prod- | 
in and} 
offered,.duty paid, at a price of $2.25 to} 
$2.40 a case, he said, while the domestic | 


ucts. Salmon is being shipped 


price is $3.40. 

Salmon packers have lost 65 per cent 
of their foreign markets and their do- 
mestic market is being invaded, he said. 
Sardine imports from Norway have risen 
400 per cent and the Maine sardine pack 
has fallen to one-fourth of its previous 
level, he also testified. 

Disadvantageous to Agriculture 

Representative McGugin (Rep.), of Cof- 
feyville, Kans., declared that the longer | 
agriculture contijnues to be handicapped | 
by depreciated currencies: abroad, the) 
longer it will be umable to buy American | 
factory products. 

Mr. McGugin declared, however, that | 
there is a conspiracy of manufacturing | 
industries against agriculture, with the re- 
sult that prices. of farm products have 
fallen far more than prices of the things 
farmers buy. He favored proper protec- 
tion for “honest industry,” but urged that | 
the level of prices of manufactured com- | 
modities and of farm prices be brought 
to parity. 

Any manufactured product selling at 2} 
price above a level 10 per cent below the | 
1913 level should be excluded from any 
legislation passed, he said. He criticized | 
the steel industry particularly for prices | 
which he considered too high. 


Smaller Gold Content of Dollar 


If the tariff increases are granted gen- 
erally, he declared, unemployment will in- 
crease and more of America’s foreign trade | 


| cellaneous collection of referees, called at 
|the discretion of the courts, the courts 


| be required to do. 


| 


| “The bill provides that the Commission| soon must reorganize, he said, either in | 


shall take all of the court all of the burden 
of holding hearings on the proposed plan 


to creditors and stockholders who would 
be affected of authorizing the issuance of | 


to the Interstate Commerce Act, and of 
| Submitting to the court a complete record | 
on which it could determine whether or 
not, in fairness and justice to all con-| 
cerned, a plan of reorganization acceptible | 
to two thirds of the creditors in amount 
for each class should be approved. If| 


acceptible to the creditors and to the com- 
mission is equitable, the court will dis- 
approve it. All of this looks toward 
prompt, equitable and economical pro- 
ceedings. 


Provides for Six 


Special Referees 


“Further in the interest of economy and | 
efficiency, the bill provides for six special 
referees or more if necessary. These 
referees are to be appointed by the Presi- 
dent of the United States and approved 
by the Senate. That is in recognition of 
the great importance of the work that | 
they shall do in serving the judges who | 
| may from time to time select them. These 
special referees merely constitute a panel 
from which a judge may select one or 
more to perform for him the same duties | 
which are imposed on a referee in bank- 
ruptcy under our present bankruptcy laws. | 
That is to say, instead of having a mis- 





will look to this panel, of at least six men, 
set apart by the President of the United 
States with the approval of the Senate, 





will be lost. He charged the steel indus- 
try with being a monopoly maintaining 
unfair prices, and suggested anti-trust 
proceedings against it. 


|whatever referee or 


and from this group each judge will select | 
referees may be} 
needed. 

“Again in the interest of economy, the 
fees of trustees, of organization managers, 


Mr. McGugin favored reducing the gold| of referees, of attorneys, and of invest- 
content of the dollar about one-third | ent bankers are to be recommended to 
to equalize currency values, declaring the | the court’ by the Interstate Commerce 
problem before the Committee is mone-| Commission. This is done so that the 
tary and not a trade question. The prob-| mind of the court may be enlightened | 
lem of depreciated currency can not be | by the findings of a group expert in ap- | 
~ at a higher poe he said. He op-| praising the value of such services. 

ed currency inflation. 

Representative Crowther said he chal- 
lenged Mr. McGugin to introduce a reso- 
lution for an investigation of the “steel 
trust,” but Mr. McGugin said it prob- 
ably would be buried in a committee and 
no action taken. 





courts over consolidation and mergers 
would be expanded.’ It is my firm con- | 
viction that this proposal in specific pro- | 
vision safeguard the present consolidation | 


the bill 
briefly. Many of the railway companies 
equity proceedings or under the bill. 

Representative -Dyer (Rep.), of 


members of the Judiciary Committee 
know what the bill will or will not do, yet 


security and making orders conforming | the House was asked to fake action in two | 


hours under suspension of the rules. 
opposed the measure. 


He 


Provisions Relating 
To Farm Debts Favored 
Representative Tarver (Dem.), of -Dal- 


relating to farm debts, declaring he him- 
self would have gone further by providing 
a two-year moratorium, 

Representative Condon (Dem.), of Cen- 
tral Falls, R. I., said,he deplored action 
on the bill under suspension of the rules, 
but he advocated passage of the bill. He 
declared there is great need for the 


measure and there is no ground for fears | 


expressed by opponents as to its effects. 


| The same fears were expressed, he said, 


before passage of the Bankruptcy Act. 

Representative Mapes (Rep.), of Grand 
Rapids, Mich., attacked hasty action on 
the bill, declaring that the Committee on 
Interstate and Foreign Commerce, which 
handles railroad matters, had given it no 
consideration. 

Representative Rayburn (Dem.), of 
Bonham, Tex., Chairman of the Commit- 
tee on Interstaie and Foreign Commerce, 


| urged passage of the measure for the ben- 


efit of both the railroads and the public. 


Representative Dies (Dem.), of Orange, | 


Tex., declared the bill would authorize 
mergers without restriction’ in the face of 
the anti-trust acts, and would be of 


| doubtful benefit to the farmer, who could 


not afford to hire lawyers to conduct the 
proceedings. 


Author of Section 


Explains Procedure 


Representative LaGuardia (Rep.), 
New York City, who drafted the original 
section of the bill that relates to railroads. 


is “sordid and disgraceful.” He explained 
how the measure would operate 
Straighten out their financial situation. 


“Fear has been expressed that with the|He declared the procedure of throwing | ~_ ‘ 
enactment of this bill, the powers of the| the bill open to any amendment before a | would permit ‘the problem to take care of 
| Interstate Commerce Commission and the | House including a large number of lawyers | 


would be like trying to repair a watch 
with a sledge hammer, and defended the 
procedure under suspension of the rules. 

Representative McKeown (Dem.), of 


| declared the record of railroad financing | 


to 


“4 


\ 


Upholds Policy of Bill 

James A. Emery, Counsel, National As- | 
sociation of Manufacturers, told the Com- 
mittee that the policy of the Hill bill 
(H. R. 13999) to pyovide protection against | 
depreciated foreign currencies is “sound,” | 
but that the mechanism might be im-/! 
proved. 

The present situation, he said, “calls for 
special powers of administrative adjust- 
ments to make effective the policy com- 
prehended in the Tariff Act of 1930 
through a special tax representing the 
difference due to depreciation in the coun- 
try of export, but in no case to permit 
the collection of an impost in excess of 
that authorized by the original act. | 


Says Policy Must Be Extended 


“The policy must extend to the non- 
duitable list to the extent essential to 
prevent injury through the unanticipated | 
operation of depreciated currency and} 
make effective the foreign policy intended, | 
through the adoption of that list in 1930. 
subject to such practical exceptions as 
are demonstrably essential.” 

The witness stated that the duration of 
such a policy “depends upon the conduct 
of other nations, not our own.” Foreign 
countries, he said, can remove themselves 
from its effect by their own action. “But 
the continuance of the condition, uncor- 
rected, will multiply unemployment, trans- 
fer declining customs taxes to American 
taxpayers, support foreign producers 
through American consumers, complicate 
our other international problems, delay 
return to stable world currency and sur- 
» render the regulation of our foreign com- 
Pynerce to other nations.” 


Cites Expansion of Japanese Exports 

The witness called attention to the ef-| 
fect of the depreciation of the yen on 
Japan’s export trade. “Since the yen de- 
clined 58 per cent since December, 1931,” 
he said, “export trade of that nation has 
expanded beyond precedent.” 

He cited tabulations published in trade 
journals showing that 32 countries took 
more goods from Japan in the first 10 
months of 1932 than in the corresponding | 
months of 1931 and that nearly 100 com- | 
modities, many of which are flowing into 
the United States, sold better in 1932 than 
1931. 

Evidence Is Noted 

Representative Ragon told the witness | 
that such evidence “‘makes a_ stronger 
case for depreciating our own currency.” 
He contended that under Mr. Emery’s rec- 
ommendation “we'd be fighting these peo- 
ple with their own fire.” 

“I can’t see,” he said, “that this will do 
otherwise than aggravate the situation.” 

Mr. Ragon declared that such legisla- 
tion favors one class of people but doesn’t 
consider the bulk of the population. 

He called attention to “widely adver- 
tised” reports of flooding the American 
market with Japanese goods and cited 
Official statistics showing that such reports 
were greatly exaggerated. “There may be 
some industries that are hurt by depreci- 
ated currencies,” he said. 


House Votes to Continue 
Federal Gasoline Levy 


[Continued from Page 1.) 
a discrimination against the interest of 
the farmers. Others took part in the de- 
bate. 

On a division \to suspend the rule, two- 
thirds vote being necessary, Speaker Gar- 
ner (Dem.), of Uvalde, Tex., counted 136 
ayes to 49 nays on Mr, Collier’s motion to 
suspend the rules and to pass the bill. 





and merger provisions of the Interstate | Ada, Okla., who formulated provisions re- | 


Commerce Act and gives no additional au- | lating to individual debtors, declared the 


thority to the Commission or the court in | 
these matters. 
“This bill, if it becomes a law, I believe | 


bill would help distressed debtors and ma- 
terially aid farmers. 


Mr. McKeown exhibited a letter from 


will Better protect bondholders and other | the Solicitor General of the United States 


preferred claimants in their rights than | 
has been customary in receiverships. I be- | 
lieve that it will result in fair reorgani- 
zation of the financial structure of many 
railroad companies, with the consequence 
that the fixed charges will be greatly re- 
duced and the various classes of creditors | 
will realize much more fully upon thelr | 
expectancy than would be possible through | 


in which, he said, the pending measure 
was characterized as one of the most im- 


| portant of*the depression period. 


“Let’s give the American people a chance 
to catch their breath,” he pleaded. “Let’s 
give the poor debtors an opportunity.” 

The House then voted by more than the 


required two-thirds majority to suspend. 


the rules and pass the bill. 


In the CONGRESS of the 


UNITED 


Proceedings of 


The Senate * 

HE Senate convened at noon. The 

Treasury-Post Office appropriation | 
bill was the unfinished business. 

The Senate Committee amendment 
which provided for payments to the | 
Seatrain Lines under its ocean mail 
coniract was defeated 34 to 53, thus 
eliminating funds for use in payment 


STATES 


Jan. 30, 1933 


pending appropriation bill relating to 
funds for air mail contracts. 

A message from the House announced 
passage of the Glass-Steagall bill (S. 
5484). (Discussion on page 1.) 

Senator Bingham (Rep.), of Connecti- 
cut sought consideration of the confer- 
ence report on the bill providing cotton 
for the American Red Cross, but objec- 
tion was made by Senator King (Dem.), 


| thereof new subsection to read as follows: | 


of Utah. 

Senator Shipstead (Farmer-Labor), of 
Minnesota, introduced a bill relating to 
farm refinancing. 

On the motion of Senator Oddie 
(Rep.), of Nevada, the Senate recessed 
at 5:24 p. m. to noon, Jan. 31. 


House of Representatives 


N ET at noon. Began. consideration 
+ of several measures under suspen- 
sion of the rules, which requires vote of 
two-thirds of those present in order to 
pass. It passed by viva voce,vote a 
Senate bill (S. 5484, companion bill of 
H. R. 14252) “to improve facilities of the 
Federal Reserve System to meet the 
; needs of member banks in exceptional 
circumstances,” etc. It now goes to the 
| President. (Discussion on page 1.) 
Representative Collier (Dem.), of 
Vicksburg, Miss., submitted an annual 
report to the House from the Joint Con- 
gressional’Committee on Internal Rev- 
enue Taxation dealing with tax refunds 
for overassessments in 1931. On motion 
of Majority Leader Rainey (Dem.), of 
Carrollton, Ill., the House dispensed 
with the consideration of the so-called 
“Calender Wednesday.” Feb. 1, to expe- 


for ocean mail transportation by the 
Seatrain Lines from New Orleans to 
Cuban ports. (Discussion on page 1.) 

Senator Long (Dem.), of Louisiana, 
discussed the recent Louisiana Senatorial | 
elections. Senator Broussard (Dem.), | 
of Louisiana, discussed the Louisiana 
election cases. 

Senator Howell (Rep.), of Nebraska, 
made a statement in correction of cer- 
tain war debt data attributed to him ina 
newspaper editorial. 

A message was received from the | 
President including nominations and the | 
veto of an Indian bill (S. 4340). 

Senator Walsh (Dem.), of Massachu- 
setts, sought to obtain consideration of | 
the conference report on the bill to give 
350,000 bales of cotton to the American 
Red Cross for distribution of relief, but 
the matter was deferred. 

Senator McKellar (Dem.), of Tennes- 
see, proposed an amendment to the | 





Representative Rankin (Dem.), of Tupelo, | 

Miss., demanded the ayes and nays on a} 

roll call. Not a sufficient number arese | 

to back that motion and the bill was de- | 

clared passed. It now goes to the Senate. | : ; 

(The .Ways and Means Committee report | ve er 

on the bill was published in full text in| ,, Passed to 49 the Collier bill (H. 

the issue of Jan. 30.) R. 1416), making the present 1-cent a 
fib bil as parsed follows in-full. text: '’| PUOA. tex om wancline’ effective unl 


June 30, 1934. T ill 

A bill to make the Federal gasoline tax | are peace te aneTy 7 
effective until June 30, 1934. That gees | Took up the bankruptcy bill (H. R. 
tion 629 of the Revenue Act of 1932 is 14359), scalled up by Representative 
amended by striking out the following: | Sumners (Dem.), of Dallas, Tex., for the 
Or after June 30, 1933, in case of articles | Committee on the Judiciary, with a mo- 
taxable under section 617, relating to the| tion to suspend the rules and passed. 
bir fo -e aysa 617 of the hovenute | cot See eee jee ES 9s, Seomnge 
heh cf 100k tunnel ta tna tax ces Cone bill and discussion began. (Discussion 


; " on page 1.) 
line) is amended by adding at the end The House by unanimous consent 


adopted several Committee amendments 
to the bankruptcy bill and then debated 
the measure under an agreement limit- 
ing debate to two hours. (Discussion of 
the action apears on page i.) 

The bill then was passed under sus- 
pension of the rules, The House then 
adjourned at 4:53 p. m. until noon 
Jan, 31, ‘ 


(d) Refund of the tax imposed by this | 
section may be made to a State, or politi-| 
cal subdivision thereof, in the amount of | 
any tax under this section which has been | 
paid with respect to the sale of gasoline 
purchased by it after this subsection takes | 
effect for use solely in the exercise of an | 
essential governmental function. ] 


| unsaijable,” Mr. Swift stated. “The hog 
|crop is already provided for. The bill 
under consideration would make it pos- 
sible to market only a portion of the 


Se ; | . | crop.” 
of reorganization, of recommending a plan) Louis, Mo., declared not more than five | : 


The. rise in prices which would be 
| brought about would cause a “great many” 


}turn to other foods, he maintained. He 


| Stated also that the prices would not in-| 


crease uniformly on all products. 

“A law of this kind would not only arouse 
the resentment of consumers,” Mr. Swift 
ceciared. “It would be resented by pro- 
|ducers. A producer would be dissatisfied 


the court does not find that the plan is|ton, Ga., spoke in support of provisions | With the objectionable way in which the 


| law’ operated. He would be left with un- 
salable hogs on his hands.” 
Disposition of Surplus 

Contending that there does not now 
exist a foreign market for hogs, he told 
| the Committee that “instead of moving the 
surplus abroad, the bill merely will cause 
the surplus to pile up on American farms 
where it will be unsalable. 


would aggravate for producer and packer 
alike a situation that is bad enough al- 
ready,” the witness concluded. 


of Oregon, Committee chairman, Mr. Swift 
testified that the Institute of American 
Meat Packers has sent out to hog pro- 
ducers from 200,000 to 300,000 copies of a 
pamphlet in opposition to the bill and ask- 
ing them to get in touch with their Rep- 
resentatives in Congress against the 
measure. 

| Price Disaster Foreseen 


| purchasing power of the farmer for the 
general recovery of business, Mr. Snyder 
declared, however, in regard to the allot- 
ments bill that “we in the East are confie- 
; dent that this method will fail.” He de- 
scribed the purpose as ideal “if it could 
be accomplished, but it is bound to lead 
to disaster.” 

It is proposed to make the price on 





of | hogs above 74% cents a pound, which| 


| would raise the price in the East 25 per 
}cent higher than on dressed beef and 
“would be utterly disastrous to the sale 
of pork in that region,” Mr. Snyder said. 
He advocated a reduction in the output of 
hogs from 60,000,000 to 52,000,000 to meet 
the problem. Such a reduction, he said, 


itself. e 

Pointing out that the bill deals only 
with hogs and not sheep and cattle, the 
witness testified that he could “see no 
possibility of success from the merchandis- 
ing standpoint,” and maintained that 
| there could be “no more serious damage 
to the American farmer than to have this 
bill put into effect.” 

Consumer Tax Denied 

Mr. Ronald, explaining that he was one 
|of the original group working with the 
domestic allotment plan, told the Com- 
mittee that the bill takes notice of not 
merely the present depression but of the 
depression which began for the farmer 
in 1921. “Return to normal conditions 
would not solve the agricultural problem,” 
he asserted. 

“We deny that this is a tax on the 
consumer,” he continued. “That conten- 
tion cannot be supported unless pre-war 
exchange values constituted a tax. This 
|is not a tax. It is merely the restoration 
of the purchasing power of the farmer 
which has been taken away from him 
during the last 10 years. From 1921 to 
1930 the farmer was deprived of over $10,- 
| 000,000,000 of purchasing power. You can- 
|not pass on to the consumer a tax on the 
processor unless there is a basic market 
for that product.” 
| Mr. Ronald recommended that in the 
}administration of the measure, if enacted, 
a variation be allowed in the percentage 
of reduction required of the producer. He 
|pointed out that farmers could readily 
mect the reduétion program in regard to 
hogs. He recommended that the producer 
|have a voice in the percentage of reduc- 
| tion demanded. 

Effect on Other Meai 

Discussing the feature of effect on other 
meats, he asserted that a rise in the price 
of, pork would resuit in a rise in the 


products obtained from cattle and sheep. | 


| As a method to bring about coopera- 
tion as far as possible together with a 
decentralization of administration, Mr. 
| Ronald proposed that a State unit method 
j}be employed, whereby the Secretary of 
| Agriculture would work through the 
{States rather than directly through his 
own agents with the farmer. Otherwise 
the Secretary would have to have an 
| agent in every county, he said. 

The witness questioned the application 
lof the bill to dairy products, and stated 
{that if reasonable protection against in- 


}erease in dairy production be given, — 


dairy industry would be satisfied. 

He agreed to submit to the committee 
the proposed draft of a bill incorporat- 
|ing his\suggestions. 


‘Pennsylvania Utility 
| To Float Stock Issue 


Proceeds to Reimburse Treas- 
ury and Finance Betterments 


The Federal Power Commission author- 
ized the Pennsylvania Water & Power Co., 
on Jan. 30, to issue 21,493 shares of $5 
cumulative preferred stock without par 
value, Chairman George Otis Smith an- 
nounced in a statement setting forth the 
action of the Commission. 


The proceeds are to provide funds for 
reimbursing the treasury, the extension of 
the company’s generating and transmit- 
ting plant, and to complete the purchase 
of 100,000 shares of common stock of the 
Safe Harbor Water Power Corporation. 
The Commission laid down the condition 
that the issue is to be offered to common 
stockholders and the public at $97.50 per 
share, that the company may pay a com- 
mission of $2.25 per share for each share 
sold to the public. 


pork consumers to go without pork and| 


“We are opposed to this bill because it | 


Questioned by Senator McNary (Rep.), | 


Emphasizing the need of restoring the| 


‘ 
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\Insistent Public Opinion Needed for Stable. Plants for Month 


Finance Program, Says Mr. Ballantine 


(Continued from Page 1.] 


process of adding to the public debt as a 
means of meeting Federal expenditures -is 
| brought to a stop, the foundations for con- 
|fidence and constructive effort will not 
have been established. 

Further action toward this objective, at 
| least.so far as any. comprehensive treat- 
ment of the revenue is concerned, appears 
|to have been postpgned for a special ses- 
| sion of Congress, said to be in prospect | 
|for April. But there must be no post-| 
| ponement or abatement in the develop- | 
|ment of insistent public opinion for the 
jearliest poSsible adequate budget legisla- 
| tion. 

The credit of the Federal Government | 
remains the best in the world. Prices of | 
long-term bonds have risen so that they | 
now sell in the market on a 3 to 3% per| 
cent return basis. In the case of the | 
3 per cent bonds issued in September, 1931, | 
this means a recovery of from about 83 in 
December, 1931, to nearly 99. | 

The market absorbs short-term issues 
and the recent issue of five-year notes at| 
2% per cent immediately commanded a 
premium. The desire under present circum- | 
stances to participate in these offerings is 
so intenset that the padding of subscrip- 
tions seriously complicates the manage- | 
ment of the debt. 

The demand for Government obligations 
rests upon an ingrained conviction, built | 
|up by years of careful fiscal management, | 
that Federal finances will be kept on an 
entirely sound basis. This conviction will | 
not remain unshaken if over an unduly 
long period Federal expenditures and re- 
ceipts are not brought into balance. Dur- 
ing the years of prosperity after the war, 
an acceleration of debt retirement, be- 
yond the amounts called for by statutory 
provisions, was accomplished to the 
;amount of some‘ $3,460,000,000. 

This accomplishment was nearly offset 
by the aggregate deficits exclusive of debt 
retirements for the fiscal years 1931 and 
1932. For the current fiscal year ending | 
June 30 next, we are faced With a net 
deficit of not less than $1,146,000,000. Un- | 
der these circumstances there can be no 
doubt that in providing for the fiscal year | 
1934, now before Congress, the process of 
adding to the public debt should be 
brought to a stop. 


Need of Balanced Budget 
In Refunding of Debt 


The future management of the public 
| debt, which requires refunding operations 
|depends in large part on the assurance of | 
|a balanced budget. The Treasury now has | 
| outstanding in the open market about | 
| $3,000,000,000 of certificates of indebted- 
jness and Treasury bills maturing within | 
a year. 

The 4% per cent Fourth Liberty loan 
in the amount of about 
which becomes callable on October. next 
| offers a real opportunity for reducing in- 
|terests costs through refunding. The first 
| Liberty loan in the amount of $1,900,000,- 
/000 is now callable. Definite plans for 
llarge scale debt refunding operations re- 
| quire more certainty of the future of the | 
| budget itself. 

The first and most vital point of attack 
| on the budget is the reduction of expendi- | 
tures. The President in his budget mes-| 
sage showed how on the basis of the esti- 
mated yield of revenués, now provided for | 
by law, expenditures for the fiscal year | 
1934, exclusive of debt retirements, could 
be brought to within abot $300,000,000 of 
receipts for that year. 

\ The estimated receipts taken into ac- 





$6,300,000,000 | 





Emergency Authority 
Voted Reserve Board 


House Approves Extension of 
Glass-Steagall Provisions 


[Continued from Page 1.] 

methods. It authorizes the Federal re- 
serve banks to make advances to member 
banks having capital of not exceeding 
$5,000,000 against paper that would other- 
wise not be eligible for discount, in case 
ithese banks lack an adequate supply of 
eligible paper. 

Section 3 empowers the Federal Reserve | 
Board to permit the use of United States 
Government securities as collateral against 
Federal reserve notes. Under this provi- 
sion the Federal reserve banks according 
to the House Banking and Currency Com- | 
mittee, have been in a position, through 
purchase of Government securities, to 
make it possible for member banks to 
meet the demands upon them arising from | 
gold exports and currency withdrawals 
and at the same time to reduce their in- 
debtedness to the reserve banks. 

Views of Committee | 

As to section 2, the House Committee 
has just reported that it feels the Federal 
Reserve banks should not be deprived of 
the ability to render their service to their 
|member banks. , As to section 3, the com- 
| mittee report stated that between Feb. 27, 
jand July 20, 1932, the Federal reserve 
banks bought $1,100,000,000 of Government 
|securities.. “If section 3, were not con- 
| tinued in force, “the committee report to 
|the House, dated Jan. 27, stated, “the 
| Federal Reserve banks probably would be 
|obliged to sell large amounts of the 
United States Government securities held 
| by them, it appears likely the sales would 
|}amount to several hundreds of millions of 


| dollars. 


. 


Reduction of Reserves 

“When the necessary operations were 
concluded the member banks would have 
practically no, or greatly reduced, excess 
reserves and possibly a heavier indebted- 
ness to the reserve banks. The pressure 
on the member banks exerted by excess 
reserves in the direction of greater activ- 
ity would be lifted and a pressure toward 
contraction would be exerted by increased 
indebtedness. AS a consequence, the 
banks would be more reluctant to lend 
money to business or to make investments. 
That this change would greatly retard 
business recovery is beyond question. 

“In the judgment of the Committee, it 
is vitally important, under conditions such 
as. those that now prevail, that the Fed- 
eral reserve banks be adequately equipped 
to meet any emergency that may arise. If 
section 2 be not renewed, the Federal re- 
serve banks would not in position to ex- 
tend to member banks that may have ex- 
hausted their eligible collateral the serv- 
ice they have been able to render under 
| that section during the past year. If sec- 
tion 3 be not extended, the reserve banks 
would not be in a position to relieve their 
member banks from the pressure result- 
ing from increased indebtedness in case 
domestic hoarding were resumed or a} 
large export movement of.gold should oc- | 
cur. Clearly, therefore, it would be in the 
public interest to extend these provisions 
for at least a year beyond March 3, 1933.” 





{for governmental economy. 


| 000,000. 


;repeal of a number of the excise taxes 


|to which we can turn to meet the needs| 


| factory sources can be found, they should) 


| supreme end. 


count in the budget message, however, in- 
cluded some $329,000,000 on obligations of 
foreign governments. The yield of that 
item has become at best doubtful and 
estimated expenditures may exceed re-| 
ceipts by from $400,000,000 to $600,000,000. ' 

Keeping down to the indicated net 
deficit means drastic economy. The esti- 
mate of expenditures was prepared on/| 
the basis of economy in the various de- | 
partments all along the line. The reduc- 
tion also contemplates a decrease in pay- 
ments to veterans, which were deemed 
unwarranted, in the aggregate amount of 
some $127,000,000. 

It contemplates a further reduction 
amounting to some $57,000,000 in pay of 
Federal employes, in addition to the -re- 
duction of 8 1-3 per cent, to be provided 
by continuing the provisions of the Econ- 
omy Act. All these economies, together | 
with the elimination of: nonrecurrent 
emergency items, would result in a net 
reduction in Federal expenditures, exclu- 
sive of debt retirement, of more than 
$500,000,000 from the estimated total for 
1933. 

This program of reduction is certainly 
not extreme in view of the urgent need 
Throughout 
this country there is a rising tide of feel- 
ing that governmental) expenditures must 
be deflated. In spite of this, the crucial 
question of the day is whether there will 
be sufficient resolution in Congress -to 
carry into effect such a program. Faced | 


| with opposition of special groups adversely 
| affected, it seems likely that Congress will 
|not keep expenditures down unless it is | 


actively supported by irresistible public 
opinion. 
Provisions Made for 


Increased Revenues 
The other side of the balancing of the 


| budget is the provision of adequate reve- 


nues. A major step toward this end was 
taken in the last session of Cpngress, 
through the increased and new taxes pro- | 
vided in the Revenue Act of 1932. | 

The tax measure included drastic in- | 
crease in individual income taxes through | 
reduction in personal exemptions and in- 
crease in normal and surtaxes to a com- 
bined maximum rate of 63 per cent, and | 
provisions to increase the yield of these | 
taxes through restriction of allowable | 
losses on security transactions and by | 
other means. 

The estate tax was increased so that! 
the maximum rate reaches 45 per cent, 
and higher taxes were levied on corpora- 
tion incomes. A variety of new and in- 
creased miscellaneous taxes was levied in- | 
cluding miscellaneous manufacturers’ ex-| 
cise taxes increased and new stamp taxes, 
and taxes on telephone, telegraph, radio 
and cable messages and on bank checks. 

The new taxes have brought the total 
yield of miscellaneous internal revenue 
taxes for the current fiscal year to Jan, 25, 
up to about $140,000,000 in excess of the 
yield during the corresponding period of 
the previous fiscal year. The benefit of 
the income tax provisions will not be felt 
until the new returns are filed this year, 
and of the additional estate taxes until the 
fiscal year 1934. It is clear, however, that 
under anything like present conditions still 
further additional revenues are needed. 

To furnish the additional revenues the 
Secretary of the Treasury has recom- 
mended the continuance of the l;7cent a 


| gallon tax on gasoline, which now termi- 
{nates next June, thus securing an esti-| 


mated revenue of $137,000,000. Beyond | 
this the Secretary takes the position that | 
the best means for obtaining a large 
amount of revenue, with the minimum of | 
haréGship to business and_ individuals, | 
would be a general manufacturers’ excise 
tax based on the Canadian model and im- 
posed at the low rate of 2% per cent. 
Estimated yield of such tax for 1934, as- 
suming a full year of collections is $355,- 
The adoption of this tax at a 
comparatively low rate would permit the | 


levied by the Revenue Act of 1932, which} 
are difficult to administer and not par-| 
ticularly productive. While this tax seems 
the: most promising source of revenue | 


of the existing situation, if other satis- 


of course be considered for prompt and 
Gefinite accomplishment of the task of 
providing for the Federal budget is the} 


It is estimated that the yield of the} 
tax upon beer, such as contemplated by 
the pending bill, would be from $125,000,- 
000 to $150,000,000. It is clear that a beer | 





{Continued on Page 7, Column 5.) 


December Production Larg- 
est Since July as Factories 
Prepared for 1933, Says 
Commerce Department : 


(Continued from Page 1.) 


put climbing from 239 taxicabs in No- 
vember to 291 in December. 

Passenger car output for the year was 
1,134.422 vehicles compared with an output 
of 1,967,055 in 1931. Truck production de- 


|clined from 416,648 units in :1931 to 235,- 


187 in 1932. Taxicab production showed 
the greatest relative decline of any of the 
classifications, dropping from 6,035 .units 
in 1931 to 1,119 in 1932. 

Export value of all automotive products 
curing the month of December, 1932, 
amounted to $5,508,108, compared with $4,- 
782,409 for November, an increase of $725,- 
799 or 15 per cent over the previous month, 
and the highest figure recorded since 
August, Exports for December, 1931, 
amounted to $8,916,000. 

Shipments of both passenger cars and 
trucks were noticeably higher in the valu- 
ation of each price class and weight group 
than in November, and the group total of 
both classifications was 33 per cent above 
the value recorded for that month. 

Exports of passenger cars during Decem- 
ker totalled $1,332,043, as against $996,251 
in November, and the truck figure was $1,- 
046,845, as compared with $782,431. Aus- 
tralia, Belgium, Argentina and the Union 
of South Africa, were the leading markets 
for trucks. It must be remembered that a 
certain portion of the shipments to Bel- 
gium are intended for re-export. 

Exports of miscellaneous automotive 
products were valued at $3,129,220, a gain 
of but 4 per cent over the November total. 
Approximately one-half of the items in- 
cluded in this group, however, registered 
improved valuations, among these being 
parts for assembly, parts for replacement, 
brake lining, both molded and not. molded, 
trailers and motor boats. 


Canadian Auto Output 
Canadian car production decreased less 


in 1932 in comparison with the preceding 


year than did American production. A 
total of 60,816 vehicles were produced in 
the Canadian factories during 1932 com- 
pared with 82,621 which were manufac- 
ured in 1931. Of this total; 50,718 were 
passenger cars and 10,098 were trucks. 

Canadian output in December, de- 
creased slightly from that of November 
with 2,139 cars being manufactured in 
December as compared with 2,204 in No- 
vember. The Canadian figures are sup-* 
plied to the Census Bureau by the Domin- 
ion Bureau of Statistics. , 


Total of Manufacturers Deelines 


The statistics for production in the auto- 
mobile industry are based on figures re- 
ceived from 131 manufacturers in the 
| United States. This represents a decrease 
of 13 from the number of manufacturers 
previously reporting. The de€line in the 
number of establishments supplying fig- 
{ures to the Census Bureau is due to cer- 
| tain establishments going out of business, 
discontinuing manufacture of automobiles, 
or being merged with other establish- 
ments. » 
| Passenger car figures include only those 
| Vehicles designed for private passenger 
transportation, and taxicab figures in- 
clude only vehicles built for use as taxi- 
cabs. The figures for trucks include 
ambulances, funeral cars, fire apparatus, 
Street sweepers, and buses. : 





Telephone Revenues \ a | 
Are Found Reduced ~ 


Decrease of 18.7 Per Cent 
Shown in 11-month Income 


The operating income of the principal 
telephone companies of the country fell 
off, by 18.7 per cent during the first 11 
months of 1932 compared with that period 
in 1931, according to-a tabulation made 
public Jan. 30 by the Interstate Commerce 
Commision. . 

The figures covering 104 companies re= 
porting to the Commission show an operat= 
ing income of $205,711,431 for the lle 
month period last year compared with 
$253,084,510 during that period the pre- 
ceding year, a decline of $47,373,079 

Operating revenues dropped 10.7 per cent 
from the 1931 figure of $1,063,420,476 to 
$949,526,078 during the 11-month period in 


| frcm $713,680,112 in 1931 to $646,400,491 in 


1922. 


(The tabulation issued by the.Com- 
mission will be printed in the issue of 


nd CABANA $UN CLUB 
MIAMI BEACH FLORIDA 


—_>— 


In the Dining Reom... 
& 50% Price Reduction 


This year, more than ever, the Roney 
Plaza is maintaining the esteem of its 
discriminating clientele . . . because in 
adjusting jts rates in proportion to lower 
overhead costs, it has not whittled an iota 
of guest luxury from its pelicy. Rather, 
the Roney Plaza, today, is more beauti- 
ful, gay and comfortable than ever before 
-+.in truth, America’s finest ocean-front 
hotel. Moreover, its dining room .. . 
praised wherever epicures compare notes 
- «+ Offers its same cuisine, famed for 
its tasty and original recipes, at prices 
averaging 50% lower than last year's 
- ++ from the fulsome 60-cent breakfast 
(served in your room without extra 
charge) .. . to rare dishes at luncheon 
and dinner which are extraordinarily 
delicious . . . gratifyingly inexpensive. 
Open from December tenth 


N. B.T. Roney Edward B. Jouffret 
President Managing Director 


[New Auto Models 
Prior to Refunding Public Debt) pouble Output of. 3 


rer 





TUESDAY, JANUARY 31, 1933—@he Gnited States Baily —yearry nDEX PAGE 2082 


furnishing of ¢ to local consumers; 
the Cities Servi Com) y exercises such 
complete dominion and control over the 
Cities Service Gas Company and the dis- 


tributing companies that, under the general | 


that 


| 
+ 


| 


| 


| 
} 


#1 
Commission’s Order Held by Court | 
U 1on s Urder Held by Uourt 
e « rules of agency, the Cities Service Gas Com- ' 
pany and the distributing companies: are re | 
0 18ta 0 as 0 as me agencies or instrumentalities of the ties 
Service Company; and thag, in substance and 
effect, the Cities Service Company is, | 
through such ——, ris gas to local | 
< é ee then on 7 o. a. ee ae 
= > local business. his rue, the commis- 
Determination of Reasonable City Gate Price sox nsa'inc power. to“aeteriaine. the ree: 
, po * the charge oa up as og 
id © P di I 1 © ® ng expense for gas at e city gates in 
R 1 d ving fixing the local rate. That could only be 
u e ol im rocee ing nvo ZS ity done by determining a reasonable return} 
2 4 ° 9 to the Cities Service Gas Company for pro-/| 
Distributing Company = Rates ducing, transporting and delivering such) gas | 
at the city gates. | 
However, if we grant that the commission 
} can only scrutinize and inquire into the rea- | 
Topeka, Kans. fatentores with their right to contract, and | sonableness of such contracts, we are ‘of the 
G: COMPANY ET AL nterferes with interstate commerce, because | opinion that the same result necessarily fol- 
Tae WIcHITA as ¥ j all that it does is to find that the contracts | lows. Since the Cities Service Company en- | 
v. | under inquiry are bape hae ne ot ong the ex-/| joys a ae ana . ~ 7 | 
THE Serr OF THE tent of such unreasonableness. ey urge source for supplying gas to e stributing 
— rr on {that the order does not take any property | companies, the only method of determining 
eee Skies - from the Cities Service Gas Company, that it | the fairness and reasonableness of the charge 
District Court, D. Kansas. | still may continue to collect the 40-cent gate at the city gates is to determine the rea- | 
; Nos, 1637-N-1646-N. |rate, that it does not take any property from | sonableness of the returg to the Cities Serv- | 
Finiry, R. E. Cunurson, Cuas. the distributing companies, that they may ice Gas Company on their property used and 
James W. . s }still continue to charge their present rates | useful in the business. Any charge in excess 
A. Frusaurr, Rost. S. Stoan, Frep Ros- | nti a valid order is made requiring them| of that for gas at the city gates, under the 
gatson, J. O. Emerson, Rost. D. GARVER |to make a decrease in their charges to their contract between two subsidiary corporations 
Stone for plaintiffs; Cas. | consumers, that it does not require the dis-/ who have the same parent or holding coré 
and Rost. e |tributing companies to discontinue the con-_| poration, would be unfair and umreasonable. 
E. Wevcn, Harry Castor, Cuas. W.|tiacts nor to discontinue any payments there-| It follows that we must determine the value | 
Srercer and E._W. Harcuer for defend- | under, and that such contracts remain in full | og eas woe txts mevics Gos Cems. } 
force and effect. | 3 
Before Puiiirs and McDermott, Circuit) There are two answers ~ a gg ol menepertas. hag a ae 5 ts 
st order, entere . , ° = . 
Judges, and Horpxins, District Judge. oar prohibits the distributing companies | turn on such property. — The case has been 
Opinion of the Court |from giving consideration to the payments ee eet ee ee 
Prius, Circuit Judge.—The Cities Service a a eS ae Guupeut fee aon} We have made and filed findings of fact, and 
Gas Company, a Delaware corporation, is en- to the les £30 ts per 1,000 | in foot-notes thereto expressed our reasons 
business of producing and trans- | At the city gates in excess 0 Cents per etic | therefor, and in this opinion will only state 
eee on ent Texas an. Oklahoma and cubic feet “in an fat ta Na pete | the ultimate fades, ea.aeaina 
fh 5 ; |consumer” on and a » 2 ; | . | 
delivering it to a ae oe ue | ‘These ate two of the important items which | z + 
i Seeks ot Maas Th Wichita Gas Com-| enter into\the cost upon which the distrib-| In determining these facts, we have kept | 
eee ee ‘ Cc ny. The| uting companies’ rates are predicated, and the | in mind that the findings of the commission 
any, The ‘Hutchinson Gas Gunital “Gas & | elimination thereof on Sept. 1, 1932, from the! are presumed to be correct (Blanton v. Belt 
a? oe aa he aoe Ga: Company, | rates charged the domestic consumers would | Line Ry. Corp., 268 U. S. 413, 422; Cotting v. 
ae ae. aoe oe * Wyandotte |have necessarily effected a substantial reduc- | Kansas City Stockyards Co., 183 U. S79; Den- 
poe Sater “Gps Compne 0 tor * public Serv-| tion in rates. Hence, the order is in sub-/| yer Union Stockyard Co. v. United States 
en eek tas Wenn Distributing | stance and effect a rate-reducing order. [D. C. Colo.} 57 Fed. [2d} 735, 739), but that, 
os. and The Western Dis But, if it ts only an — se b sre on the question Ry confiscation the plaintiffs 
: .| contracts unreasonable an etermining are entitled to the independent judgment of 
The common stock of —— ot Aiea ah: proper amount which may be set up for eX-/ a judicial, tribunal as to the law and facts. 
tributing companies, edt me Gas Service | penditures thereunder as proper operating | United Railways & E. Co. v. West, 280 U. S. 
Scmpany, a corporati Ye stock of the| expense in determining rates for local con-| 234, 251; Bluefield W. W. & Imp. Co. v. 
ioe matles Geae. “en walifying |Sumers, and is only a preliminary step in &/| Public Service Commission, 262 U. S. 679, 689; 
Gas Service Company. yay Citive Seetine rate determination, the order is subject to| Ohio Valley W. Co. v. Ben Avon Borough, 
directors’ shares, is owned by ta The stock | review. Had the distributing companies failed | 253 U. S. 287; Lincon Gas Co. v. Lincon, 223 | 
af ee Gen _— “Ges Comp ny, except |t¢ appeal from such order or seek a judicial| U. S, 349; Crowell v. Benson, 285 U. S. 22, 60. | 
of the Cities Service C a be = cwned by |Teview thereof within 30 days from Aug. 1,/ In the case last cited, the court said: 
the qualifying directors’ shares, I8 one stock | 1932, it would have become final on Sept.| “In cases brought to enforce constitutional | 
<p agice Gas & Fast Compony. entock | 11932 (Sec, 66-118, R. S. Kans. 1932), and the | rights, the judicial power of the United States | 
=m wae —_ > pa ee ed Bs }/facts therein found would have become res | necessarily extends to the independent determ- | 
the qualifying directors’ shares, er y adjudicata, and, in that event, at the hearing ination of all questions, both of fact and | 
the Cities Service Company. ompany is a/| under the last paragraph of the second order, law, necessary to the performance of that 
SOR SRD ~ ene ae tole of the companies could not have defended against supreme function. The case of confiscation | 
oes © Onion Publi Se vice Com- | &n elimination of such items as a part of their js illustrative, the ultimate conclusion almost | 
that State. The Union ~ a citizen | Operating cost in fixing their rates. invariably depending upon the decisions of 
pany is a Delawere corporation na _ 0. | If the construction of counsel for the Com-/| questions of fact. This cotfft has held the | 
of that State. The other distributing com- ion is correct, the order is plainly an/owner to be entitled to ‘a fair opportunity | 
penne. a0e Hanae Soeeere lem. attempt to avoid a judicial review in this for submitting that issue to a judicial tribunal | 
oe court of the matters therein determined, and | for determination upon its own independent | 
The Cities Service Gas Company furnishes | to deprive the distributing companies of their judgment as to both the law and facts.’.” 
gas to the distributing companies at the city | constitutional rights. This cannot be tolerated.| The value of the property of the Cities 
gates under day to day contracts, which are The power of a public service commission | Service Gas Company, used and useful in its 
Orai, at 40 cents per 1,000 cubic feet. Each to inquire into contracts between the com-| business of producing, transporting. and sup- 
of the distributing companies has contracted -pany furnishing the service or commodity, the | plying gas to the distributing companies: at 
to pay Henry &. Doherty & Company 1%4 rates fom which are under inquiry, and its! the city gates, was found by the commision 
per cent of the gross revenue, a per diem parent or holding company, has been the sub- to be $73,170,510. We find such value to be 
charge and expenses for certain specific ee ject of judicial inquiry in recent cases. See < ee, ak tn ees’ ax tee - 
nd engineeri fee of 5 per cent Note 1. return fr 8 3 
the cost ot new construction, in consideration a ep ae San a ee —_ os 
y mpany main-| . . urn to be ,860,327, or : | 
aan gy Bg Bg scovent- We think there can be no doubt. under the ‘cent on the present value of the property. | 
in . one purchasing staffs whose service are | decision in Smith v. Illinois Beli Tel. Co../ “tf the charge made by the Cities Service | 
reilable & the distributing companies supra, and Western Distributing Co. v. Public| G1: Company for gas at the city gates were 
“Bach of the distributing companies has also Service Commission, supra, that the Commis- reduced to 30 cents per 1,000 cubic feet, it, 
entered into a contract with the Gas Service | Sion has power to inquire into the reasona S; | Would result in a reduction of $1,926.145.07 in 
Company under which the latter furnishes | Ness of such contracts. The extent of such | ites net income. This would reduce its return 
and the former pays for certain services. This | iMquiry, however, has not been settled. == ==» /+0 47 per cent on the present value of its | 
contract has been approved by the Commis- Counsel for plaintiffs contend that, while property usec and useful in the business. | 
the Commission may determine whether a We are of the opinion that a return of ap- | 
contracts are fair and reasonable, and suc proximately 8 per cent upon present values | 


sion and is not in controversy here. a - 
i is- h 
gh Boh Saeiien oe the oop- as ordinarily prudent business men, dealing |}, necessary under present conditions to assure | 
tions hereinbefore named except the Cities | ®t arm’s length, free from domination of a confidence in the financial soundness of the 
s rv no mpany and the Cities Service Gas | Parent corporation, under existing facts and Cities Service Gas Company, to maintain its 
Company. I found that the reasonableness | Circumstances would enter into, or whether creqit and to enable it to raise money neces- | 
of the contracts hereinbefore referred to, and| they exact an unfair and unconscionable sary for the discharge of its public duties, 
the charged made for services and commodi- | Cliarge for a commodity or service, it May NOt | and that any return substantially lower than 
ties turned thereunder. should be inquired determine and fix the interstate rate charged 5 per cent would be confiscatory.. United 
into and a determination made of the amounts fr such commodity or service. Railways & E. Co. v. West 280 U. S. 234, 253: 
which properly should be set up as operating It has been settled by repeated decisions Smith y. Bell Telephone Co., 282 U. S. 133, 161. 
x c nse of the distributing companies on ac- of the Supreme Court that a State Commission The undisputed evidence shows that if the | 
ame of expenditures made for such com- | has no power to fix and regulate interstate  qictriputing companies are compelled to pay | 
Saison sal needa under such contracts, | $85 rates. Hence, a State Commission cannot 49 cents per 1,000 cubic feet for gas at the 
anc entered an order on such findings for a| fix the price to be charged for natural G&> city gates and to base their rates to con- 
hearing to inquire into the reasonableness of transported from one State to another and sumers on the price fixed as reasonable by 
such contracts and charges, and directed that | Sold and delivered in bulk to an independent | i+. commission in its order of Aug. 31, 1932, 
respondents in such proceeding furnish such @istributing company. Missouri ex rel. Barret t)ey will have no earnings in excess of operat- | 
information concerning such contracts as the , V- Kamsas Gas Co., 265 U. S. 298; Peoples Nat- | ing’ expenses to cover depreciation and afford 
Commission might desire. and “show cause | ‘ral Gas Co. v. Public Service Comm., 270 U. any return. on the value of their property | 
why such holding company contracts, or serv- |S. 550; Public Utilities Comm. v. Attleboro S. \iceq and useful in the business. Upon the 
ice or commodity charges, should they be | & E. Co., 273 U. S. 83; Pennsylvania Gas Co. | sia), it was stipulated that the Cities Service 
found to be unreasonable, should not be dis-|V. Public Service Comm.. 252 U. S. 23; Public) Ga; "Company could not continue its busi- 
allowed as operating expense of the distribut- | Utilities Co. v. Landon, 249 U. S. 236. | ness without the patronage of the distributing 
ing companies. and adjustment made in this| On the other hand, a State does have the | companies. 
1espect as to charges made to the consumers.” | Power to regulate the price of gas brought Sie oe 
20. 1932, made findings to the effect that ed & na sold Seeory anes a la oo ® 
} 7 cause “the business of supply . n e conclude, therefore, a cents per 
nS Saeee. Se Sees SE see 1,000 cubic feet for gas at the city gates is 
be brought from another a reasonable charge; that to compel the Cities 


any amounts paid by the distributing — eee is a local business, 
s ; yj) even oug e gas 
run “Er totes mane cmemieseehen State and drawn for distribution directly from | Service Gas Company to furnish such gas 
and that any amounts paid by the distrib- | interstate mains; and this is so whether the |at 30 cents per 1,000 cubic feet will result in 
uting companies to the Cities Service Gas local distribution be mace by the transport- | confiscation of its property, and that to com- 
Company for gas in excess of 29.5 cents per ‘Mg company or by independent distributing | pel the distributing companies to pay 40 cents 
1,000 cubic feet at the city gates were un- Companies.” Missouri v. Kansas Gas Co., 265 | per 1,000 cubic feet for gas at the city gates 
reasonable, and ordered that on and after | U. S. 298, 309; Penna. Gas Co. v. Public Service and permit them to set up only 30 cents 
Aug. 1,,1932, the distributing companies Comm., 252 U. S. 23; East Ohio Gas Co. V.' thereof in their operating expense, in fixing 
, - 2 Tax Commission, 283 U. S. 465. their rates to local consumers, will result in 
We are of the opinion that the facts hére | confiscation of the properties of the distribut- 
justify the conclusion that the Cities Serv- ing companies. 

ice Company, together with the Gas Service’ We have found that the distributing com- 
Company, the distributing companies, the penies in their proof before the commision 
Empire Gas & Fuel Company, and the Cities fgiled to establish that the payments of 134 
Service Gas Company are engaged in @ COM- per cent under the Henry L. Doherty & Com- 
mon enterprise, namely, the transporting and pany contracts were fair and reasonable, and 
therefore proper items of expense to be con- 

sidered in determining local rates for gas. 

We set out the applicable provisions of the 
Kansas statute in Note 2. 

Henry L. Dotherty, doing business under 
the name of Henry L. Dotherty & Company 
has built up and maintains a complete organ- 
ization for the designing, construction, opera- 
tion, development, and management of public 
utilities, oil and naturel gas properties. This 
organization consists of 1687 employes, among 
whom are included experienced executives, 
financial advisers, construction, valuation, 
electrical and oil and gas engineers, geologists, 
technicians, rate experts, accountants and 
operators. Henry L. Doherty & Company also 
maintains a department for the purchase 
sale, promotion, and transfer of stocks of the 


4s (1) cease setting up on their books as 
* cperating expenses the 13, per cent pay- 
ments to Henry L. Doherty & Company and 
any payments for gas to the Cities Service 
Gas Company in excess of 29.5 cents per 1,000 
cubic feet, 

(2) give no consideration to any such pay- 
ments in fixing their rates to. domestic con- 
sumers V 

(3) reduce their rates to their consumers | the 
proportionately, pending a final determination 
of their rates; and show cause on Sept. 1, 1932, 
why such reduction should not be made 
permanent 

A petition for rehearing was filed by the 
respondents setting up 51 grounds. A rehear- | 
ing limited to one of such grounds was) 
granted. After such rehearing, the commission Again in United Fuel Gas Co. v. Railroad 
increased its finding of a reasonable charge |Commission of Kentucky, 278 U. 8S. 300, the 
for gas at the city gates from 29.5 to 3 cents, court said: 
and with that modification and the necessary “We recognize that the public service com- 
changes in dates, on Aug. 31. 1932, re-entered | mission, under the guise of establishing a fair 
its order of July 20 in the form of two orders. | rate, may not usurp the functions of the com- 

The material portions of the first of such pany’s directors and in every case substitute 
orders is as follows its judgment for theirs as to the propriety Of various subsidiary corporations of the Cities 

“That on and after the lst day of Septem-| contracts entered into by the utility: and Service Company. a foreign oil department, a 
ber, 1932, the distributing companies, respond- | common ownership is not of itself sufficient steamship and tank-car department, an oil 
dents above named. shall cease to set up On ground for disregarding such intercorporate | producing and refining department, and a 
their books as an expense item any payments | agreements when \t appears that, although an req) estate division chiefly concerned with 
made to Henry L. Doherty & Company under | affiliated corporation may be receiving the | New york real estate. 
the contract above mentioned, because of the | larger share of the profits, the regulated com- : a ae 
13, per cent charge and also any payments! pany is still receiving substantial benefits 
made to Cities Service Gas Company for main | from the contract and probably could not As stated in our findings, 
line town border gas in excess of 30 cents) have secured better terms elsewhere : Henry L. Doherty & Company embrace many 
per M. C. F., and should give no considera- But in Smith v. Illingis Bell Telephone Co., matters not covered by such contracts, the 
tion to any such payments in fixing a rate | 282 U. S. 133, the court said: expense of which cannot properly-be charged 
for the dor tic consu “The Western Electric C to the distributing companies 

“That on the 17th day of October, 1932, the manufactured apparatus for the licensees of The evidence before the commision con- 
distributing companies, respondents above | the Beil System but engaged in other targe | sisted of proof that Henry L. Dotherty & Com- 
named, appear before the Public Service Com- | operations and it cannot be merely assumed pany is not operated for profit, of the services 
mision, at 10 o'clock a. m., and show cause | or conjectured that the net earnings on the rendered to the distributing companies by it, 
to the commision why the reduction in ex-| entire business represent the net earni 185 and of the cost and expense of maintaining 
penses as above set forth should not be passed | from the sale to the Bell licensees generally The Henry L. Doherty & Company organiza- 
on to the consumers with such other reduc- | or from those to the Illinois company. Nor is tion. There was no separate proof of the 
tions as may be found reasonable.” the argument of the appellants answered by expense which might properly be allocated to 

The material portions of the second of such | & Mere comparison of the prices charged by the services rendered under such contracts. 
orders is as follows: the Western Electric Company to the Illinois |-pherefore, we have concluded that the dis- 

“It is therefore by the commission ordered, | Company with the higher prices cha bY tributing companies failed to meet the re- 
that effective Sept. i. 1932, and until a hearing | Other manufacturers for comparable material, | quirements of the Kansas statute by showing 
is held and an order issued, that the distribut- | Or by the Western Electric Company to inde- jr qotail the items of service rendered under 
ing companies, respondents above named, | Pendent telephone companies. The point of such contracts and the cost thereof. Further- 
shall charge rates to the consumers as follows: | the appellants’ contention is that the rants ‘mh more, it was impossible to determine from the 

“All distributing companies paying a gate | Electric Company, through the organization evidence before the commision whether the 
rate in excess of 30 cents per M. C. F., sha and control of the American Company, oc« charge for the services rendered by the dis- 
deduct the difference between what the dis- pied a special position with particular REVAR - tributing companies was fair and reasonable 
tributing company is now paying at the city | tages In relation to the CARnUTES Ee Bell mae? because the proof was of the total cost and 
gates and 30 cents per M. C. F. and pass on Of equipment to the nee ae eas ae, expense of majntaining Henry L. Doherty & 
this difference to the consumer.” tem, including the Tilinots pany, ’hat 3S, Company. which included many activities un- 

that it was virtually the manufacturing dé i) : 
+ + + : j< | Telated to and of no benefit to the distribut- 
partment for that system, and the question is ing companies; and there was no proper 

The nine distributing companies and the a, to the net earnings of the Western Electric Monte Pp a the nee ee f a4 
Cities Service Gas Company brought separate Company realized in that department and the wirelated activities 72 en ee 
suits in equity to enjoin the enforcement of extent to which, if at all, such profit figures ex ade ae ana se inion’ that 
the two orders of Aug. 31, 1932 in the estimates upon which the charge of not whet : ter the Ks me 

The Newton Gas Company filed a cross-bill confiscation is predicated. We think there ee ae Bad etieal oa a oe on the dis 
in each of the suits brought by the distribut- | should be findings upon this point.” Seeutire gehen, oe Pp ee po 1€ he 
ing companies in which it challenged the right Again, in the recent case of Western Dis- Tel one e m4 “Michiean ms ols e 
of the commission to join it with the other tributing Company v wen, erveem ae re 1932 pp. 16-54 + MeIChIg 
utilities in one joint proceeding Counsel for sion of Kanses, 285 U. S. 119, the court said: ° = _g sa agi po 
the Newton Gas Company have advised the “The appellant adverts to the fact that in ene Ser Nae eaeeniesion, pontens sue 
court that they do not desire to press these | its bill of complaint are included a number of wees roe S Annliaation ve she aR 
cross-bills. averments not denied by the appellees. In ter be the Cian Warring Riserisatee oan 4 

These actions were commenced on Sept. 19, brief these are that the company does not therefore not necessary or ean to the dies 
1932, within the 30-day period required by , own or produce any natural gas; that the only 4 ; ak , 

. : : i tributing companies. With this we can not 
Sec. 66-118, R. 5. Kas. 1923 source of supply for the City of Eldorado is | oe ¥n6 Gis Bervice Campane i exiional 

The several bills alleged diversity of citizen- | the main of the Cities Service Gas Company; i Pn dae edie Ronwinge eee tt eae Pe 
ship as to the Cities Service Gas Company, |that no supply at a lower price can be ob-/ -iaiiveiy unimportant matters 
The Western Distributing Company and The tained from any other Source; that the sane | The expense ae aach distributing comnts 
Union Public Service Company, and alleged rate is being charged to other distributing | 1 ai itaining a separate organization like that 
that the orders are confiscatory of plaintiffs’) Companies along the lines of the Cities Service | Oyo nw Doherty & Company would be 
property, impair the obligations of their con- Cae Company. 288 bool Te, Cuennen Oe ee | prohibitive. For that reason it is in keeping 

. nf fio pr 4 > ys > - a4 . . 
srpcte, Gemy to them the equal protection of | Pater o Lr rrectual effort had been made to | With sound business principles for it to con- 


5. and unconstitutionally interfere , ry L rty so , 
we ee Bae eas The bills of che find local gas available to Eldorado; and that | tract with Henry L. Doherty & Company, or 


Governor had directed the Attorney Generai from Cities Service Gas Company but could | contracted for are necessary and useful to the 
to bring suits to have them placed in the | not do so. It is urged that as these averments | distributing companies and that the contracts 
hands of receivers for the purpose of avoiding’ Were ASO Rae Wipe Snes UTE. when | in that respect are proper, the proof ‘adduced 
a judicial review of the orders of Aug. 31, | gg ance Seen tlenets Ot ‘the rate | Was insufficient to meet the requirements of 
1932 ! § Ss 


An application was made for a temporary ree nt ie eee ae ae eee 
injunction. At the hearing thereon, the com- coca a ’ on yond 
: dase 91 of the pipe line and the distribution sys 
mision confessed that the second order made | tem. An averment of negotiation and effort 
on Aug. 31, 1932, was in conflict with Sec. 66- | 4, procure a reduction in the wholesale rate 
118, R. 8. Kas. 1923, which prescribes that @n | means little in the light of the fact that the 
order cannot become effective until 30 days negotiators are both acting in the same in- 
aiter it is entered, and consented that the | terest—that of the holding company which 
enforcement of such second order might be| controls both. All of these facts so averred 
permanently enjoined. We granted a tem-| jn the pleadings would be far more persuasive 
porary injunction against the enforcement! with respect to the propriety of the rate if 
ot both orders, the parties were independent of each other 
The cases were consolidated for trial. Upon | and dealing at arm’s length. Where, however, 
the trial the evidence introduced before the | they constitute but a single interest and in- 
commision was reeeived in evidence, supple- volvye the embarkati@n of ,the total capital in 
mented by an abstract, of such evi-| what is in effect one enterprise, the elements 
dence, and by stipulations and other evidence. | of double profit and of the reasonableness of 
Counsel for the commision contend that the | intercompany charges must necessarily be the 
first order is not subject to any of the con-| subject of inquiry and scrutiny before the | the various items, cost for services rendered 
stitutional objections urged by the plaintiffs, | question as to the lawfulness of the retail rate |and material or commodity furnished by the 
amely, shat it tes their property, | based thereon can be satisfactorily answered.” j holding or affiliated company. 


Note 1.—In Southwestern Bell Telephone Co 
Public Service Commission, 262 U. S. 276 
court said: 

“The commission is not the financial man- 
ager of the corporation and it is not empow- 
ered to substitute its judgment for that of the 
| directors of the corporation; nor can it ignore 
items charged by the utility as operating ex- 
penses.unless there is an abuse of discretion 
in that regard by the corporate officers.’ 


the activities of 


mer 


mpany not only 


the burden of 
statute and 


Note 2.—Sec. 74-602c, 1931 Supp., R. 8. Kas.) 
1932, is as follows: 

“Showing Required 
Rates. 
& rate 


for Fixing or Charging 
In ascertaining the reasonableness of 
or charge to be made by a public 
utility, no charge for services rendered by a 
holding or affiliated company, or charge for 
material or commodity furnished or purchased | 
from a holding or affillated company, shall be 
given consideration in determining a reason- 
able rate or charge unless there be a showing 
made by the utility affected by the ‘rate or 
charge as to the actual cost to the holding 
or affiliated company furnishing such service 
and material or commodity. Such showing 
shall consist of an itemized statement fur- | 
nished by the utility setting out in detail 


It is also true that during the prosperous | 
years preceding the present economic depres- | 
sicn, State officers and 


|terms of the purchasin: 
| dollar, 
| rapi 


| faithful men and women who have madé the 


}sion to determine whether the charges for 


evidence established, and we have found, that 


Four New Revenue Measures 
Offered by New York Governor 


Increased Levies on Income and Motor Fuel 


And Retail Sales Tax Proposed 


(Continued ftom Page 1.] 


is added or if the full value of taxable | the employes of the State work for less than 
property decreases. In the same way, the | $1,500 the average salary for the group being 
item for county health units and local|” The largest single group of employes in the 
health laboratories is sure to increase as | service of the State are in the hospital sys- 
additional counties embrace the county eee ee a Ly _ tate ae 
health unit plan and as additional com-| hours a day, seven days a week. with two 
munities decide to establish health labo- | weeks’ vacation, and at the end of 20 years 
ratories. Finally, the old-age security law | of ee a ee as much as $84 Les 
is a source of steady increase of cost as | MOnth. In addition to these money. paymen 
additional names are placed on the pen- 

sion roll, even though the average allow- 


they receive maintenance at the institution 
or commutation in Heu of maintenance if 

ance to each pensioner may remain un- 

changed. 


they live elsewhere. That does not alter the 
conclusion, however, that this group of several 
thousand employes are modestly paid when 

Apart from such increases in items which 
are primarily determined by contingencies 
over which the State does not have exclusive | 


we consider the character of the service the: 
perform and the long hours they work. 
ee mention other specific groups but time 
an 

jurisdiction, equally powerful factors for ex- | 

pansion of costs are constantly at work within 

the State's own activities. Each year ends! 


space do not permit my doing that. 
Notwithstanding my reluctance to revise 
with roughly 3,000 more persons in the State's 
51 institutions than were there the ‘year 


salary schedules which I regard as being any- 
thing but excessive, the present condition of 
State finances~-is such that all salaries above 

before. Obviously, it is not possible to in- 

crease by 3,000 a year the number of people | 

for whom all the necessities of life must be 


a certain bracket must be reduced. Before 
provided without appropriations mounting 


reaching a conclusion in this matter, I con- 
ferred with representatives of the Employes’ 

accordingly. Ouite as abvious is the fact that 

more debt outstanding means corresponding 


Association. I expect and believe that the 
rank and file of the employes in State service 

increases in debt service charges. Likewise, 

other fixed charge items—such as taxes and 


will accept the reduction which I am pro 
ing without lessened zeal or interest in their 
assessments on State lands, the care of the 
blind and the deaf, reforestation, contribu- 


work. 

Estimated Deficit 
tion to pension funds, to mention only a/} 
few—have an almost uncanny way of increas- | 


And Appropriations 
The estimated, accumulated deficit at the 
ing from year to year. 
For these and other reasons which I shall 


end of the current fiscal year will approxi- 
not here recite, it is manifest that the devising 
of a substantially reduced budget such as 
the one herewith submitted is a very genuine | 
step toward economy in the finest sense of | 
the word. 


appropriations. The revenue for the forth- 
to exceed by $24,700,000 the appropriations 
which I am recommending out of the general 
fund. This excess revenvie will be applied to 
reauce the deficit. This leaves an indicated 
amount of $81,200,000 to be financed with 
new revenue. 

At this point, let me make it plain that the 
estimates of revenue are based on the assump- 
tion that (a) the temporary increase of the tax 


Plan for Salaries 
In Preparing Budget 


In the preparation of this budget, decision | 
concerning the salary plan and schedule was | 
deferred until the size of the budget had | 
taken rather definite form, It is true, that | 
Salaries paid State officers and employes are, | 
at least in some instances, higher than is/| 
presently paia outside of the public service. 


of the Laws of 1932; 
gency tax on motor.fuel, imposed by chapter 
53 of the Laws of 1932; (c) the additional 


stock, imposed by chapter 62 of the Laws of 


tration fees for motor trucks and omnibuses, 
imposed by chapter 338 of the Laws of 1932, 
will be continued for the fiscal year commenc- 
ing July 1, 1933. I therefore recommend that 
bills be passed continuing those temporary and 
emergency taxes for the 12 months of the 
forthcoming fiscal year. 

In the interest of clear thinking, it should 
be recognized that the estimated, accumu- 
lated deficit, computed as of June 30, 1933, 
will not, even though the-figures be accurate, 
constitute a true “deficit” calculated by ap- 
proved accounting practices. It will be a 
deficit according to th traditional and cus- 
tomary method of computing surpluses or 
deficits in the general fund of the State. No 
corporation or other business enterprise would 
compute its surplus or deficit according to 
this method. Stated biuntly, the surplus or 
deficit in the general fund of the State is 
arrived at by treating as liabilities all appro- 
priations in force and bills payable, including 
temporary loans negotiated in anticipation of 
the receipt of revenue. But only treasury cash 
is, treated as an ass¢t. Bills receivable are 
ignored, even though they amount; to very 
considerable sums at the end of any State 
fiscal year. 


employes were paid | 
less than was‘ being paid in private employ- 
ment for like work. When considered in| 
power of the 1913 
State salaries did not increase as | 
dly as did the cost of living. - 
t is with considerable reluctance that. I | 


contemplate reducing the salaries of the many | 


State service their careers. Outside of the 
judiciary, there are approximately 30,900 em* | 
ployes on the State's pay roll. Of these, about 
13,700 work for less than $1,000 per year—their 
average salary being $818.90. Again, 19,734 of 





{ 


the Kansas statute or to enable the commis- 


such services were fair and reasonable. 
Certain incidental matters require a limited 
iscussion. 

The commission held that certain gas leases 
claimed to be held by the Cities Service Gas 
Company for gas reserves were in excess of 
the required reserves, and that they were in | 
fact being held for speculative purposes. The 


a 


the officers and directors of the Cities Service 
Gas Company. who are men of broad experi- 


1932, and (d) the additional emergency regis- | 


ence in the natural ges business, in the exer- 
cise of an honest and, we think, sound busi- | 
ness judgment, determined that such leases | 
were necessary to afford it an adequate gas 
reserve, and that such leases were acquired | 


\Cites Present Method ° 
Of Computing Finances 


At this time I refrain: from asking a revision 


|} and are held by it as bona fide reserves, and 


‘and directors of the Cities Service Gas Com- | 


289; State Public Utilities Com. v. Springfield 
Gas & Elec. Co., 291 Bi. 209, 234, 125 N. E. 
891; People v. Stevens, 203 N. ¥. 7, 96 N. E. | 
us. 117; Idaho Power Co. v. Thompson (D. C. | 
da.), 
& W. Ry. Co. v. Bristol, 101 Kas. 557, 167 Pac. 
1138, 
United States (D. C. Colo.), 57 F. (2d) 735. 748. | 


should be included 
| Cities Service Gas Company $3,422,512 to cover 
initial cost of financing. This item was wholiy | 
disallowed by the commission. 
opinion that the commission’s decision was | enacted at Washington, or the objects of taxa-| 
right under the authority of Galveston Elec. | 
Co. v. Galveston, 258 U. S. 388, 397, and Den- | decide to rely. 
| ver Union Stockyard Co. 
} supra, p. 742 


order of the commission, made Aug. 31. 1932, 
that the distributing companies should give 
no consideration to the payments for gas at 
the city gates in excess of 30 cents per 1,000 | 
cubic feet in fixing the rate for the domestic 
consumer, and the whole of the second order, 


enjoined: and that the temporary injunction 


Review, Nov. 


}of the method of computing year-end sur- 
pluses or deficits. Even though it places the 
worst possible face on our affairs—and does 
so at the expense of accuracy—the traditional 
method is the one to which we are accus- 


not for speculation. 
The commission was not empowered to sub- | 
stitute its judgment for that of the officers | 


pany as to the amount of leases necessary to 
afford an adequate gas reserve, in the absence 
of a showing of abuse of discretion by such 
officers in that regard. Southwestern Bell 
Tel. Co. v. Public Service Com., 262 U. S. 276, 


ourselves rich or poor. It has had the virtué 
of deterring us from extravagance in good 
times and bad, and also of ordinarily sup- 
Plying adequate working cash. 

| Coming now to the consideration of addi- 
tional revenues, permit me to say that the 
devising of new taxes is a difficult and per- 
plexing problem. This is so because available 
sources of revenue have virtually been ex- 
hausted. It is complicated, too, by the fact 
that both the State and the Federal Govern- | 
ment are in many instances employing the |! 
same sources of revenue. The Congress in | 
the next few months will undoubtedly have | 
to levy new or addtional taxes. It is not| 
possible to predict what measures may be 





19 F. (2d) 547, 580; Kansas City K. V. 


1140; Denver Union Stockyard Co. vy. 


Counsel for plaintiffs contend that there 
in the valuation of the 


We are of the 


tion upon which the Federal Government may | 
Suggestions are coming from | 
United States, | several sources to the effect that the Federal 
|Tevenue program on the one hand, and State | 
and local revenue plans on the other, should 
be coordinated, integrated and synchronized. 
The American Legislators’ Association will 
shortly hold a conference on this very im- 
portant subject. I venture to hope that rep- 
resentatives of your honorable bodies will 
attend and participate in the discussions. 
In the meantime, it is my duty to recom- 
mend new or additional taxes which will 
balance the budget I am presenting herewith 


v. 


We conclude that that portion of the first | 


made Aug. 31, 1932, should be permanently 
against the Attorney General, being no longer 
necessary, should be dissolved. 

Let decrees in accordance with the fore- 
going be prepared and submitted 

Ortre L. Puitires, Geo T. McDermorrt, U. B. 
Circuit Judges. 


Hopkins, District Judge, dissenting. 


cash in the treasury on June 30, 1934, 

The first relates to the personal income 7 
When this tax was inaugurated in 1919 it al- 
lowed personal exemption to married persons 
and heads of families of $2,000; for single per- 


« CURRENT LAW » 


Latest Decisions of Federal and State Courts 


SHIPPING—Limitation of liability—Proof of value of petitioner's interest in vessel. 
before commissioner of appraisal—Order of proof—Effect of ad-interim stipulation 
as to value— 

In a limitation of liability proceeding, an ad-interim stipulation pased on affidavits 
as to the value of the petitioner’s interest in the vessel did not constitute prima- 
facie proof thereof so as to require the claimant to offer proof, if he had any, in 
opposition thereto in a proceeding before a commissioner of appraisal. A contrary 
rule would impute to ex parte affidavits a status which would not, have been ac- 
corded to witnesses called to testify before a commissioner, since the witnesses 
would be subject to cross examination and on their failure te survive such examina- 
tion the commissioner would call upon the petitioner to offer further testimony, 
Notwithstanding such stipulation, the duty to open the proof in a proceeding be- 
fore the commissioner rested upon eporeener to the same extents as if the court 
itself were conducting the hearing. he court in granting the claimant’s motion 
to require the petitioner to open the preof stated that its holding was not intended 
to restrict or hamper the function of a commissicner in admiralty tu direct “the 
mode in which the matters requiring evidence shall be proved before him” under 
Equity Rule 62 and Admiralty Rule 43, and that the court in the particular case 
had departed from the “uniform” rule of not entertaining motions touching mat- 
ters of form or substance in proceedings before commissioners in order to settle a 
matter ,of practice of practical importance in limitation proceedings upon which 
“there‘is no reported ruling.” 


Wright & Cobb Lighterage Co., In re.; D. C., EB. ob N. Y., No, A-12206, Jan. 9, 1933. 


Decisions Published in:Full Text scThis lecue 


‘ 
GAS—Natural gas—Regulation by St 
commission to determine reasonablen 

ia 
‘ 


Payment of percentage of gross revenue 
etc., services— 

The Kansas PuBlic Service Commissi¢h in a hearing as to the rates to be 
charged by natural gas distributing companies in municipalities was empowered to 
inquire into the reasonableness of the distributing companies’ contracts fixing the 
city gate price paid by the companies it@ a corporation producing such gas and 
transporting it from Texas and Oklahoma to the distributing companies, in view 
of the fact that such corporation and distributing companies were agencies or 
instrumentalities of a holding company which through stock ownership controlled 
them. The Commission in fixing a reasonable city gate price as an operating 
expénse of the distributing companies was required to allow the corporation 
a reasonable rate_for producing, transporting and delivering the gas. It was 
not empowered to substitute its judgment for that of the officers and directors of 
the corporation as to the amount of leases necessary to afford an adequate gas 
a in the absence of a showing of abuse of discretion by such officers in that 
regard. 

An order of the Commission prohibiting the companies from paying as the city 
gate price more than a certain amount was confiscatory as to the corporation where 
the price so specified would yield the corporation only 4.7 per cent on the value 
of its property, a return of approximately 8 per cent upon present values being 
necessary under present conditions to assure confidence in the financial soundness 
of the corporation and to enable it to maintain its credit. The order was in sub- 
stance and effect a rate reducing order and subject to judicial review as such in 
that the reduction of the city gate price pursuant thereto would necessarily effect 
a substantial reduction in the rates charged domestic consumers. 

The Commission did not err in prohibiting the distributing companies from pay- 
ing to another corporation 1% per cent of their gross revenue for legal, managerial, 
engineering, accounting and purchasing services in the absence of a showing by 
the distributing companies that the price paid for the services was reasonable. 
The contracts for such services were in keeping with sound business principles 
but the burden of proving the reasonableness of the charges, under the Kansas 
statute, was upon the companies.—Wichita Gas Co., etc., et al,, v. Public Service 
Commission of Kansas et al. (D, C., D. Kans.) —7 U. 8, Daily, 2082, Jan. 31, 1933, 


commission—Rate proceedings—Power 
f city gate price Confiscatory order— 
other corporation for legal, engineering, 


mate $114,400,000, actually $105,900,000 after de- | 
ducting $8,500,000 of assured lapses in existing | 


coming year from existing taxes is estimated | 


on personal incomes,/imposed by chapter 52) 
b) the additional emer- | 


emergency tax on the transfer of shares of | 


y 


The Supreme Co@rt of the United 
States is in recess. A recess was 
taken at the conclusion of the 
session on Jan. 23. The court is 
scheduled to resume its session, 
banding down opinions and continu- 
ing the hearing of arguments, on 
Feb. 6. 


sons $1,000, and an allowance of $200 for de- 
pendents. The Federal Revenue Act at that 
time contained similar exemptions. Subse- 
quently, on various occasions, these personal 
exemptions have been increased until today 
they are $4,000 for married persons and-heads 
of families, $2,500 for single persons and $400 
for each dependent.. In 1932 the Congress re- 
duced Pederal exemptions from a higher level 
to $2,500 for married persons and heads of 
families, $1,000 for single persons, and $400 
for dependents. And that is. what I recom- 
mend that New York shall do. It is estimated 
that such an amendment will yield additional 
revenue of not less than $000,000. 

For these reasons I recommend an amend- 
ment to Article 16 of the Tax Law establish- 
ing personal exemptions for married persons 
pin | with husbands and wives and heads of 
families at $2,500; for single persons $1,000, 
and for each dependent $400, effective in re- 
spect of 1933 incomes. 


Emergency Tax 


On Incomes for Year 


The second also relates to the personal 
income tax, and is designed as a purely emer- 
gency tax for one year (1933) only. 
be in addition to the regular persona! in- 
come tax with changed exemptions, and the 
emergency personal income tax which I have 
recommended be extended to 
1933. It is justified by the fact that in times 
of a severe business depression it ts possible 
for one of substantial means and the recipient 
of a very considerable income to avoid con- 
tributing toward the cost of government by 
the simple device of realizing sufficient capt- 
tal losses to cancel his net income. It is 
reasonable to assume that many well-to-do 








it for this and succceding years. 
posal is that a flat tax of 1 per cent be im- 
posed upon the incomes of all individuals re- 
quired by law to submit personal income tax 
reports. The base upon which this tax sha}! 
be levied will be gross income as computed 
under the statute, excluding both capital gains 
and capital losses. Frum the sum so arrived 
at, there shall also be subtracted the deduc- 
tions allowed by Jaw, such as interest, taxes, 
| bad debts, contributions, and other actuai 
losses, not including, however, an allowance 
for personal exemptions. It is estimated that 
such a tax will yield approximately $37,000,000. 

In keeping with this proposal I recommend 
the imposition of an emergency tax at the 
rate of 1 per cent on the personal incomes of 
individuals, estates and trusts, for 1933 only; 
the base of the tax to be gross income a2 
computed under article 16 of the tax law, ex- 
cluding capital gains and capital losses but 
allowing the deductions now permitted in 
arriving at net income with no allowance for 
personal exemptions. 


Proposes Increase 


\In Motor Fuel Tax 


My next proposal relates to the motor fuel 
tax... Many of the States—most of them in 
fact—have motor fuel taxes of 4 cents per 
allon or more. New York's tax is 3 cents. 

hile I regret that it is necessary to do so, 
I am compelled by circumstances to urge an 
increase of 1 cent, making our total tax 4 
cents, for the 15 months commrencing April 
1, 1933, and ehding June 30, 1934, the entire 
proceeds of this tax to be retained by the 
State for its uses and purposes. 

I recommend the enactment of a law im- 
posing this additional emergency tax of 1 cent 
on motor fuel for the period commenced April 
1, 1933, and ending June 30, 1934. I estimate 
wan of such a tax to be at least $15,- 


Lastly, let me say, I had hoped to avoid 
recommending any form of sales’ tax. I ap- 
preciate its objectionable features and its re- 
gressive effects. Nevertheless, it has at least 


; One, attractive feature, namely, that of per- 


mitting payment in small installments. As- 


|} suming a tax of 7.5 mills (three-quarters of | 
}1 per cent) 


is passed on, the ultimate con- 
sumer will pay a tax of about 18 cents on a 





$25 purchase, 37}2 cents tax on a $50 purchase 
and 75 cents tax on a $100 purchase—a tax 
so small that it cannot be oppressive. 

It is estimated that a three-quarters of 1 


| per cent tax on retail sales of tangible per- 
tomed, which we have employed for yeas, | 
and on the basis of which we have considered * 


sonal property, exclusive of sales of food ee 
ucts and motor fuel, will yield $23,250,000 
yearly. This estimate is based on the exemp- 
tion of establishments with gross sales of less 
than $5,000 per year. It assumes a gradual 
lessening of the exemption for those estab- 
lishments with sales between $5,000 and $10,000 
until the exemption reaches zero at the latter 
figure. On this basis, a three-quarters of 1 
per cent retail sales’ tax, if made effective on 
April 1, 1933, should yield $29,000,000 to June 
30, 1934. 
have been paid into the State treasury. 
is sq because it will be necessary to 
and submit their returns and make tax pay- 
ments. I, therefore, estimate the yield of such 





a tax to be at least $23,000,000. 


| Enactment of Retail 


Sales Levy Proposed 

I recommend the enactment of a three- 
quarter of 1 per cent retaii sales’ tax on retail 
sales of all tangible personal property, exclu- 


| sive of food products and motor fuel, effective 


and leave a reasonable amount of working | 


for the period commencing April 1, 1933, and 
ending June 30, 1934. Establishments with re- 
tail sales of less than $5,000 per year shall be 
wholly exempt. 
eggregating between $5,000 and $10,000 there 
shall be @ gradual lessening of exemptions 
until no exemption is provided for establish- 
nents with total retail 


| more per year. 


| gress 


The above concludes my recommended rev- | 
be seen that I have | 


enue program. . It will 
not mentioned a beer tax. That I considered 
but discarded for the reason that the Con- 
has not yet acted favorably on the 
proposal to legalize the sale of beer. I reserve 


the right to submit to your honorable bodies | 


amendments to this revenue program if and 
when the Congress legalizes the sale of beer, 
The Tax Revision Commision has already 
studied the revenue possibilities of such a 
|} measure and I shall ask the Commission 
recently appointed to give its attention, 
among other things, to that aspect of the 
problem. In the event that the Congress 
|madifies the Volstead Act so as to make 
| possible the sale of beer a considerable amount 
of revenue—although probably not as much 
as many .assume—but nevertheless a sub- 
stantial sum, can be realized on the sale of 
that beverage. 

Let me repeat that the new revenue meas- 

res recommended herein are not made neces- 
sery by the appropriations which I am recom- 
mending, These new revenué measures are 
essential because income for the last com- 
pleted fiscal year and estimated income for 
the current year have disappointingly shrunk 
below the level of estimated revenues jor last 
year. In fact, were it not for the prospective 
deficit on June 30, 1933, taxes could be’ re- 
duced substantially below the level of 1932. 
Nevertheless, our Constitution wisely provides 
|for a balanced budget. If, as in the instant 
case, a deficit is apparent that must also be 
liquidated by new revenue measures. 
that this is so heips explain the very excellent 
credit position of the Empire State. 


| Publications Received 


AvurTHorizep STATEMENTS onfy Are 
Pus.iisnep WitHoutT COMMENT BY 


It is to} 


incomes for | 


citizens have employed this device during the | 
last two years and are in position | 
y pro-| 


But of course not all of that will | 
This | 
allow | 
retailers at least 30 days in which to prepare) 


For establishments with sales | 


sales of $10,000 or| 


Presenter HerzIn, Beno 
Tue Unrreo States Daly 


‘Change in Status 
Of Bills Pending 


Before Congress 


Proposals for Legislation on 
Various Subjects Just Pre- 
sented in Both Houses 
Also Are Announced 


[Continued from Page 2.] 


with respect to southern judicial district in 
W. Va.; Judiciary. 

S. 5551. Hastings. To amend act to estab- 
lish uniform system of bankruptcy through- 
out U. S.; Judiciary. 


Changes in status: 

H. R. 14359. To amend act to establish uni- 
form system of bankruptcy throughout U. S. 
Passed H. Jan. 30. 


Monuments 
Bills introduced: 


S. 5550. Retd. For removal of monument 
to Casimir Pulaski from triangle at Pa. Ave., 
Thirteenth, and E Streets N. W., to east enc 
of triangle formed by Pa. Ave., E Street, and 
Fifteenth Street, in city of Wasington, D. C.; 
Public Buildings and Grounds. 


National Defense 
Bills introduced: 


S. 5537. Johnson. To convey certain land 
in county of Los Angeles, State of California; 
Military Affairs. 

S. 5539. Shortridge. Authorizing Secy. of 
Navy to grant a easement to Pacific Gas & 
| Blectric Co. over site of lighter-than-air base, 
near Sunnyvale, Naval Affairs. 

S. 5540. Shortridge. To authorize Secy. of 
Navy and Secy. of Commerce to exchange, 
portion of naval station and portion of light- 
house reservation at Key West, Fla.; Naval 
Affairs. 

H. R. 14464. Vinson of Ga. To authorize 
Secy. of the Navy to enter into contract with 
Annapolis Metropolitan Sewerage Commission 
for dis of sewerage of Naval Academy; 
Naval Affairs. 

H. R. 14465. Vinson of Ga. To amend act 
for equalization of promotion of officers of 
Staff Corps of Navy of line; Naval Affairs. 

Patriotic Observances 
Changes in status: 

S. J. Res. 240. For quartering, in certain 
pubiic buildings in District, of troops par- 
tictpating tn inaugural ceremonies. Passed S. 
Jan. 25. Passed H. Jan. 26. Approved Jan. 30, 

Postal Service 
Bills introduced: ‘ 

H. R. 14461. Lanham For placing jurisdic- 
tion, custody and control of Washington City 
post office tn Secy. of Treasury; Public Build- 
ings and Grounds. 

H. J. Res. 579. Treadway. Authorizing free 
pos: on mail matter sent by Grace 
Coolidge; Post Office and Post Roads. 

Public Buildings and Grounds 
Bills introduced: 
H. R. 114489. McClintic of Okla. Relating 
construction of Fedl. building at Man- 
gum, Okla.; Public Buildings and Grounds. 
Public Lands 
Changes in status: 

H. R. 13745. For agricultural entry of lands 
Withdrawn, classified, or reported as contain- 
ing any of minerals’ subject to disposition 
—, general leasing law. Reptd. to H. 

an. 28. 





Railroads 
Bills introduced: 


S. J. Res. 245. Couzens. To sus 
of loans to railroads by R. F. C.; 
Currency. 


nd making 
anking and 


Rivers and Harbors 
| Changes in status: 

H. R. 6184. For improvement of inland 
waterway from Norfolk, Va., to Beaufort In- 
let, N. C. Passed H. Apr. 18. Reptd. to 8, 
Jan. 27. 


Bills introduced: 


H. R. 14463. Gilchrist. To convey to Iowa, 
Wis., and Ill. beds and submerged lands of 
all nonnavigable meandered bodies of water 
within borders thereof; Interstate and Foreign 
Commerce. 


Taxation 
Changes in status: 


H. R. 14416. To make Fedl. gasoline taa 

effective until June 30, 1934. Passed H. 

Jan. 30. 

Bills introduced: ; 
H. R. 14459. Davis. To impose tax on 

each sale in U. S. of foreign securities; Ways 

and Means. 


Veterans 
Bills introduced: 


H. R. 14481. McSwain. To amend act to 
authorize collection in monthly installments 
of indebtedness due U. 8S. from enlisted men; 
Military Affairs. 


Bills and Resolutions 
Approved by President 


President Hoover &%as approved bills.,& 
recently passed by Congress, as follows: 


S. 5131. An act to extend the times for come 
| mencing and completing the construction of a 
| bridge across the Ohio River at or near Can- 
| nelton, Ind. 

S. 5232. An act to extend the time for con- 
| struction of a bridge across the Missouri River 
| at or near Saint Charles, Mo. 

H. R. 14436. An act making appropriations 
to supply urgent deficiencies in certain ap- 
| propriations for the fiscal year ending June 
| 30, 1933, and prior fiscal years; to, provide sup- 
|plemental appropriations for the fiscal year 
ending June 30, 1933, and for other purposes, 
| Jan. 30. S. J, Res. 240, Joint Resolution 
| to provide for the quartering, in certain pub- 
| lic buildings in the District of Columbia. of 
troops participating in the inaugural cere- 
monies. 








The fact | 


By Library of Congress | 


| (List supplied dally by the Library of Con- 

gress. Fiction, books in foreign languages, 
official documents and children’s books aré 
at end of last line.) 


Pearson, Ralph M. Experiencing pictures 
through analysis of ancient and modern 


works and through practice of the procedures | 


which make those works effective. 
illus N. Y., Brewer, Warren 
1932, 8 32-25259 
Rand, McNally & Co. Rand McNally road at- 
las and guide to places of interest of U. 8. 
and eastern Canada. 104 p. Chicago, Rand 
| McNally & co., 1932. Map_ 32-28 
| Redwood, Hugh. God in the shadows. 127 p. 
N. Y.4 Fleming H. Revell co., 1932. 
32-25105 
Rhea, Robt, The Dow theory; explanation of 
its development and an attempt to define its 
usefulness as an aid in speculation. 252 p. 
N. Y., Barron's, 1932. « . 32-24508 
Sleigh, Bernard. Wood engraving since 1890. 
153 p., illus; Lond., Sir I. Pitman & sons, 
1932. 
Smith, Nowell C. 
introduction to study of League of nations, 
by » and J. C. Maxwell Garnett. 102 p., 
illus. Lond., H. Milford, 1932. 32-25106 
Stamp, Miss Elsa C. (Rea), comp, Practical 
atlas of modern geography. 55 p. Lond., 
George Gill & sons, 1931. Map 32-26 
Stolz, Karl R. Pastoral psyschology. 259 p. 
Nashville, Tenn., Cokesbury press, 1932. 
32-25301 
Tennessee.. Laws, statutes, etc. Michie's Tenn. 
code of 1932; general laws of Tenn. to and 
including 2d extraordinary session of 1931, 
complete annotations. 1,957 p. Charlottes- 
ville, Va., Michie co., 1932. 32-25280 
Thomas, Edward. Practical patent law. 386 
p. N. Y., Business’ book press, 1932. 
32-25276 


Tollinton, Richard B. Alexandrine teaching 
on the universe, four lectures. 181 p. Lond., 
G. Allen & Unwin, 1932. 32-25308 

Victoria and Albert museum 
ton. Dept. of paintings. Aand-list of min- 

and silhouettes. (Victoria 
South Kensington, 


iature portraits 
and Albert museum, 

Pub. no. 192.) 114 p. London, Pub. under 
authority of Bd. of educ., 1030. 32-25261 


225 p., 


| 
} 
| 
| 


& Putnam, | 


32-25262 | 
The dawn of world-order; | 


South Kensing- | 


Tallest Hotel 


Plan to Visie™~ 4 Stories Hiss 


A Century of Progress 
and stay at the 


MORRISON 


The Chicago World's Fair of 1933 — 
from lune to November. Don't miss 
this thrilling review of the scientific 
and industrial achievement of our 
presentage. By staying atthe Morrison 
you are right in the center of things 
in Chicago. In the “heart of the Loop,” 
the Morrison is near shops, theaters, 
and railroad stations. All rooms are 
outside with bath, Servidor, circulat- 
ing ice-water and bed-head reading 
lamp. Automatic garage facilities, 


A greot hote! in a great city! 


2500 ROOMS—$2.50 UP 
LEONARD HICKS, Managing Director 


MORRISON HOTEL 


Madison and Clark Streets 
CHICAGO 








PUBLIC UTILITIES 


Telephone Case 


Is Dismissed by 
Wisconsin Board 


State Commission Decides | 
It Lacks Jurisdiction to 
Cancel Rates Because of 
Misrepresentations 


Madison, Wis., Jan. 30. 


The Public Service Commission has con- 
cluded that it is without jurisdiction to set 
aside an existing rate schedule upon the 
ground that the original approval of such 
schedule was induced wholly or partly by 
misrepresentations, suppressions or mis- 
takes set out in testimony of company of- 
ficials, according to an order dismissing a 
proceeding against the Wisconsin Tele- 
phone Co. 

Denies Rate Increase 


The Commission had denied a petition 
for an increase in rates in Madison, hold- | 
ing that misrepresentations made in pre- 
vious years had induced a former Commis- 
sion to approve certain rates. (A sum-| 
mary of this order was printed in the issue 
of Sept. 19, 1932.) Subsequently, the Com- 
mission initiated a proceeding to deter- 
mine whether it had jurisdiction to cancel 
existing schedules becatise of such misrep- 
resentation. (A summary of the order was | 
printed in the issue of Oct. 5.) 

It is held now that such jurisdiction is 
lacking, and the Commission asserts that 
it therefore is especially necessary that the 
Commission be equipped with an adequate 
staff to detect such errors. 


Without Jurisdiction 


The opinion follows in full text: 
After argument of counsel and a study of 


|}mated at 6,428,000 net tons. 


preceding week. Production of anthracite 


| Commerce.) 





the authorities, we have concluded that 
this Commission is without jurisdiction un- | 
der the statutes of this State to set aside | 
an existing rate schedule upon the ground | 
that the original approval, authorization or 
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Production of Coal |Details of Utility Valuations 


Is Less for Week 


O 


utput of Bituminous Declines | 
4 Per Cent and Anthracite | 
Falls 2 Per Cent 


The total production of bituminous coal | 
during the week ended Jan. 21 is esti- 
Compared 
with the output in the preceding week, 
this shows a decrease of 288,000 tons, or 
43 per cent. Production during the cor- 
responding week of 1932 amounted to 6,- 
383,000 tons. 


Anthracite production in Pennsylvania 
during the week ended Jan, 21 is es- 
timated at 1,001,000 net tons, a decrease | 
of 28,000 tons, or 2.7 per cent from the} 


and 30.) 
follow: 
Q. Was this Chaney appraisal that you have 
referred to, an appraisal 
the subsidiary companies? A. Yes, sir. 


during the -week in 1932 corresponding | Q. Is this consolidated balance sheet that 


we have been dealing with the annual re- 
with that of Jan, 21 amounted to but 818,-| port of the trustees of the association to 
600 tons. 


the stockholders? A. It is. <r ea 
| Does this report or s consolidate 
The total production of beehive coke t newts 
during the week ended Jan. 21 is esti- 
mated at 17,800 net tons.—(Department of 


tion as to this fixed item of $97,687,958.53? 
A. No, sir. 

Q. Is there any explanation in the state- 
ment or in the report that discloses that 
| the fixed capital is carried at appraisal values 
|}and not at values as the same are recorded 
| on the books of the company? A. No, sir. 
| @. In view of the contention that has been 
| given to the fact that the cost of these in- 
| vestments to New England Gas & Electric 


Repeal of Pension Law 
Is Proposed in Idaho 
|of these investments as the same appeared 


Boise, Ida., Jan. 30. }on the books of \the issuing companies, 
A bill (S. 51) has been introduced in the | making up the consolidated balance 


Idaho Legislature by Senator T. D. Connor 
to repeal the old-age pension law which | 
was enacted at the 1931 session. 


include in fixing capital, plants, 
franchises, etc., anything for the investment 


tions of company or consumer witnesses 
are “water over the dam.” 

We have, therefore, concluded that we 
must dismiss the proceeding instituted by 


ing dealt with? 
A. It does not seem so to me. 


++ + 


That is, are the investment items of the 
company in its subsidiary com- 


|. Q. 
| holding 


our notice of hearing of Sept. 29, 1932, in| panies, customarily eliminated in getting up| 
sir. | 


which we raise the question whether juris-| a consolidated balance sheet? A. Yes, 


| . At the same time it is true, as you 
diction rested in this Commission to set | have stated, that the fixed capital is reported 


aside, the large number of rate increases | in the consolidated balance sheet at the ap-| 


thorized by the Railroad} praised amount? A. Yes, sir. 
ener = 7 Q. And as we have tried to point out, the 
Comrninsion, New England Gas & Electric Association paid 
Asks Increase in Staff 


|for these investments more than the book 
This state of the law prompts us to call | 


| value thereof? A. Yes, sir. 
attention to two considerations: deal with the various. items of investment 


to determine the) 
reproduction new cost of the fixed capital of | 


balance sheet anywhere contain any explana- | 


| Association was in excess of the book values | 


in | 
sheet | 
for the New England Gas & Electric Asso- | 
ciation and its subsidiaries, was it proper to} 
properties, | 


=| of New England Gas & Electric Association : 
in the companies whose fixed capital was be- | 


Q. Now, as we go-through this report and | 


In New England Group Shown (yp Insurance 


Transcript of Testimony Concerns Accounts 
Of Companies in System | 


subholding company in the Associated system were given in testimony before 
the Trade Commission Nov. 17 by. O. C. Van Zandt, examiner. 

Mr. Van Zandt was examined by Robert E. Healy, Commission chief counsel. 
Edgar A. McCulloch, Commissioner, presided, 
mony by H. H. Carter and Mr. Van Zandt were printed in the issues of Jan. 26, 27 | 
Further excerpts from Mr. Van Zandt’s testimony just made public | 

+ 


| 
ETAILS of book valuations of the New England Gas & Electric Association, | 
| 
| 


(Excerpts from transcript of testi- | 





| was the said fixed capital included? A. ai 
055,096.79. 

Q. This was how much in excess of the} 
figure at which fixed capital was carried on 
the books of the Worcester Gas Light Com- | 
pany? A. $6,190,866.61. 

Q. Then the fixed capital 
the Wocester Company’s books appeared at 
what sum? A. $7,864,230.18. 

Q. What did the New England Gas & 
Electric Association pay for the common 
stock of the Worcester Gas Light Company? 
A. $7,020,883.67. 


appearing on 


Mr. HEALY: In this connection I defer to 
Mr. Nodder'’s report, Exhibit 5156, and inyest- 
ment in Worcester Gas Light Compa is | 
| dealt with at page 447, et seq., and runs 
through to page 449. An inspection of Mr. 
Nodder’s report, to which reference has just 
| been made, shows the apparent .cost of the 
stock of the Worcester Company at the sum 
| at which it was taken over by the New Eng- 
land Gas & Electric Association, $7,020,883.67. 
In looking over Mr. Nodder’s réport, I am 
sorry he is not here to help us, but in look- 
ing it over I do not see any indication of a 
write-up for intercompany profit in connec- 
tion with this acquisition. 

By Mr. Healy: 

Q. Now, that cost of the common stock 
of the Worcester Gas Light Company to the | 
New England Gas & Electric Association, 
which has just been stated, was how much in 
excess Of the value of that stock as the same | 
appeared on the books of the Worcester Gas 
Light Company? A. $3,066,114.49. 

Q. Now still dealing with this consoli- 
dated balance sheet, did the fixed capital of 
| the Cambridge Electric Light Company fig- 

ure ‘In this consolidated balance sheet? A. 
Yes, sir. 
Q. At what sum was the fixed capital of 
Cambridge Electric Light Company included 
in this consolidated fixed capital account? 
A. $10,167.486.59. 

Q. As of that date, Dec. 31, 1929, at what 
sum did this company’s capital appear on 
|the books of the Cambridge Electric Lighy 


Proposed Laws 


In 


Oklahoma Cited 


Pending Legislation for Fur- 
ther “Regulations and 
Taxes Are Discussed by 
State Commissioner 


Oklahoma City, Okla., Jan. 30 

Proposed legislation affecting the life in- 
surance business now pending in Okla- 
homa was discussed by the State Insur- 


ance Commissioner, Jess G. Read, in an} 


address before the recent sales congress 
of the Oklahoma Life Underwriters’ As- 
sociation. 

He criticized the income tax bill, which 
has been passéd by the House, saying it 
would exagt a heavy toll from life insur- 
ance companies. 

A bill designed to stop the sale of stock 
with life insurance contracts is being sup- 
ported by the Insurance Department, Mr. 
Read said. Two years ago a _ simfiar 


|measure was adopted unanimously by the 


Senate, but in the House a slight amend- 
ment was added and the failure of the 
conference committees to have a meeting 
in the closing hours of the session caused 
it to be postponed indefinitely. 
Burial Associations 

Mr. Read commented on a bill which 
has been favorably reported by commit- 
tee in the lower house of the legislature 
which would place several dozen burial as- 
sociations under the Insurance Commis- 
sioner’s supervision. He declared that one 
of these concerns would cause ‘the De- 


|partment more work than would be re- 


quired by six legal reserve life companies 
or stock fire companies. 

Mr. Ri also commended highly a hill. 
which will be introduced shortly, consolli- 
dating clerical work of the State Insur- 


Oklahoma Extends 
Output Quota on Oil 


|Daily Production Is Increased 
| 19,132 Barrels; Texas to 


Investigate Enforcement 
aasiialeieahotes 


Oklahoma City, Okla., Jan. 30. 

Because of increased demand for oil, 
| the State Corporation Commission has 
announced a daily allowable production 
tor all Oklahoma oil fields of 406,229 bar- 
rels daily for the month of February, an 
increase from January of 19,132 barrels 
| daily. 

Under the new order, the Oklahoma 
\ City field will be permitted to flow 93,465 
| barrels daily. The increased flow for the 
| city field accounts for the in¢treased State 
| allowable. 
} Other fields of the State will have a 
daily flow of 312,764 barrels, with Class A 
|}and Stripper wells producing 175,000 bar- 
rels daily; Class B wells, which includes 
Greater Seminole region, 122,936 barrels; 
Class C wells, 13.558 barrels; and wildcat 
} areas, 1,270 barrels. 


Austin, Tex., Jan. 30. 
The House has adopted a resolution au- 
thorizing its committee on oil, gas and 
|mining to hold an investigation of the 
enforcement by the Texas Railroad Com- 
mission of oil and gas conservation and 
enforcement laws and orders in the East 
Texas oil field. 


|Claims for Compensation 
| Show Increase in Ohio 


} 
| Columbus, Ohio, Jan. 30. 
| Seventy-seven claims for industrial fa- 
| talities were filed with the State Indus- 
| trial Commission in December, .or three 
more than in November and 13 more than 
|in December, 1931, according to a report 
|of Thomas P. Kearns, Superintendent of 
| the Division of Safety and Hygiene. 
| The total number of claims for fatal 
and nonfatal injuries and occupational 
| diseases was 10,246. This was 78 more 


INSURANCE SUPERVISION 


Changes Advised 


| 
} 
| 


In Texas Law on 
_ Insurance Taxes 


\State Auditor Recommends 
Consideration of Theory 
Of Equal Tax on Home 
And Foreign Insurers 


Austin, Tex., Jan. 30. 

Changes in the Texas laws relating to 
taxation of insurance companies are rec- 
ommended by the State Auditor, Moore 
Lynn, in a report of 91 printed pages 
which was prepared at the request of the 
|Senate Fee Investigating Committee and 
the Legislative Tax Survey Committee. 

Consideration should be given to the 
theory of equal taxation of home and for- 
eig\ companies in all States, Mr. Lynn 
suggested. By reason of exemptions or re- 
ductions permitted home companies, he 
said, 96 per cent of all collections come 
from foreign companies. 

Reciprocal Tax Laws 

Pointing out that Texas does not have 
retaliatory or reciprocal tax laws, Mr. 
Lynn said “a careful study of this subject 
shows conclusively that the policy of tax 
exemption or reduction for home com- 
panies as a means of ‘keeping money at 
home’ acts as a boomerang, in that under 
retaliatory laws of other States, Texas 
companies are ‘charged high tax rates on 
| all business written in those States.” 
| The suggestion is made that life insur- 
| ance companies which withdrew from 
| Texas on account of the Robertson com- 
pulsory investment law are liable for taxes 
}On premiums now. being paid by Texas 
| policyholders. Examples of tax deficiencies 
| resulting from mergers, withdrawals, rein- 
| surance, etc., of insurance companies other 
| than life also are set forth with the rec- 
|Ommendation that changes in the law 
should be made to cover these points. 


. s ancé Board and the State Insurance De-| than in the preceding month and 3,083 
order establishing such rate schedule was| First, since this Commission has no|9 the New England Gas & Electric Associa- | Company? A. $5,637,586.85. 


- 


induced in whole or in part by misrepre- | 
sentations, suppressions or mistakes set 
out in testimony of company officials. We | 
conclude that the decisions require this re- | 
sult, even though such misrepresentations, 
suppressions or mistakes were relied upon | 
in whole or in part by the Commission in 
issuing its authorization, approval or | 
order. 

Orders May Not Be Retzacted | 


It appears to be the law that once an 
order is entered by this Commission which 
is not appealed from, that order may not 
be set aside and another and different or- 
der directed to take its place unless there 
is evidence before the Commisison or in 
its files from which findings can be made | 
in support of the substituted order. In 
other words, under the existing law errors 
and mistakes, technical or otherwise, 
which result in a Commission order such | 
as the ratc increases authorized by our | 
predecessor, the Railroad Commission, in | 
the above dockets are beyond repair; those 
mistakes even if induced by representa- | 





jthis way that such errors may be pre- 


tion, I shall try to give reference to Mr. Nod- 
power to set aside orders based upon errors | ¢er's report, and to indicate which of the 


of fact even when those errors may be the | investments Fa yo UP, a6 in whee 
j j- |ones interco - 
result of misleading eae 7 a. | fore the investments were turned over to | 
cal witnesses for parties before the Com- |New England Gas & Electric Association, and 
mission, it becomes especially necessary iss wilh Sppeer ne seers ite sone ee 
that this Commission be equipped with / tant instances in which s 
made and such write-ups had occurred, and 
an adequate and well-trained staff acting | there are other important investments in 
under competent direction. It is only in| which no such profits were recorded and no 
|such write-ups occurred. We will do our) 
| best to tell which is which. | 


++ + 


vented and discovered; it is only in this 
way that we can be assured of the facts ‘is s a cS call Naas intel 
and all the facts pertaining to & utility’s of couanktaten palaaes sheets I notice that | 
claim for increased rates—which was the| 4; page 29 you give some information as to 
case in the many rate increases made &|the Worcester Gas Light Company. A. Yes, 
part of this proceeding—or on the other | sir. 


; | @. Did the fixed capital of the Worcester | 
hand, consumer claims for lower rates. | Gas Light Company figure in this consolidated 


j Vv eached | balance sheet? A. The appraised value did. | 
Second, the —— we ha ts = a Q. Did the fixed capital of the Worcester | 
emphasizes the absolute necess ty Of. 2 | Gas Light Company figure in this consoli- 
frank and honcst standard of disclosure | dated balance sheet? A. Yes. sir. 
on the part of utilities when information Q. At the time of the making of this con- 
. | solidated balance sheet, Dec. 31, 1929, at what | 
is requested, when the Commission is in- sum was the fixed capital of Worcester Gas | 
vestigating its affairs, and when the util-| Light Company recorded on its books. A. | 
ity makes technical presentation to the| 
Commission in support of a position which 


$7,864,230.18. | 
Q. When the fixed capital of the Worcester | 
it has taken. 


Gas Light Company was calculated in getting | 
| up this consolidated balance sheet, at what! 


Q. Then the sum at which the fixed capi- 
tal of this company was taken into the con- 
solidated balance sheet, exceeded the amount 
by which it was carried on the Cambridge 
Electric 2 Company's books, by what 
amount? >~$4,529,899.74. 

Q. What did the New England Gas & Elec- 
tric Association give for the common stock 
oe Electric Company? A. $11,799,- 


| 820.3 


Q. How did this price compare with the 
book value of the common stock of Cambridge 
Electric Light Company, as shown by the 
books of that company? A. It was $8,096,- 
928.11 greater. 

Q. Does that mean then that the New Eng- 
land Gas & Electric Association paid $8,096,- 
928.11 more for this stock than the book 
value thereof as the same appeared on the 
books of the Cambridge Electric Light Com- 
pany? A. That is right. 

+~+ + 


In testimony Nov. 18, Mr. Van Zandt 
declared that the New England company 
receives nearly all of the cash receipts of 
the operating companies. Excerpts from 
his testimony on that date follow: 


Q. What has been the practice in the New 
England Gas & Electric Associatio nas to how 


[Continued on Page 6, Column 3.] 


partment. He pointed out that the two} 
departments involve a duplication of ef- | 
fort and a waste of energy and time. As| 
a result of his plea before the Appro- 
| priation Committee that one of the two be | 
abolished, the appropriation for the State | 
Insurance Board was stricken. He said if | 
a bill consolidating the two departments, | 
which would retain the Board to consider 
|fire. plate glass and workmen’s compen- 
| sation rates only passes, it will be the best 
| thing that has happened to the insurance 


| public in Oklahoma since statehood. 


Life Insurance Record Cited 
The record made by life insurance com- 
panies during the depression was praised 


|by Mr. Read. He said the few failures | 


| which have occurred among life insurance | 
coinpanies were the result of violations of 
accepted principles of finance and invest- 
ment and in no way reflect upon the life 
insurance system. He added that half of 
the failures may be traced to one State 
and to a management which gave more 

| attention to promotion than to the pro- 

! tection of policy holders. 


less than for December, 1931. 


Higher Auto Policy Rates 


Are Urged in Oklahoma | 


Oklahoma City, Okla., Jan. 30. 


result of a claim that surety 
casualty underwriters are losing 


As the 
and 


| money, an application for an average in- 


crease of 23 per cent in public liability 
and property damage rates on automo- 
biles is being considered by the State In- 
Surance Board. It was asserted before 
the Board by R. C. Mead of New York, 
| assistant. manager of the National Board 
of Surety and Casualty Underwriters, that 
losses in business are being caused by fast 
light cars resulting in higher injury claims 
and by less of premiums because of busi- 
ness conditions. 

The proposed increase would raise the 


annual policy on a $750 car from $21 to) 


about $26, the Board figured. According 
to J. M. McElroy, Actuary for the State 


|Insurance Board, statistics bear out the 


Other Changes Urged 
Other amendments urged are: A law 
| to require reports from companies writing 
| inland marine and floater business so as 
to allocate these premiums to the States 
where they are taxable; changes relating 
{to insurance placed in unauthorized com- 
panies; an increase in the rate of work- 
men’s compensation maintenance tax; 
uniform taxation of mutual companies on 
the same basis as stock companies; repeal 
of present discriminatory laws in favor of 
home life companies so as to produce an 
income of $630,000 annually; uniform pen- 
}alties on past due taxes and for. failure 
| to file annual statements on time; changes 
{in the method by which insurance com- 
panies pay ad valorem taxes on personal. 
property. 


claim that insurance companies are losing 
money. The 1932 report has not been 
| compiled, Mr. McElroy pointed out, as he 
based his statement on’ figures for 1931, 
when premium payments totaled $1,185,178 
}and claims paid amounted to $818,284, for 
a loss ratio too high to show any profit. 


Wea sat about (HESTERE IELDS? 


mu 


Well, I can’t tell you - 
ch of anything about 


what is iz Chesterfields 


UT I smoke a good deal, and I noticed that 

they said that Chesterfield Cigarettes 

were milder and tasted better; so I smoked 
a package or two and found it to be true. 


T also noticed that the cigarettes were well- 


filled, 


seemed to be the right length and the 


right circumference, and burned uniformly 


—not 


up one side and down the other. 


Ilikedthe arome—very pleasing. [liked the 
appearance of the cigarette—the paper, dead 


white. 


The package rather appealed to me. 


I don’t know exactly what it is, but I just 
like ’em. It’s about the only luxury that I 
enjoy; so I think it’s all right for me to have 
a good cigarette, and I believe Chesterfield 


is just 


about the best. 


Chesterfield Radio Program—Every night ex- 
cept Sunday, Columbia coast-to-coast Network. 


© 1933, Liccart & Myans Tosacco Co, 
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Government Aid 
To College Radio 


Stations Favored Uncertainty of Land Value and Low Income 
Cited by Agriculture Department 


Financial Assistance for 
Broadcasting Advocated 
By Educational Officials, 


Survey Reveals 


[Continued from Page 1.] 


about broadcasting and views of the col- 
lege executives from six different angles, 
namely: (1) The objectives of college 
broadcasting, (2) financial aspects, (3) 
present college broadcasting facilities, (4) 
the control and operation of broadcast- 
ing, (5) administering college broadcast- 
ing, and (6) college radio programs. Some 
of the salient points brought out in each 
of these divisions follow: 

“As viewed by college executives, land- 
grant colleges and State universities have 
a very definite obligation to broadcast 
radio programs in connection with the 
institution’s extension activities. The de- 
gree of obligation of universities to ren- 
der various types of broadcasting service 
as determined by the consensus of those 
interviewed was recorded on a scale of 
from zero to 10, zero being defined as no 
obligation and 10 as an imperative ob- 
ligation. 

Obligation of Colleges 


“The composite rating of the 631 edu- 
cators as to the degree of obligation of 
colleges to render eight ‘types of broad- 
cost services was as follows: 

“Technical and economic 
for specific groups, 9.61. 

“Broadcasts designed to enlarge the 
services of the institution to the State, 
8.50. 

“General information broadcasts, 5.67. 

“As an open forum for the discussion of 
public questions of major importance, 5.53. 

“Courses of systematic instruction for 
the general adult audience, 5.17. 

“Information from State government 
departments, 5.10. 


information 


-“School broadcasts, 4.90. | 


“Entertainment broadcasts, 2.82. 
Financing Problems 


“Twenty-three of the 24 institutions 
owning radio broadcasting equipment re- 


But Needed Security Lacking At New High Total 


{Continued from Page 1.] 
cutural areas will very probably be more lateral for member-bank borrowings from 


restricted in 1933 than in 1932. 

Although the number of bank failures 
|in 1932 was materially smaller than in 
| 1931, such failures were more numerous 
than in any other preceding year. These 
| failures have been an appreciable factor 
|in curtailing the usual credit facilities in 
| agricultural areas. 


Credit from merchants and dealers also 
\is likely to be more limited during 1933 
/than during 1932. The merchants and 
| dealers as well as the farmers have suf- 
fered, heavy losses and are carrying so 
many overdue accounts that. they are un- 
lable to obtain credit for purchasing the 
|usual volume of supplies for resale, on 
| time, to farmers. Reports from manu- 
facturers of fertilizer indicate, for south- 
fern States, that the proportion of credit 


‘sales to total sales for the year will be 
| slightly less than it was in 1932, despite 
}an increase in the number of dealers re- 


| quiring credit accommodations. 


Intermediate Banks 


Obtaining of Loans 

The ability of the Federal intermediate 
| credit banks to obtain loan funds has im- 
| proved materially since a year ago. Their 


debentures are selling at rates of interest 
| as low as 2% per cent and they, therefore, 
| are prepared to accept for rediscount good 
| eligible paper at low rates in any amounts 
| offered. 

A large percentage of the farmers, how- 
ever, will be unable to provide security of 
|the necessary quality. Moreover, many 
| of the agricultural credit corporations and 
| livestock loan companies, which rediscount 
with these banks, are “loaned up,” or have 
| their capital impaired, and thus will not 
be able to advance new credit. Although 
| the number. of rediscounting credit corpo- 
rations increased from 378 to 402 last year, 
it is not likely that many new ones will 
be formed in 1933, or that many of those 
| existing will increase their capital mate- 
rially. 

A new sources of credit for farmers, as 


ported a total investment of $720,045.70 in | already indicated, has been provided under 
that equipmént, or an average of $31,-| authority of the Emergency Relief and 
306.33 for each institution. Twenty in-| Construction Act of 1932. The Reconstruc- 
stitutions reported a total maintenance tion Finance Corporation under this au- 
cost of $25,202.20 for the year 1930-31, and thority has established and is operating 
24 institutions reported operating ex-|a regional agricultural credit corporation 
penses of $201,291.02 for the same period.| in each of the 12 Federal land bank dis- 
“The consensus of the educators inter- | tricts. In addition, 20 branch offices have 
viewed was that the broadcasting activi- | been set up. These regional corporations 
ties of the institutions surveyed should be | are making Joans directly to farmers and 
financed by State and Federal appropria-|stockmen, when the proceeds are to be 
tions in the same manner as other in-| used for an agricultural purpose and when 

stit:tional activities. While the majority | acceptable security is offered. 
would accept, donations from individuals} The cost of farmers of these loans is 612 
and nonprofit organizations to finance per cent which includes appraisal and in- 
broadcasting, they did not want to be, Spection costs. Loans are made for the 
placed under obligation to the donors. ‘| Usual crop-production period. In the case 
Views on Advertising of livestock loans, the maximum period 


a te nets allowed is one year with the possibility of 
The college administrators were de- renewal under certain conditions. 
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| Farm Credit Found Available Listed Motor Boats |[ eye] of Activity 


Gain of 6,168 Noted in Year in 
Vessels Numbered by Com- 
| merce Department 


The number of motor boats given official 
numbers by the Commerce Department’s 
Bureau of Navigation and Steamboat In- 
spection reached a new all-time high 


|the Federal reserve banks. Such deben-| record on Dec. 31, 1932, according to in- 


tures have recently been sold with the / formation just made public by Assistant 
lowest interest rates in the history of the 


| Director Arthur.J. Tyrer. As the year 
system. | closed, 264,699 such vessels had been given 
Loan and discount rates of the Federal 


le identification mumbers, an increase of 
intermediate credit banks now range from 


; ‘ 6,168 for the year. 
2% to 3% per cent. Commodity loans by 


: . All undocumented vessels propelled in 
the Federal intermediate credit banks to} whole or in part by machinery, are given 
cooperative marketing associations de- 


identification numbers by the Bureau and 
creased sharply from $43,000,000 in Janu- y 


the names and addresses of Owners are 
jary, 1932, to $16,000,000 in October. This| recorded in the customs districts where 
decrease is due to the lower interest rates 


|the owners reside. This applies to all 
quoted by commercial banks to Se een machinery propelled vessels on the navi- 
tive associations, to _ lower commodity gable ‘waters of the United States but 
prices, and to the liquidation of loans to} 


an does not cover those navigated on the in- 
at 
ae Farm Board stabilization corpo ‘land waters of the States. 


: i At the end of 1932, New York lead all 
Farm mortgage credit conditions con-| other ports with 35,379 officialy numbered 
tinued generally unfavorable throughout 


motor boats. Tampa, Fla., was second 
the year 1932, and the prospect at the be-/ with 23,240; Baltimore third with 15,888; 
|ginning of 1933 does not suggest any im-/ philadelphia fourth with 15,820, and New 
| mediate improvement. Supplies of funds | Orleans fifth with 14,769 motor boats — 
|for lending on farm-mortgage security| (Issued by the Department of Commerce.) 
| have continued to be meager, and the out- 


standing volume of credit of all principal | 
lending agencies has _ steadily declined | 
since a year ago. Decline in the prices 
,of farm products to new low levels has 
| greatly handicapped borrowers in meeting | 
jinterest and debt cherges due on loans 
outstanding. | 


Record numbers of delinquencies and 
foreclosures on loans previously made have 
tended to make lenders cautious in ex- 
tending new credit. The Federal land 
banks have continued ‘unable to sell their 
bonds at rates that would permit opera- 
tion within the: margin of chgrges per- 
|mitted by the Federal Farm Loan Act. 
| The actual margin of 0.41 per cent between 
the year’s average bond yields‘and the 6 
|per cent maximum permitted on loans to 
borrowers is inadequate to cover operating 
costs. The banks have borrowed from the 
{Reconstruction Finance Corporation to 
maintain supplies of loanable funds. 


Difficulty of Obtaining 


Funds on Bond Issues 
While the present market condition con- | 


Progress Foreseen 
In State Adoption of 
Uniform Traffic Code 


Action by Legislatures Now 
In Session Is Expected 


Motor-vehicle Regulation 


(Continued from Page 1.] 


moting the adoption of these measures 
in their States. Such organizations as 


Automobile Chamber of Commerce, motor 
clubs and State highway bodies have rec- 
ommended passage of legislation based on 
| the Conference’s recommendations. 

tinues, it is evident that it will be diffi-| Aid to States and Municipalities 
cult to obtain funds by bond issues. Fed- The activities of the Conference were 
eral land bank bonds yielded monthly | directed, during the past year, mainly to- 
average rates ranging from 5.00 per cent| Ward assisting States and municipalities 
to 5.95 percent per annum during 1932.| in bringing State motor-vehicle laws and 
The average yield was 5.82 per cent in| Municipal traffic ordinances, signs, sig- 
January and 5.56 per cent in December, | als, and markings into harmony with 
with an average of 5.59 per cent for the| the uniform vehicle code and other stand- 
12 months. The average yield for the 15| ards prepared and recommended by the 
years during which these banks have been | Conference for nation-wide adoption. 

in operation is 4.62 per cent. 

Loans of the 12 Federal land banks 
amounted to $24,000,000 for the first 11 
month of 1932 as compared with $48,000,- 
000 during 1931. Joint-stock land banks 


ithe recommended standards and the ben- 
| eficial effects of these measures in the 
have continued virtually inactive in so far | States and municipalities which have 
as new loans are concerned. Delinquencies adopted them. 

|in farm-mortgage loans increased consid- ‘* Licensing Adopted 


To Advance Program of, 


the National Safety Council, the National | 


The recent contribution of the Confer- | 
ence toward this end consisted largely in | 
supplying detailed information regarding | 


For Employment 
Is Little Changed 


Few Changes in Situation in 
Most Major Lines Noted 
In Labor Review of Em- 
ployment Service 


Shipbiulding yards, canning factories and 
certain textile and miscellaneous manu- 
facturing plants operated full time with 
normal forces during December according 
to the monthly review of the labor situ- 
tion issued by the employment service, De- 
partment of Labor. General industrial 
activity, however, was said to be below 
normal. (A summary of conditions was| 
printed in the issue of Jan. 23, and sections | 
of the review by States have appeared in 
subsequent issues). The review proceeds 
in full text: 


New Jersey.—Industrial activity and em- | 
ployment in the majority of the factories 
throughout the State continued below 
|normal, and a surplus of all classes of labor | 
prevailed at the close of December. The! 
shipbuilding yards, canning factories, cer- | 
tain textile plants, and several miscellane-| 
ous manufacturing establishments operated | 
full time with normal forces engaged. 


No improvement. was registered in the| 





foundries and machine shops. Operations | 
were still restricted in the pottery plants, | 
rubber tire and tube) factories, linoleum 
|plants, chemical and by-products establish- | 
| ments, oil refineries, metal-product plants, | 
| and in many other concerns. Fairly satis- | 
factory forces were maintained in certain | 
woolen mills, silk and cotton-print fac- 
tories, knitting establishments, paper mills, 
and in several plants producing men and 
women’s clothing. 

Some of the furniture factories and to- 
bacco-products plants reported fairly sat- 
isfactory schedules. Building remained 
quiet. State, county, and municipal unem- | 
ployment-relief projects provided work for | 
several hundred men. There was very 
little demand for farm help, which is usual 
at this period of the year. 

+ ane a 

New Mexico.—A surplus of skilled and 
unskilled labor and agricultural help was 
in evidence throughout the State during 
December. Sawmills in some districts 
were practically closed, while in other sec- 


tions reduced forces and part-time sched- 
ules obtained. . 


Cotton harvesting was completed and | 





|which are summarized as follows: 


; rock from Los Tanos and Santa Rosa, N. Mex., 





several thousand cotton pickers were re- 
|leased. Employment in the coal mines | 
| continued irregular, while a number of | 
the. metal mines were inactive and several 
operated on reduced schedules. The broom | 
factories and bean and tomato canning 
establishments have closed for the season. | 
Railroad shops operated with reduced 
forces on a part-time basis. The tele- | 
phone and telegraph concerns maintained 
their usual forces, 


Due to heayy snowstorms, activities on | 
| most of the highway projects in the nofth- 





| souri-Illinois Railroad Company et al. 
|}on bituminous coal 


Five Cities Plan 
To Build Airports 


Status of Various Propects Is 
Shown in Reports Received 
By Aeronautics Branch 


For the week ended Dec. 26, 1933, the | 
Aeronautics Branch has received infor- | 
mation to the effect that the following 


cities propose the establishment of air- 
ports: 


Municipal.—Athens, Ga.; Salina, Kans.; 
Marietta, Okla.; commercial, Bamberg, 8S. 
C.; public, University, Va. 


The municipalities which follow are no 
longer in the proposed airport category 
as the cities in question have either es- 
tablished the airports or the projects have‘ 
been indefinitely postponed. 


Established.—Fort Defiance, Ariz.; in- | 
definitely postponed, Morristown, N. J.— 
(Issued by the Department of Commerce.) 


Decisions Announced 


In Rail Rate Cases 


Reports Filed by Examiners 
In Proceedings Also Made 
Public by the I. C. C. 


The Interstate Commerce Commission 
on Jan. 30 made public decisions and 
examiners’ prposed reports in rate cases, 


Asphalt rock: Fourth Section Application 
No. 14817.—Asphalt Rock from New Mexico. 
Upon further consideration, order authorizing 
relief in rates on crushed or ground asphalt 


to certain destinations, 
rates from Hawks, 
190 I. C. C. 150. 


Demurrage: Investigation and Suspension 
Docket No. 3657.—Demurrage on Export Traffic 
at Louisiana Ports. Proposed rules governing 
demurrage at various Louisiana ports appli- 
cable on coastwise and export traffic found 
not justified. Suspended schedules ordered 
canceled. Proceeding discontinued. 


Examiners’ Reports 


Iron: No. 22217.—Concrete Engineering Com- 
pany v. Atchison, Topeka & Santa Fe Rail- 
way Company et al. Upon further hearing 
reparation awarded on shipments of iron and 
steel articles, in carloads, from. Kansas City, 
Mo., and Wichita, Kans., to certain points in 
Oklahoma, in accordance with the findings in 
original report 168 I. C. C. 368. 


Class rates: No. 25006.—Topeka Chamber of 
Commerce v. Alton Railroad Company et al. 
Class rates between New Orleans, La., 
Topeka, Kans., found unreasonable for the 
future. Reasonable rates prescribed. 


Dry yeast: No. 25198.—Northwestern Yeast 
Company v. Alton Railroad Company et al. 
The classification ratings of dry yeast in less- 
than-carload quantities in all territories not 
found unjust or unreasonable; the classifica- 
tion rating of this article and the rates based 
thereon in official territory found to subject 


modified to include 


N. Mex. Original report, | 


complainant and the commodity dry yeast to- 


undue prejudice and disadvantage as com- 


| pared with the lower rating and rates con- 


temporaneously maintained in that territory 
on compressed yeast. 

Coal: No. 25216.—State of Missoyri Ex Rel. 
Stratton Shartel, Attorney General, v. Mis- 
Rate 
screenings, in carloads, 
from Perco, Ill., to Rolla, Mo., found unrea- 
sonable. Reparation awarded. 


and | 


Trade Conditions 


Abroad Analyzed 
In Weekly Survey 


Developments in Business 
And Industry Reviewed 
In Reports Received by 
Commerce Department 


Latest developments in business and 
industry abroad are analyzed in the weekly 
survey of world trade just issued by. the 
Department of Commerce. This review 
is based on reports received in the De- 
partment from its trade commissioners 
stationed in principal commercial centers 
of the world. 

The section dealing with conditions in 


various European countries follows in 
full text: 


France.—A slight degree of improvement 
was maintained in several industries, foreign 
trade, and railway traffic during December. 
Producers are anticipating further protection 
following the revision of the Franco-German 
commercial treaty, permitting tariff increases 
on numerous items. On the other hand, busi- 
ness is becoming increasingly concerned over 
the mounting budget deficit with a conse- 
quent prospect for higher taxes. 

At the middle of December, the number of 
registered wholly unemployed was 265,592, an 
increase of 6,000 in a week. ‘The activity in, 
industrial coal and” coke appeared to be 
slightly greater due to the somewhat in- 
creased production in certain industries; the 
unusually mild weather brought a decline in 
the field of domestic grades. In the metal- 
lurgical industry, semifinished’ and foundry 
products were dull, and the demand of beams 
and shects was fairly active. 

Improvement seemed to be sustained 
throughout the cotton industry and weavers 
have inceased their working schedules to av- 
erage 40 to 48 hours per week. The raw cot- 
ton market was quiet owing to the dockers’ 
strike at Havre which led to the tying up 


| of about 25,000 bales of American cotton at 


the port. A slight improvement is also ob- 
served in the linen industry and the Calais 
| lace establishments, Little change was noted 
in the raw silk market, with low prices pre- 
vailing and caution apparent in transactions. 

A slight increase in business was experi- 
enced by the machinery and machine tool 
trade, and a substantial number of inquiries 
by prospective purchasers indicate a- consid- 
erable latent demand. With the exception 
of the industries’ ‘three leaders, sales of 
French automobiles were low; the truck mar- 
ket was good throughout the month, particu- 
larly for light units. The number of build- 
ing permits granted in Paris, as well as con- 
struction activity throughout the country, 
continued to decline, with a consequent rise 
in unemployment in the building trades. The 
lumber market was generally quiet. The 
leather market was irregular and depressed, 
reflecting similar conditions in the. shoe and 
glove industries. 

++ + 


Germany.—From Nov. 15, 1931, to Dec. 15, 
1932, credits extended by the Reichsbank de- 
clined by 840,000,000 marks to 3,157,000,000 
marks and currency in circulation by 758,- 
000,000 marks to 5,422,000,000 marks. The con- 
tinued shrinkage in the volume of credit and 
currency has undoubtedly appeared paradoxi- 
cal in view of the increasing symptoms of 
improvement in the German economic situ- 
ation. This reduction is the more remark- 
able because recently circumstances have par- 
ticularly favored the use of bills, and the 
Reichsbank, through reduction in the dis- 
count rate, has encouraged the extension of 
| credit. 

It would seem logical that a recession in 
the volume of bills would accompany a de- 
cline rather than an increase in business turn- 
over, and such a movement did occur from 
the middle of 1929 to the middle of 1931. 


A 


¥ 


y 


Lumber: No. 25345.—J. R. Thames and Com- 
pany v. Chesapeake & Ohio Railway Company 
et al. Rate charged on a carload of dressed 
yellow pine lumber from Ohatchee, Ala., to 
|.Grayson, Ky., found inapplicable. Reparation 
awarded. 

Corn: No. 25392.—Corn Products Refining 
|Company v. Atchison, Topeka & Santa Fe 
| Railway Company et al. Switching charges 


= : Appli- 
= opposed to the sale of broadcast- cations for loans are submitted directly to 
& 


‘ime for commercial advertising; the farmer to the regional office or its| y;,.,. . 
many, mageres, would permit restricted} branch office. Up to Jan. 13, 1933, these| Utility Valuations Outlined 
commercial advertising rather than be} regional credit corporations had made | ee iS 
forced to forfeit their radio broadcasting | loans of $32,000,000 a had approved ad- In New England Association | 
licenses, if no other source of revenue} ditional loans of $48,000,000. Applications i 


During the second half of 1931, however, the 
| circulation of bills shot up very suddenly, 
althougn business activity decreased rapidly. 
| This is explained by the fact that during 
the acute bank crisfis, bills were used for fi- 
nancing transactions which under normal 
circumstances would not have required the 
use of this medium. 


erably during the concluding month of 1932.' A significant feature in the progress of ern part of the State were suspended, but 

aa eT ei ancietmmen= uniform motor-vehicle regulation in 1931|in the southern section road work for 
was the adoption in several States of the | unemployment relief continued to engage 
Middle West and Far West of the stand-| several hundred skilled and unskilled la- 
ard drivers’ license system with examina-/| borers. Very little building was under way 
tion of all new drivers, which had pre-| throughout the State during December. 





” ern 


Was cvailable. 

“At the time of the survey, 24 insti- 
tutions were found to be operating radio | 
broadcasting stations of their own, while | 
an acditional 29 made use of the fa- 
cilities of commercial stations. The 24 
institutions were assigned 3.5 per cent 
of the broadcasting facilities of the United 
States. That the colleges are using mod- 
equipment is ,substantiated by the 
faci that a majority of the transmitters 
have been installed since 1929. 

Control and Operation 

“Of the 270 educational administrators 
located in institutions operating broad- 
casting stations, 90.7 per cent favored 
Some sort of increase in the facilities of 
their racio stations. The reason land- 
grant colleges and universities not op- 
erating radio stations do not have them | 
is lack of funds, in the opinion of 84.2 
per cent of 361 individuals interviewed. 

“Of this same group, 60.9 per cent fa- 
vored making an effort to establish a 
radio station. Educators interviewed were 
asked to give their opinion concerning 
the present radio broadcasting system in | 
use in the United States. Is the present 
system satisfactory? Should the Govern- 
ment own and operate all broadcasting 
stations? Should some other plan be 
adopied? 

“Of the 631 educators interviewed, 59.9 
per cent approved retention of the pres- 
ent system, provided preference be pre- 


pending totaled $68,000,000. The loans made 
so far have been chiefly based upon live- 
stock security. | 


Marketing Credit 
Viewed as Ample 


The prospects are good for an ample 
supply of marketing credit during 1933. | 
At present, interest rates in financial cen- 
ters are substantially lower than they 
were a year ago. Large city banks, which 
finance the holdings of farm products by 
means of commodity loans and acceptance 
credits, are better supplied with funds 
than last year. Availability of marketing 
credit through the Federal intermediate 
credit banks has been suostantially im- 
proved by the recently enacted legislation 
making their debentures eligible as col- 


Sate faculty members who take part in 
broadcasting work, although half of the 
college executives believe participating 
faculty members should receive some com- 
pensation. 

“Forty-seven of the land-grant colleges 
and State universities reported their total 
broadcasting time per week and gave an 
analysis of the division of the time among 
different types of programs. These 47 
institutions broadcast a total of 664 hours 
and 13 minutes per week. 


Analysis of Programs 
“Analysis of the data on amounts of 


scribed to State educationcl and gov-|time devoted to broadcasts of different 
ernmental agencies in allocating part of types of subject-matter reveals that about 


| one-eighteenth of the broadcasting time 
was given to organized courses of in- 
struction for adults, and only one thirty- 
| sixth to imstruction for school pupils. 


the radio facilities; 19.6 per cent favored 
Government ownership of all 
cilities. The other 
scatterec, bui it is 


comment was widely 
significant to note 


that only 4.4 per cent of the entire group | More than two-fifths of the broadcasting | made? 


favored retention without modification of 
the present ‘American plan of broadcast- 
ing.’ 
Administrative \lans 

“The administration of college broad- 
casting is still generally in the hands of a 
faculty committee. The resulting admin- 
istrative organization is usually undér- 
staffed and not given equal recognition 
with other departments or divisions of 
the/ university. Few institutions compen- 


Exempt from all Fe 


radio fa- | 


| time was used for entertainment pro- 
grams—music, drama, and athletics. Gen- 
|eral information for the adult audience 
consumed one-fourth of the broadcasting 
time; technical information for farmers 
and home makers, one-fifth; while com- 
mercial programs used only one-twentieth. 

“The colleges and universities operate 
their broadcasting stations with meager 
staffs. This is particularly true in the 
field of editing and program production.” 


deral Income Taxes 


Municipal Bonds 


Legal Investment for Sav 


ings Banks in New York, 


Massachusetts and other States 


State ef California 
Reg. 4s due 1954—Yield 3.65% 
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44s due 1944—Yield 3.90% 
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| viously been in effect only in the North 
cash received by subsidiary operating com- | Atlantic States and California. Early in 
panies should be handled? | 1932 Virginia was also added to the 

A. It is deposited to the credit of the New| States having drivers’ license laws in har- 


England Gas & Electric Association as to how | i ; ’ 
simply “Paid cash account,” which is dis-| mony with the uniform Operators and 


[Continued from Page 5.] 


| bursed by the officials and under the authority | Chauffeurs’ License Act of Uniform Ve-| 


of the subsidiary companies. 

Q@. Do I understand you to say the cash 
receipts of these subsidiary operating com- 
panies are deposited to the credit of the New 
England Gas & Electric Association? A. Yes, sir. 

@. How often are they so deposited? 


hicle Code. 

| Another feature of the legislation 
adopted by eight States in 1931 and 1932 

|} based on the uniform vehicle code has 
A. At periods of a month or as is necessary been a closer adherence to the text of 

to dispose of the cash. the code than in any previous legislative 


Q. Who has authority to check against those | periods. 


deposits made in the name of the New Eng- s 
lang Gas & Electric Association? Model Traffic Ordinance 


A. The treasurer and comptroller of the New The model municipal traffic ordinance 
England Gas & Electric Association who, in| was adopted by a number of cities and 


turn, occupy positions with the subsidiaries . j , 
in like capacities. towns during the past year and further 


@. When the subsidiary companies deposit 
this cash to the credit of New England Gas|of standard traffic 
& Electric Association, what entries do they pavement markings. 


make on their books? | : 
A. They allow the cash to remain upon| Work is now under way to develop com-~- 


their books, but it is in reality a receivable.| plete uniformity in traffic signs, signals, 
7 os and markings im both urban and rural 


Q. When the cash is deposited to the credit’, disricts. The national conference 
of the New England Gas & Electric Associa- 
tion, does the operating subsidiary charge the |° ae P 
amount of the deposit to the New England Gas |ican Association of State Highway Offi- 
& Electric Association? A. Yes, sir. |cials have created a joint committee to 


Q. And it thereby becomes an account re- i i 
caivetsia?: A. an, uae, ;combine and make any desirable revision 


signs, signals, 


Q. Suppose the New England Gas & Electric | Of the manuals for these traffic guides and | 


Association returns cash to the operating sub-| markers, prepared by the two organiza- 
sidiary, or pays Out cash on its account, what | tions, respectively, for urban and rural 


is the accounting procedure? : . “a : 
A. Accounts receivable are debited or cred-| districts. This is one of a series of steps 
ited as the case might be. 
Q. Is the result of this procedure that the | nan n ivi i | 
New England Gas & Electric Association re- ances, and driving practices throughout 


ceives practically all of the cash receipts of the country. 


the operating subsidiaries? A. Yes, sir. Research Undertaken 


Q. As it becomes necessary from time to ic B ads ae 
time for the operating subsidiaries to make Research work on several projects, rec- 


disbursements or pay bills or meet various ex- Ommended by the executive committee of 
penses, how are those payments made? | i ial 

A. With the approval of the New England the national conference as urgently im 
Gas & Electric Association, through funds portant to promotion of safe and orderly 
provided for that purpose. traffic conditions, has accordingly been 

Q. From what account payments | undertaken by the Bureau of Public Roads 

A. From the cash account or accounts re-|Of the Department of Agriculture under 
celvable authority of the Federal Aid Highway Act. 

. Suppose the disbursement that becomes r is © taht 
necessary is larger than this. paid account a of Standards is also assisting 
referred to. would the payment be made by | With needed research work. 

check of New England Gas & Electric Asso-| The conference and its participating 
ciation, and would the check thereupon be r i j j i : 
charged against the operating subsidiary? organizations are continuing close coop- 
Yes, sir eration with State and local officials re- 

Q. Would the operating subsidiary there- sponsible for traffic conditions. 
upon credit the New England Gas & Electric = es ‘ 

Association on its books with the amount 
of that payment? A. Yes, sir. 

+. 2 

Q. We turn now to the liability and capital 
side of the comparative general balance sheet 
| of the New England Gas & Electric Associa- 
tion. Among the liabilities at Dec. 31, 1929, 
were notes payable. What did this item 
total at that date? A. $7,150,000. 

Q. What did it consist of, or 
represent? 

A. It represented 
rowed 

Q. Did it represent notes made by New 
England Gas & Electric Association to various 
banks and trust companies? A, Yes, sir. 

Q. The ‘next item on the general balance 
sheet that I will ask about is accounts pay- 
able. What were the accounts 
the end of 1929? A. $21,350,057.70. 

Q. What was the balance at the end 
1926? A. $393,821.01. 

Q. At the end of 1927? A. $3,750,764.48 

G. What were the principal items going to 
create these balances? 

A. The principal items consist of liabilities 
incurred with Manson Securities Trust. 

Q. Do they represent obligations of New 
England Gas & Electric Association to Manson 
Securities Trust? A. Yes 

Q To what do these transactions 
Manson Securities Trust relate? 

A. To cash advances made and the acqui- 
sition of securities and sundry items of ac- p . L 
counts receivable from subsidiary companies. | 000.000 in the San Francisco district, $5,- 

Q. Was the larger part of these accounts.) pecans inte 4 ee 
payable due Manson Securities Trust pteeren! 
through the purchase of securities by ew | 4 oF 
England Gas & Electric Association from | Loans and investments—total... 
Menson? A. Yes, sir oe 

Q. In addition to these accounts payable | 
te Manson Securities Trust, the New England 
Gas & Electric Association have accounts pay- 
j}able to other comnanies? A. Yes, sir. 

@. What was the total of those other 
jcounts pavable as@exist Dec. 31, 1929? 
| $2.144,153.49 

Q. Of this amount-~at 
much was owned by New England Gas & 
Eiectric Association to Cambridge Electric 
Light Company? A. $173,410.61 


Further excerpts from transcript of 
testimony will be printed in the issue 
of Feb. 1. 


were 


what did it The Federal Reserve Board’s condition 
statement” of weekly reporting member 
banks in leading cities on Jan. 25, made 


public Jan. 30, shows a decrease for the 


money that was bor- 


by an increase of $39,000,000 in invest- 
ments, decreases of $46,000,000 in time de- 
payable at posits, $23,000,000 in Government deposits 
of | 4nd $12,000,000 in reserve balances with 
Federal reserve banks, and increases of 
$29,000,000 in net demand deposits and 
$17,000,000 in borrowings from Federal re- 
serve banks, 

Loans on securilies declined $21,000,000 
at reporting member banks in the Phila- 
delphia district, $16,000,000 in the Chicago 
with district and $40,000,000 at all reporting 
member banks, “All other” loans declined 
$13,000,000 in the New York district, $6,- 


Total 
18,619 


Bost 


total 


On securities 
All other 


Investments—total 
ac- 


A. U.S Govt securities 

i Other securities @eee 

Dec. 31, 1929. how | Rezerve with F. R. Bank........ 
Cash in vault . ee Q 1 
Net demand deposits 
Time deposits z sa 
| Government deposits 
Due from banks 

| Due to banks 

| Borrowings from F. R. 





5.656 
243 
1,833 
3,524 
76 


4n 


‘Bank.... 


progress has been made in the adoption | 
and | 


on | 
| Street and highway safety and the Amer- | 


| to promote uniformity in traffic laws, ordi- | 


Condition Statement of Member Banks 
As Issued by Federal Reserve System 


week of $75,000,000 in loans, partly offset | 


+ 


1,155 


65 


264 
387 
504 
316 


188 
136 


7148 
13 


195 
180 


Many men were employed in the gather- 
| ing of mistletoe and the cutting of Christ- | 
|mas trees. The filigree and Indian-work | 
| shops engaged additional help to care for 
| the holiday trade. The dry-cleaning es- | 
tablishments, restaurants, hotels, and 
| printing offices also employed additional 
| workers and operated full time. The va- 
|rious department stores engaged extra | 
male and female clerks over the holiday | 
season. 

The cold weather in the northern areas 
afforded work to quite a number of men 
|} in the removal of snow from streets and 
| highways. The post office departments 
|in the larger cities added to their forces 
for the holidays. 


++ + | 

New York.—Activity in the major in- 
dustries throughout the State remained 
|restricted during December. The holiday | 
trade provided temporary employment 
for thousands of male and female workers 
in mercantile establishments and _ the 
Postal Service in practically all of the 
larger cities. 

Plants manufacturing automobiles, iron, | 
steel, sheet metal, hardware, brass, copper, 
aluminum, leather goods, knit goods, and 
candy also increased their forces. Unem- 
ployment relief committees in various 
cities provided part-time work for many 
men and women. Building and construc- 
tion, agricultural activities, and other out- 
door work continued to engage a large} 
|number of skilled and unskilled workers. | 
The surplus of labor was most noticeable | 
among building mechanics, factory opera- | 
| tives, and clerical and professional help. | 

i ? | 

North Carolina.—The volume of em- 
‘ployment showed some recession during 
| December, due to restricted production in 
the cotton-textile* industry. Part-time | 
schedules obtained in the woodworking / 
plants, hosiery and knitting mills, and| 
tobacco and certain garment factories. 
Due to unfavorable weather conditions, 
building activities were interrupted gen- 
| erally. Unemployment - relief _ agencies 


| 


| 
| 








600,000 in the Chicago district and $35,- 
000,000 at all reporting banks. 

Holdings of United States Government 
securities increased $24,000,000 in the New 


the Chicago district and $8,000,000 at all 
reporting banks. Holdings of other se- 


curities increased $35,000,000 in the New| 


York district and $47,000,000 at all 
porting banks. 

Borrowings of weekly reporting member 
banks from Federal reserve banks aggre- 


re- 


gated $76,000,000 on Jan. 25, the principal | 


change for the week being an increase of 
$11,000,000 at the Federal Reserve Bank 
of San Francisco. 

A summary of the principal assets and 
liabilities of weekly reporting member 
banks on Jan. 25 (in millions of dollars) 
follows: 


on 5.2 


8,101 


Rich. 
571 


Atla 
498 


Phila 
1,063 


Cleve. 
1,871 


|}partments of the ceramic 


York district, and declined $33,000,000 in | 


os -_ — - 
Chicago St.L. Minn. Kans.C. Dallas 


collected on interstate transit corn, 
loads, at Kansas City, Mo., found inapplicable 
but not unreasonable. Reparation awarded. 

Asphalt: No. 25483.—Interstate 
Company, Inc., v, Pennsylvania Railroad Com- 
pany. Rate on asphalt, in carloads, from 
Point Breeze, Philadelphia, Pa., to Wilming- 
ton, Del., found not unreasonable. Complaint 
dismissed. 

Sand: No. 25498—-McLain Fire Brick Com- 
pany v. Pennsylvania Railroad Company. 
Rate on sand. in carloads, from Mapleton, 


in car- | 


Amilesite | 


Since the end of 1931, the total volume of 
bills in Germany, including those held by the 
Reichsbank, has apparently been gradually 
purified of financial bills. The diminution 
in the bills account of the Reichsbank, there- 
fore, seems to be an indication that the di- 
rect consequences of the credit crisis are 
gradually being overcome. 

+ + + 

Netherlands.—Economic conditions during 
December still failed to show any real im- 
provement, but a more helpful feeling was evi- 





Pa., to Irondale and New Salisbury, Qhio, 
found to have been unreasonable. Reparation 
awarded. 


found employment for quite a number ot 
unskilled _workers. 

The mercantile establishments employed 
additional clerks and salespeople during 
the holiday season. There was little de- 
mand for farm help, and these workers 
were included in the general surplus of 
labor that prevailed in most communities. 
State highway and bridge construcTion 
provided work for 3,150 men, this figure 
representing an increase of over 660 above 
the number engaged on this class of work 
during November. 

¢ + + 

Ohio.—Curtailed operations and part- 
time employment continued in many of 
the leading industries throughout the 
State during December. The trend of ac- 
tivities ‘in the iron and steel industry 


| Showed little change, and restricted sched- | 


ules obtained generally in this industry. 
Employment in the metal and machinery 
plants also remained far below normal. 
Part-time operations and forces prevailed 
in many of the bituminous-coal’ mines; 
however, fairly satisfactory schedules were 
maintained in some instances. One mine 
was closed owing to damage by fire, re- 
leasing 300 men for an indefinite period. 
Restricted operations obtained in ‘the 


sand and gravel quarries, brick, tile, and | 


other clay-products plants, and several 
were closed, affecing a large number of 
workers. 
refineries continued at fair levels. Some 
increased activity was noted in certain de- 
industry. A 
seasonal ‘mprovement occurred in the re- 
tail mercantile establishments. 

A. noticeable upward trend was apparent 


}in the automobile, automobile-accessory, 
}and several rubber-tire plants. 


The shoe 
factories reported a seasonal decline in 
operations and many of these workers 
were temporarily reieased. Private and 
commercial building remained quiet; how- 
ever, a number of Federal projects under 
way in various sections of the’ State fur- 


|nished employment for a large number of 


building-trades men. 

The State highway department employed 
5.655 men in December as against 17,637 
during November in addition to several 
thousand engaged by private contractors 
on road work. The packing houses and 
foed-products establishments maintained 
fairly satisfactory schedules. 

Employment in the railroad-repair 
shops, freight terminals, and transporta- 
tion line remained curtailed. The supply 
of labor in practically all sections #f the 
State was far in excess of requirements. 


The review of conditions in other 
States will be printed in full text in 
the issue of Feb. 1. 
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=|there never was an 


Operations in most of the oil! 


dent owing to a slackening in the rate of de- 
|cline in some lines. On the whole, the year's 
| business was substantially below 1931 but 
indication of complete 
|collapse and the resistance to the effects of 
world-wide trade dislocation was relatively4 
| strong. Py 

Aside from a limited number of quotas, the 
country provided a good market for the foreign 
| merchandise, currency remaining on the gold 
| standard, and there were no restrictions to pre- 
|vent payments for imported goods. Imports 
;and exports in 1932 were 17 per cent lower 
| by weight than in 1931, and 31 and 36 per 
| cent, respectively, lower by value; the rate 
of decline during the second half of the year 
was slower than in the first. Ordinary govern- 
|ment revenues, amounting to 401,000,000 
| florins, were 52,000,000 florins below those of 
|the previous year. (Florin equals about 40 
cents.) : 

Among the industries which showed most 
marked improvement during the. second half 
|year was the radio section of the principal 
electrical goods manufacturer but this seems 
| largely to have been the result of seasonal in- 
| fluences coupled with new models at lower 
| prices. The wool industry is feeling some 
| benefit from the quota on woolen goods. The 
cotton textile industry is suffering from loss 
of export orders but expects to benefit from 
| quotas recently applied to cotton goods. 

The shipyards are mostly without important 
contracts and the metal manufacturing in- 
dustries as a group are working short-time 
with greatly reduced forces. Industries de- 
}pendent in large measure on the building 
trades have had a very poor year but pre- 
liminary reports indicate an upturn in build- 
ing contracts awarded during the last quarter. 
Signs of improved conditions in the paper 
making industry are seen in the recent an- 
nouncement that the principal producer is to 
}resume the full working week. 
Norway.—The most favorable factors in the, 
| Norwegian situation, as viewed at the clos 
| of 1932, were: Improvement in shipping, lowe 
import surplus, satisfactory crop returns, and 
| definite production agreements, with a tend- 
ency to firmer prices, within such important 
| industries as whaling, paper and pulp, and 
| electric-chemical. General economic condi- 
| tions, however, improved only slightly during 
| the year as definite progress is depending on 
the international situation. 

Absence of labor trouble constituted the 
| most stabilizing influence in contrast to 1931 
when prolonged strikes seriously curtailed the 
| output of severat important industries. The 
pesition of Norwegian banks appeared stronger 
than a year ago when two of the largest com- 
mercial banks were operating under a three- 
{months moratorium. No important banks 
| failed in 1932, Deposits in the commercial 
| banks on Dec. 1, 1932, were 12.7 per cent be- 
low those of a year ago; 2.6 per cent lower 
in the savings banks; while loans declined 
11.5 per cent and 0.2 per cent, respectively. 
| Turnover of shares, on the bourse, was 
| comparatively small but the year closed with 
| higher quotations. The bond market was 
jactive. Shipping improved during the last few 
|} months of the year and on Dec. 16 the laid- 
|}up tonnage amounted to 995,000 dead-weight 
| tons compared with the record high in March 
| of 1,606,390 tons. Freight rates have been un- 
satisfactory but a firmer tendency was noted 
toward the close of the year and the general 
| belief is that further improvement will occur 
} in 1933. 

The organization of, a central tankship 
| Office, which was accomplished a few months 
ago, is expected to benefit this branch of 
|shipping. The entire output of whale oil for 
| the 1932-33 season has been sold. The fishing 
}caich was plentiful throughout the year but 
lthe industry was affected by declining prices. 


The section reviewing, conditions in 
Oriental countries will be’ printed in 
full text in the issue of Jan. 31. 





National Bank Suspension 


National banks suspending Jan. 27 and 
|30-as reported to the Comptroller of the 
|Currency and made public Jan. 30 were: 
| Jan. 27: First National Bank of Manila, 
|Ia., resources, $265,922. 

Jan. 30: First National Bank of Hepper, 
| Ore., resources, $607,225. Farmers and 
| Stockgrowers National Bank of Hepper, 
Ore., resources, $168,267. First National 
Bank of Steelville, Mo., resources, $378,847, 
Atlantic City National Bank of Atlantic 
| City, N. J., resources, $13,400,000. 





“~~ 


FEDERAL BANKING 


Trends in Business and Finance 
In Federal Reserve Areas Shown 


Monthly Reviews Issued by Reserve Banks, 


Analyze Recent Developments in 
The Various Districts 


PT REnLS in business and finance during the month in the various Federal reserve 
districts are analyzed in monthly reviews just issued by Federal reserve banks. 
The reviews of conditions in various districts follow: 


Sixth Reserve District 


Atlanta, Ga., Jan. 30.—Outstanding re- 
serve bank credit in the Sixth Federal 
Reserve District declined between Dec. 14 
and Jan. 11, .as did loans and investments 
of reporting member banks, but time de- 
posits in the reporting banks increased, 
according to the monthly review of the 
Federal Reserve Bank of Atlanta, just 
made public. 

The district. summary follows in full 
text; 


In December the volume of retail trade | 
increased to the highest level of the year, | 


as is usual at that time, and debits to in- 
dividual accounts at clearing house cen- 
ters of the district increased, but seasonal 
declines were. reported in wholesale trade, 
in building and constryction, and in man- 
ufacturing and mining’Activity. 


Department Store Sales 


Department store sales increased 51.7 
per cent from November to December, and 


were 24.3 per cent.less in dollar value than | 


in December, 1931. The increase in daily 
average sales was somewhat less than 
usually occurs at. that time of year, and 
the seasonally adjusted index declined. 
Stocks of merchandise on hand at’ the 
end of 1932 were 21.4 per cent smaller 
than a month earlier, and were 20.5 per 
cent smaller than a year ago. 


Wholesale sales declined 8.2 per cent | 


from November to December and were 17.2 
per cent smaller than in December, 1931. 
For the year 1932, department store sales 


were 23.7 per cent less, and wholesale sales | 


were 24.7 per cent smaller, than during 
1931, making no allowance for the differ- 
ence in the level of prices. Debits to in- 


dividual accounts increased 25.5 per cent, 


from November to December, a larger gain 
than has been recorded at the same time 
of other,recent. years, and were 20.4 per 
cent less than in December, 1931. For the 
year debits have averaged 25.9 per cent 
less than in the year 1931. 


Reserve Credit Declines 


Outstanding reserve bank credit declined 
between Dec. 14 and Jan. 11, and total 
loans and investments of weekly reporting 


member banks also declined, but time de-! 
posits held by these banks increased and | 
were somewhat greater than at the same) 


time a year earlier. 

Building permits issued at 20 cities, and 
contract awards in the district.as a whole, 
declined from the larger totals for Novem- 
ber, but contract awards in December were 
15.1 per cent greater than in December, 
1931. For the year, permits have been 34.4 
per cent, and contract awards 49.8 per 
cent, smaller than in 1931. 


Cotton Consumption Recedes 


Consumption of cotton declined from 
November to December but was greater 
than in December a year ago, and for the 
five months of the season, consumption in 
the cotton-growing States has been 8.7 per 
cent, and in the three States of this dis- 
trict for which figures are available 8.3 
per cent, greater than in that part of the 
previous season. Production of pig iron in 
Alabama declined from November to De- 
cember, and was 45.8 per cent less than a 
year ago, and output of coal also declined 
over the month and was slightly greater 
than a year ago. Coal production in Ten- 
nessee was about the same as in Novem- 
ber, and in December a year earlier, 


+++ 


Seventh Reserve District 


Chicago, Ill., Jan. 30.—Credit conditions 
in the Seventh Federal Reserve District 
showed few changes of importance in De- 


cember and the first half of January, ac- | 


cording to the monthly report of business 
conditions, which has just 
public by the Federal Reserve Bank of 
Chicago. 

The general su ary. of business in 
the district follows In full text: 

Trends at the year-end in business con- 
ditions of ‘the Seventh Federal Reserve 
district paralleled, in many~ instances, 
those operating in the final month of 
1931. The level of activity in most phases, 
however, remained below that of a year 
previous. 


Auto Proddction Rises 


December automobile production, as in 
the preceding year, expanded, contrary. to 
seasonal trend, and activity at malleable 
casting foundries likewise increased. 
Other manufacturing groups, however, 
showed declines in the month, for the 
most part seasonal in nature. The iron 
and steel industry operated at an ex- 
tremely low level in the period, and the 


, construction industry was equally inac- 


,bive. Output of steel castings, furniture, 
stoves and furnaces, and the movement 
of building materials were all small dur- 
ing December. 

The shoe industry furnished an excep- 
tion to the general trend, for although 
production was less than in November, :t 
considerably exceeded that of a year ago; 
and leather production, which also de- 
clinea from the preceding month, was 
greater than for last December. Em- 
ployment conditions changed little in the 
aggregate, a small gain in employment 


FOREIGN EXCHANGE 


As of Jan. 30 


New York, Jan, 30.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 
Austria (schilling) 13.9690 
Belgium (belga) 13.8992 
Bulgaria (ley) -7200 
Czechoslovakia (crown) . 

Denmark.(krone) 
England (pound) 
Finland (markka) 
France (franc) 
Germany (reichsmark) 
Greece (drachma) . 
Hungary (pengo) .. 
Italy (lira) 
Netherlands (guilder) 
Norway (krone) 
Poland (zloty) 

Portugal (escudo) 
Rumania (leu) 

Spain (peseta) 

Sweden (krona) 
Switzerland (franc) . 
Yugoslavia (dinar) .... 
Hong Kong (dollar) ... 
China (Shanghai tael) .. 
China (Mexican dollar) 
China (Yuan dollar) 
India (rupee) 

Japan (yon) 

Sin~:pore (dollar) 
Ca:*-cin. (do'lar) .... 
Cu’> (preo) 

Mc (ness) a.. 
Arv>-i'ne (peso, gold) 
Brevil (milrcis) 

Chile (peso) 

Uruguay (peso) 
Colombia (péso) 

Bar Giver ..dececsoccncces eeececeees 
! ‘ 


been made | 


- | 1931, 


+ 


{but a slight reduction in wage payments 
being recorded. 

| Production at slaughtering establish- 
ments during Deetember gained over a 
month previous, as did that of butter and 
cheese. 
| products and of the other two commodi- 
ties declined in the comparison. Grain 
marketing continued to be inactive during 
the period. 

|} Seasonal expansion took place during 
| December in the merchandising. of com- 
modities at retail, department store sales, 
and the retail shoe, furniture, and chain 
| Store trades recording considerable gains 
| Over November. The increase in depart- 
meni store trade was somewhat more than 
; Seasonal, as was that in the retail fur- 
| niture trade. 


Wholesale Sales Noted 


In reporting wholesale groups, gains 
were recorded in the drug and electrical 
supply trades. 
volume sold was about the same as in the 
preceding month, and sales totaled only 
slightly under those of a year ago. The 
hardware, dry goods, and shoe trades, on 
the other hand, experienced greater than 
seasonal declines. Distribution of automo- 
biles, at both wholesale and retail, ex- 
panded in December. 

ee 


Eighth Reserve District 


St. Louis, Mo., Jan. 30.—A continuance 
of the downward trend in business of the 
eighth Federal reserve district is reported 
in the monthly review of the Federal Re- 





‘ 


| text: 

Commerce and industry in the eighth 
district during the past 30 days continued 
the almost unbroken downward trend 
which has been in progress since the Fall 
of 1929. A mapority of available business 
indices for the month of December 
| recorded decreases as contrasted with the 
preceding month, also with the corre- 
sponding period a year earlier. 


Decline in Most Lines 


rectly affected by the Christmas holiday 
trade, all lines of merchandising investi- 
gated by this bank, with the exception 
of drugs and chemicals, showed decreases 


|cember volume’ in most cases was consid- 
/erably smaller than for the same month 
|in 1931 and the average during the past 
several years. 

| At industrial plants, particularly iron 
‘and steel and others manifacturing 
| heavier and more permanent products, op- 
erations in December fél below the low 
levels reached last Summer, and in nu- 
merous instances were at the lowest point 
|of the present depression. The record of 
production and distribution of commodi- 
ties for 1932 makes an unfavorable exhibit 
in comparison with the preceding 12 
months, also as compared with the av- 
|erage during the past decade. 

| Little Change Foreseen 

| Preliminary reports covering the first 
half of January ‘reflect little change from 
|the dull conditions obtaining during the 
| closing weeks of 1932. This is true of 
both distributing and manufacturing lines. 
Many plants which had closed prior to the 
holidays for inventorying, repairs, etc., had 








January, and their plans for again going 
|into production are largely contigent upon 
current demand for their products. Where 
operations have been resumed, reduced 
schedulés are the rule. 

There has been no deviation among mer- 
chants and ultimate consumers from the 
| policy of purchasing for actual require- 
ments, and this attitude is reflected in 
commitments for raw materials, advance 
ordering of. which is in considerably 
smaller volume than is usual at this 
season. The movement of seasonal goods, 
notably fuels, apparel, and chemicals, has 
been retarded by the mild Winter. 


Volume of Retail Trade 

The volume of retail trade in December, 
as reflected by sales of department stores 
in the principal cities, was 38 per cent 
greater than in November, but 26 per cent 
less than in December, 1931. For the year 
1932, sales of these stores showed a de- 
crease of 23 per cent as compared with 
the preceding 12 months. Combined sales 
of all wholesale and jobbing firms re- 


smaller in December than in November, 
and 38 per cent less than in December, 
1931; for the year aggregate sales were 
about one-fourth smaller than in 1931. 
The value of permits issued for new 
buildings in the five-largest cities of the 
district in December was 46 per cent 


year was two-thirds less than in 1931, and 


past 10 years. Construction contracts let 
47 per cent smaller than in November, 
and 54 per cent less than the December, 
1931 total; for the year the aggregate 


cent less than the eight-year average. 


Year’s@ Total Smaller 
Debits showed an increase of 15 per cent 
over the preceding month, but were about 
; one-fourth smaller than in the December, 
total. The total for 1932 was 
smaller by approximately 26 per cent than 
in 1931. 


tween Dec. 7 and Jan. 4, and on the latter 
date was slightly larger than a year age. 

| The closing weeks of December were 
marked by a continuance of the irregular 
decline in freight traffic handled by rail- 


been in progress for many months, with | 
the result that total car loadings for 1932 
receded measurably below those of the 
preceding several years. Since the first | 
week in January a moderate increase in 
loadings of certain classifications is noted, | 
but the volume is still considerably be- 
low the average at the same time during 
the past three years. ; 
‘Freight Car Loadings 
Mild weather has tended to restrict the 
movement of fuels. For the country as a 
whole, loadings of revenue freight in 1932 
totaled 28,194,828 cars against 37,151,249 
cars in 1931 and 45,717,079 cars in 1930. 
The St. Louis Terminal Railway Associa- 


|tion, which handles interchanges for 28 


connecting lines, interchanged 112,123 
loads, against 109,661 loads in November, 
and 127,331 loads in December, 1931. In 
1932 a total of 1,553,529 loads were handled, 





Sales, however, of packing-house | 


In the grocery trade, the | 


serve Bank of St. Louis, just made public. | 
The district summary follows in full 


Excepting department stores and some | 
other branches of retafl distribution di- | 


| from November to December, and the De- | 


not resumed operation at the middle of | 


porting to this bank were 37 per cent) 


smaller than in November, and 96 per cent | 
less than in, December, 1931. Total for the | 


89 per cent below the average during the) 


in the Eighth District in December were | 


was one-half less than in 1931, and 71 per | 


The amount of savings accounts | 
in selected banks showed no change be-| 


roads operating in this district which has | 
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Bank Qualification 


Is Proposed in Ohio 


|Measure Would. Require Insti- 


tutions to Become Members 
Of Federal Reserve 


Columbus, Ohio, Jan. 30. 
All Ohio State-chartered banks would 
|be required to meet the qualifications for 
membership in the Federal Reserve Sys- 


tem set in the Federal Reserve Act, and 
become members before-July 1, 1934, by 
the terms of a bill (H. 109) introduced 
into the Ohio Legislature by Assemblyman 
Beard. 

The amendment to effect this result fol- 
lows in full text: 7 

Sec. 710-5. **I** Every bank organized 
} under the laws of Ohio must become a} 
member bank of the Pederal Reserve Sys- 
tem upon ihe terms and conditions set 
forth in the Federal Reserve Act by July 
lst, 1934. Every such bank shall continue 
to be subject to the supervisions and ex- 
| aminations required by the laws of this 
State, except where such laws conflict 
with the conditions* and requirements 
placed on such bank by the Federal Re- 
serve Act on its becoming a member; in 
such case the latter is controlling. All the 
terms, conditions, and regulations on 
| State banks as a prerequisite of becoming 





;@& member bank under the Federal Re-| 45 


; serve Act, are hereby enacted as laws| 
| @overning such banks in Ohio. 


| which compares with 1,976,645 loads in 
1931 and 2,356,983 loads in 1930. During | 
the first nine days of January the inter- | 
|change amounted to 29,027 loads, against 
42,620 loads. during the corresponding pe- 
riod in December, and 40,199 loads dur- | 
ing the nine days of January, 1932. 
Passenger traffic of the reporting lines | 
decreased 26 per cent in December as con- 
trasted with the same month in 1931. Es- 
timated tonnage of the Federal Barge Line 
between St. Louis and New Orleans in 
December was 92,000 tons, as against 112,- 
| 969 in Nevember, and 168,021 tons in De- 
cember, 1931. The total movement in 1932 
amounted to 1,291,217 tons, against 1,- 
170,319 tons in 1931, and 1,149,174 tons in | 

1930. 
Collections Slow 


Less satisfatcory conditions were re- 
flected in reports relative to collections 
than during the preceding severel months. 
Slowing down was noticeable particularly 
in goods of the heavier sort, notably iron 
and steel and the entire clasification of 
building materials. ‘ Settlements with 
wholesalers in the chief distributing cen- 
; ters continued spotty, both with refer&nce 
, to the several lines and different localities. ! 
Wholesalers of dry goods, boots and shoes, | 
hardware and groceries report payments | 
relatively smaller than at the correspond- | 


| Jan. 27 and 30.) 





jing period a year ago. 

In the tobacco growing districts, where 
marketing of the 1932 crop is in progress, | 
a fair volume of liquidation of loans based 
on that commodity \was reported. Gen-| 
erally through the rural areas, retail col- 
lections are slow. Since Jan. 1 retailers | 
jin the large cities report moderate im- 
|provement as compared with December. 

Commercial Failures 

Commercial failuresgin the Eighth Fed- 
eral Reserve District in December, ac- 
| cording to Dun’s, numbered 114, involving 
liabilities of $1,833,530, against 74 in- 
solvencies in November with liabilities of 
$2,732,421 and 168 defaults for a total of 
$4,786,681 in December, 1931. In 1932 
there were 1,467 failures with liabilities of 
$45,468,555, against 1,676 failures with lia- 
bilities of $41,037,704 in 1931, and 1,517 
defaults for a total of $48,948,234 in 1930. 


+++ 


Tenth Reserve District 


Kansas City, Mo., Jan. 30.—Total loans 
and discounts of reporting member banks 
in the Tenth Federal Reserve District 


} Company, $748.51; 





were reduced during the past year to new 
post-war levels, and net deman& de- 
| posits to 1921 levels, according to the 
;|monthly review of the Federal Reserve 
| Bank of ‘Kansas City, just made public. 
The district summary of business fol- 
|lows in full text: 
| Annual returns and estimates of 1932 
j tenth district operations disclose sharp 
| reductions in sales of merchandise, boin at | 
jwWholesale. ‘and retail; extremely light | 
| marketings of grain and livestock; output | 
;of flour, crude oil, bituminous coal, ce- 
;ment, and zinc and lead running under 
| that of recent years; and building opera- 
jtions about 20 per cent of normal. 
| Crop yields, on the whole, were fairly 
| Satisfactory but, with prices of most items | 
| below prewar levels, gross cash income | 
| was the lowest in many years. Liquidation | 
|of indebtedness continued throughout the | 
year, reporting member banks showing a | 
decrease for the period af 25.1 per cent | 
| in their loans and discounts. a 
| Mercantile Stocks Low | 
Such favorable adjustments as have 
{taken place during the year are primarily 
{of a negative character. Uncertainties 
as to the future, reduced purchasing power, | 
and constant and continuous price reces- | 





sions have resulted in reductions of in- 


ventories and supplies to an abnormally | 
low point. The year closed with mer-| 
cantile stocks at the lowest levels in years | 
and with cold storage holdings of all} 
commodities substantially below the five- 
year average. 

Winter wheat acreage was again reduced 
and, with present prospects the poorest | 
in years, a yield somewhat short of do- 
mestic requirements is now forecast. Live- | 
stock feeding operations are not as ex- | 
tensive as in recent years and farmers | 
have, with rare exceptions, an abundance | 

cheap feeds on hand. Agricultural | 
commodity prices closed the year at such | 
low levels that further recessions are by | 
necessity closely restricted. | 


Loans and Borrowing Reduced 


December witnessed a further reduction 
in member bank loans and in member | 
bank borrowings from the Federal Reserve 
Bank. Holiday trade at 33 department | 
stores located throughout the district was | 
seasonally the heaviest of the year, but 
dollar salés were 23.8 per cent less than 
a year ago. 

Wholesalue trade was seasonally dull, | 
with all lines except drugs reporting a! 
|smaller sales volume than a year ago. 
|Flour, crude oil, and cement production 
declined and coal output increased*both as 
compared to November this year and De- 
cember, 1931. Marketings of grain and, 
livestock were comparatively light. Build- 
ing operations registered a new low. Farm 





.| work was retarded by snow and extreme 


temperatures, but livestock losses were 
small, Winter wheat @eteriorated ‘some- 
what during the month and a moisture 
deficiency exists generally. 


Changes Are Announced 
In Status of State Banks 


Oklahoma: W. J. Barnett, Bank Commis- 
ssioner, has announced: Bank pf Capron, 
Capron, reopened under two-year deposit | 
moratorium plan. | 


\ 


| ville, Ritaviile State Bank, $600; Rosalia, The | 


alancing of Budget Advocated 


Emergency Loans | 
Cancelled During: 


Withdrawals of Advances'| 
In Full or in Part Are 
Shown in Report Issued 
By Reconstruction Unit 


| 


Loans to banks and trust companies, 
building and Joan associations and other | 
financial institutions authorized from July | 
21 to Nov. 30 which were canceled in full | 
or in part during December, 1932, are! 
snown in the announcement Jan. 26 by | 
the Reconstruction Finance Corporation. | 
The report was submitted to President 
Hoover, the Speaker of the House and 
the President of the Senate. (Sections of 
the report were printed in the issues of | 
The announcement pro- | 
ceeds as follows: \ 

Table 6—Statement of loans authorized | 
during the period from July 21 to Nov. 30, | 
1932, inclusive, which were withdrawn or | 
cancelled in part during December, 1932. 

BANKS AND TRUST COMPANIES 


preneen: Decatur, Tennessee Valley Bank, | 
Arkansas: McNeil, Bank of McNeil, $2,000, | 
$4,000; Rison, The Bank of Rison, $469.48. 
California: Alturas, Modoc County Bank 
$227.81. 


Colorado: Briggsdale, The Briggsdale State | 
Bank, $905; Yuma, Farmers State Bank of 


| Yuma, $812, 


Florida: Palatka, The Putnam National | 
Bank of Palatka, $10,049.50. 


boro, $1,946.35. 

Idaho: Twin Falls, Twin Falls Bank & Trust 
Company, $600. | 

Illinois: Blue Island, State Bank of Blue | 
Island, $4,525; Chicago Heights, The Citizens | 
National Bank of Chicago Heights, $10,700; | 
Frankfort, The Citizens Bank of Franktort, | 
$2,455.90; Mount Sterling, The Farmers State | 
Bank of Mount Sterling, $300; Oak Park, Ave- | 
nue State Bank, $150,000, $130,000; Rockton, | 
Rockton State Bank, $270; Vermont, Peoples | 
State Bank, $5,597; Villa Park, Villa Park | 
Trust & Savings Bank, $90; West Chicago, | 
West Chicago State Bank, $2,885. | 
Indiana: Logansport, The Logansport Loan 
& Trust Co., $1,371.58; Warsaw, Lake City | 
Bank, $1,150. | 

Iowa: Avoca, The Avoca State Bank, $2,200; | 
Colwell, Farmers Savings Bank, $677; Daven- | 
port, Union Savings Bank & Trust Company, 


$19,450; Glenwood, ‘The Mills County Na-| 
tional Bank, $14,819.99; Hubbard, The First | 
National Bank of Hubbard, $800; Leland, Le- | 
land Cooperative Bank, $810.55; Soldier, Sol- | 
dier Valley Savings Bank, $2,500; Spencer, 
The Clay County National Bank, $3,500; Sum- 
ner, First National Bank, $28,091.57; Treynor, 
Treynor State Bank, $475; Winterset, Madison | 
County Savings Bank, $410. 

Kentucky: Bowling Green, The Citizen's | 
National Bank, $25,000; Elkton, Farmers & | 
Merchants Bank of Elkton, $1,531.35; Hardin, | 
Hardin Bank, $50; Harlan, The Harlan Na-| 


| tional Bank, $650; Hindman, The Bank of Hind- | 


man, $2,753.05; Lynch, Lynch National Bank, 
$3,600; Millersburg, Farmers-Exchange Bank, 
$272.74; Nicholasville, Farmers Exchange Bank, 


| $76.74; Somerset, The Farmers National Bank, 


7,315.75; Verona, Verona Bank, $300. 

Louisiana: Amite City, Amite Bank & Trust | 
De Ridder, The First Na- 
tional Bank, $1,168; New Orleans, Continental | 
Bank & Trust Company, $2,374.19. 

Michigan: Bronson, First State Savings 
Bank, $10,500; Dearborn, Guardian Bank of 
Dearborn, $111,600.47; Howell, First State & 
Savings Bank, $200; Manistique, First National 
Bank, $38; Mesick, The Farmers & Merchants 
State Bank, $75.40; Port Huron, First National 
Trust & Savings Bank of Port Huron, $100,000. 

Minnesota: Bellechester, Farmers State Bank 
of Bellechester, $20; Brownsville, Brownsville 
State Bank, $690; Faribault, The Citizens Na- 
tional Bank of Faribault, $729.45; Foley, The 
First National Bank of Foley, $759; Oakland, 
State Bank of Oakland, $400; Onamia, First 
State Bank of Onamia, $150, Otisco, Otisco 
State Bank, $1,190; Springfield, State Bank of 
Springfield, $275; Spring Grove, State Bank of 
Spring Grove, $145; Wanamingo, Security 
State Bank of Wanamingo, Inc., $47; Warroad, 
Security State Bank, $2,200; Watkins, Farmers 
State Bank of Watkins, $5,000. 

Mississippi: Georgetown, Georgetown Bank, 
$127; McComb, McComb Savings Bank & Trust 
Co., $644; Natchez, The Britton and Koontz | 
National Bank of Natchez, $22,720; Starkville, | 
Peoples Savings Bank, $1,407.07. | 

Missouri: Gilman City, Farmers and Mer- 
chants Bank, $415; Rosebud, Rosebud Bank, 
$3,280; Sedalia, Sedalia National Bank (re- 
ceiver), $4,700. 

Montana: Bynum, The First State Bank of | 
Bynum, $900. | 

Nebraska: Callaway, Farmers State Bank, 
$4,311.62; Columbus, Farmers State Bank, 
$1,200; Dorchester, Bank of Dorchester, $52; | 
Greenwood, Greenwood State Bank, $18.81; 
Hebron, The Hebron State Bank, $330; Hebron, 
Thayer County:Bank, $3,987.37; Lawrence, Se- | 
curity State Bank, $1,370; Lyons, The Farmers | 
Bank, $200; Ogallala, Farmers State Bank, 
$140; Wausa, Commercial State Bank, $3,100. | 

Nevada: Reno, The Reno National Bank, 
$300, $32,631.60. 

New Jersey: Ocean Grove, The Ocean Grove 
National Bank (receiver), $57,700; West New 
York, The First National Bank, $10,087.36. 

New Mexico: Clayton, The Farmers & Stock- 
men’s Bank of Clayton, $175; Las Cruces, The 
First National Bank of Las Cruces, $284.. 

ew York: Arkport, Arkport State Bank, 
$6,879.52. 

North Carolina: Conover, Citisens Bank, | 

140; Mount Olive, Citizens Bank (receiver), 
$6,072.73; Pinehurst, Bank of Pinehurst, $3,670; 
Southport, Peoples United Bank, $429. 

North ‘Dakota: Williston, Commercial State 
Bank of Williston, $15. 

Ohio: Chagrin Falls, The Chagrin Falls 
Banking Company, $4,228.41; Dillonvale, Thé 
First National Bank of Dillonvale, $2,857.03; 
Girard, The Trumbull Banking Company, | 
$2,058.90; Lorain, The City Bank Company, 
$164.54; Marion, The Marion National Bank 
(receiver), $21,800; Middletown, The American 
Trust & Savings Bank. $2,343; Springfield. 
The Lagonda-Citizens National Bank, $5,653. 

Oregon: Harrisburg, First National Bank, 
es The Dalles, The First National Bank, 

Pennsylvania; Charleroi, The First National | 
Bank, $353.29; Claysville, The Farmers Na- | 
tional Bank, $5; Dequesne, The Dequesne 
Trust Company, $31.42; Ford City, Peoples | 
Bank of Ford City, $50; Pittsburgh, Man-| 


| Loan Association, $941.28; Kankakee, Peoples 
Building & Loan Association, $33. 


‘ings & Loan Association $1,156.88 





chester Savings Bank and Trust Co., $1,277.40; 
Rockwood, The First National Bank of Rock- 
wood, $165; Tarentum, First National Bank & 
Trust Co., $1,675.79; West Chester, Chester 
County Trust Company, $15,000. | 

Puerto Rico; Ponce, Banco de Ponce, $24,080. | 

South Carolina; Charleston, The South) 
Carolina National Bank of Charleston, $65,- | 
787.37; Winnsboro, Bank of Fairfield, $5,000. | 

South Dakota; Orient, Orient State Bank, 
$1,134; Tripp, Dakota State Bank, $331. 

Tennessee; Erwin, Citizens Bank of Erwin, 
$230; Knoxville, East Tennessee National Bank, 
$450,000; Winchester, Home Bank and Trust 
Company, $10. 

Texas; Dallas, State Trust and Savings 
Bank, $6,610.46; Jasper, Jasper State Bank, $2,- 
015.77; Lockney, First National Bank, $1,472.50. | 

Utah; Logan, Cache Valley Banking Com- | 
pany, $1,700. 

Vermont; Hardwick, Hardwick Savings Bank 
and Granite Trust Company, $2,338.32. 

Varginia; New Church, Farmers & Merchants 
Bank of New Church, $2,700. 

Washington; Chewelah, The First National 
Bank of Chewelah, $26.25; College Place, 
Citizens Bank of College Place, $650; Elma, | 
The First National Bank of Elma, $250; Re- 
public, Ferry County State Bank, $790; Ritz- 





Whitman County National Bank, $19. 

West Virginia; Follansbee, Citizens Bank of 
Follansbee, $2,021; Middlebourne, United Bank | 
of Middlebourne, $690. 

Wisconsin; Belleville, Belleville State Bank, 
$2,250; Columbus, Farmers & Merchants Union | 
Bank, $23,757.02; Downsville, Farmers & Mer- | 
chants State Bank, $0.40; Durand, Bank of 
Durand, $925; Grantsburg, First Bank of 
Grantsburg, $400; Leopolis, Leopolis State} 
Bank, $5,970; Mellen, Mellen State Bank, 
$310.17; Milwaukee, Badger State Bank of 
Milwaukee, $67,003.88; State Bank of Mil- 
waukee, $18,630; Mosinee, Farmers State Bank, 
$50; New Diggings, Farmer's and Minner’s 
Bank, $275.37; Oregon, Bank of egon, $800; 
Plymouth, State Bank of Plymouth, $12,903; 
Stetsonvilley Farmers State Bank of Stetson- 
ville, $5.96: Sturtevant, Sturtevant Btate | 
Bank, $5,065; Sullivan, Farmers State Bank, 
$195; Wales, State Bank of Wales, $50; West | 
Milwaukee, Anchor State Bank of West Mil- 
waynse. $922; Withee, State Bank of Withee, 


Total Bank and Trust Companies, $1,661,- 


884.35. 
+> + 
BUILDING & LOAN ASSOCIATIONS 
California, Pasadena, Crown Building-Loan 
Association, $2,946.67. 
Illinois, Chicago, Skarb Polski Building & 


|Loan Association, 
| Butiding & Loan Association, $148» 


Prior to Refunding Public Debt 
Month Tabulated Isistent Public Opinion Needed for Stable 


Finance Program, Says Mr. Ballantine 


[Continued from Page 3.] 


tax alone, while very helpful, would not 
be sufficient. 

There is great resistance to the idea of 
subjecting the country to additional Fed- 


eral taxes. The hardship of that course is | 
obvious, but resolute facing of this ne-| 


cessity is the price of sound Federal 
finances—a price which will be repaid to 
the country many times over in its bene- 
ficia! effect upon business and industry. 

It has sometimes been stated as a rea- 
son for not taking the difficult action 


necessary for balancing the budget, that | 


inaccuracies of Treasury statements as to 
the budget position of the Government 
make impossible a real remedy for the 
situation. This is a misconception. Dif- 
ficulties as to budget estimates constitute 
no bar to sound budget procedure. It is 
essential for the future that this point be 
well understood. 

It should first be clear 
under discussion is estimates of the prob- 
able budget results for a future fiscal pe- 
riod, not statements of fact as to the 
Treasury position. Probably no Treasury 


| presents more complete and prompt state- 


ments of fact as to its actual operations 
than the Treasury of the United States. 
The usual method of criticism is to take 
estimates of prospective budget results for 
a future fiscal year, show that the actual 


|resuits were less favorable than antici- | 
Georgia: Waynesboro, The Bank of Waynes- | pated, and maintain that Treasury esti- | 
mates-were an inadequate guide. The im-{ 


pression so expressed is erroneous. 


Difficulty Involved 
In Making Estimates 


Budget estimates are required to be 
submitted to Congress, when it convenes 
each December, to furnish a basis for 
provision for the fiscal year beginning the 
succeeding July 1.. As a matter of actual 
practice, estimates must be in final form 
by the middle of November. The esti- 
mates cover the remainder of the then 
current fiscal year, a period of some eight 


| months and all of the succeeding fiscal 
| $40,230; Dyersville, Dyersville National Bank, | 


year, 12 months, in all a period of about 
20 months. 

It would seem fairly obvious that it is 
extremely difficult even for an ordinary 
business to estimate receipts and expendi- 
tures over a future period of nearly two 
years. It would also seem obvious that 
estimates which take into account so broad 
a field as the Federal Government finan- 
cial operations are still more difficult. 

The estimates for future fiscal years 
necessarily, present the two sides of the 
budget: e expenditures and the re- 
ceipts. Estimates of expenditures are not 
made by the Treasury. The Treasury 
uses such estimates, but receives them 
from the Director of the Bureau of the 
Budget, who prepares them from detailed 
information from the various depart- 
ments. 

These estimates, however, are neces- 
sarily conditioned upon activities author- 
ized by law at the time they are made. 
After the estimates are submitted Con- 
gressmay enlarge he activities or pro- 
vide new ones, particularly during emer- 
gency periods as in recent years. 

Thus changes occurring after the esti- 
mates are completed may greatly increase 
actual expenditures over the estimated 
amounts. These changes may be, and 


have been, unjustifiably used as a basis | 


for appearing to discredit the budget es- 
timates. 

It is interesting to. see that expenditures 
for, 1932 appearing in the budget for that 


Indiana, Washington, The Industrial Sav- 
Iowa, Des Moines, The State Building Loan 
& Savings Association, $3,202.35. 

Kentucky, Princeton, Princeton Building & 
Loan Association, $583.55; Stanford, Lincoln 
County Building & Loan Association, $896.70. 


Minnesota, Marshall, Lyon County™Buillding | 


& Loan Association, $182.90. 

Louisiana, Amite, Amite Building & Loan 
Association, $288.87. 

New Jersey, Atlantic Highlands, The Atlantic 
Highlands Building & Loan Association, $50.- 
000: East Orange, Brick Church Building & 
Loan Association, $1,135.50; Harrison, The Con- 


| solidated Building & Loan Association, $3,- 


354.45; Irvington, First Ward Building & Loan 
Association, $2,152; Newark, Beacon Building 
& Loan Association, $1,328.50; The Hamburg 


| Building & Loan Association, $14,547.78; Mer- 


cantile Building & Loan Association, $483; O. 


|K. Building & Loan Association, $1,628. 


New York, Rochester, Twentieth Ward Co- 
operative Savings & Loan Association, $184.62. 

North Carolina, High Point, High Point Per- 
petual Building & Loan Association, $1,444. 

Ohio, Akron, The Industrians Savings & 


Loan Co., $1,386.94; Columbus, The North High | 


Savings & Loan Co., $2,382; Dayton, The West 
Side Building & Loan Co., $824.71; Sandusky, 
The Peoples Loan & Savings Co., $339.01; 
Toledo, United Savings Association, $17,429.92, 
$6,739.07. 


Pennsylvania, Etna, The Peoples Building & | 
Rocks, | 


Loan Association, $1,538.75; «McKees 
Chartiers Building & Loan Association, $307.20; 


| Monaca, Cammar Building & Loan Association, 


$151.21; Pittsburgh, Lower St. Clair Building 
& Loan Association, $158.58;, Verona, The 
Verona Building & Loan Association, $4,328.50. 
South Carolina, Spartanburg, American Per- 
petual Building & Loan Association, $3,539. 
Wisconsin, Milwaukee, South Side Mutual 
Loan & Building Association, $1,719.50; Stand- 
ard Building & Loan Association, $709.20; Port 
Washington, Port Washington Building & 
$473; West Allis, Liberty 


Total building and 
$128.664.64. 
+~ + + 


INSURANCE COMPANIES 

Michigan, Detroit, Detroit Fidelity & Surety 
Company, $600; Standard Accident Insurance 
Cc., $500,000. 

Ohio, Cincinpati, The Federal Union Life 
Insurance Co.,” $811.17. 

Texas, Houston, National Standard Life In- 
surance Company, $26,345.41. 

Total insurance — $527,756.58. 


loan associations, 


MORTGAGE LOAN COMPANIES 
Louisiana, New Orleans, Union Title Guar- 
antee Company, Inc., $30,000. 
Maryland. Baltimore, The Calvert Mortgage 
Ccmpany, $91.58. 
Texas, Amarillo, Southern States Mortgage 
Company, $75.32; Houstcn, The Carter Invest- 


ment Company, $3,081.30; Southtex Mortgage | 


Loan Company, $10,076.54. 
Total mortgage nen $43,324.74. 


JOINT STOCK LAND BANKS: California, 
San Francisco, Pacific Coast Joint Stock Land 


Bank of San Francisco, $2,784.46; Texas, San | 
Antonio, San Antonio Joint Stock Land Bank | 


of San Antonio, $1,100.38. Total joint stock 
land banks, $3,884.84. 
+ + 
AGRICULTURAL CREDIT CORPORATIONS: 
Washington, Yakima, Yakima Credit Corpora- 
tion, $4,247.14. 
+~ ++ 


LIVESTOCK CREDIT CORPORATIONS: 


|Montana, Dillon, Livestock Industries, Inc..! sumptions which have been made as re-| 


$26,500; New Mexico, Albuquerque, New Mexico 
Credit Corporation, $12,466.66; Utah, Salt Lake 
City, Bankers Livestock Loan Company, $20,- 
000; Total livestock credit corporations, 
$58,960.66. 

+~++ 


FEDERAL LAND BANKS: Texas, Houston, 
Federal Land Bank of Houston, $1,500,000. 

Under Section 201 (a), Title II, of the Emer- 
gency Relief and Construction Act of 1932: 
California, San Francisco, California Toll 
Bridge Authority, $600,000. 

Grand total, $4,528,722.95. 


(The tables issued by the Corpora- 
tion showing cash receipts and ex- 
penditures during December and con- 
dition at Dec. 31 will be printed in 
the issue of Feb. 1.) 


that what is| 


, year, presented to Congress in December, 
| 1930, at $4,055,000,000 were actually $5,006,- 
| 000,000, an increase of about $950,000,000. 
This excess of actual expenditures for the 
fiscal year 1932 over the total carried in 
the budget for that year, represents one- 
third of the deficit for 1932. 

This increase was due very largely to 
subsequent legislation which obviously 
could not have been taken in to account 
in making up the budget. I need only) 
}remind you that actual expenditures for | 
1932 included outlays of $500,000,000 for 
the capital stock of the Reconstruction 
Corporation, and $125,000,000 for additional | 
capital for the Federal land banks which 
| were authorized and made during the last 
half of that fiscal year. 





| Refers to Estimates 
|For Current Year 





STATE BANKING - 


U. S. TREASURY 
~ STATEMENT 


Jan. 27. Made Public Jan. 30, 1933 


Receipts 


Internal-revenue receipts: 
Income tax 
Miscellaneous 

nue 

Customs receipts 

Miscellaneous receipts 


internal reve-~ 


Total ordinary receipts 
Balance previous day 


Expenditures 


General expenditures ... 
Interest on public debt 
Refunds of receipts 
Panama Canal 

All other 


Public debt expenditures 

Reconstruction Finance Corpo- 
ration 

Balance today 


$355,153,444.74 ° 


all known factors, of a number of experi< 


enced individuals who have given long 


and careful study to the problem. 


In*my 


opinion, no Government can do better than 


chart its future financial course on such an 


| informed and impartial basis. 


Under present conditions the revenue 
estimates necessarily involve large uncer- 
tainties. Radical changes in business cone 


The budget situation in the current| ditions made it necessary to revise the 


fiscal year again illustrates what may cause! estimates for the fiscal year 1933 twice 
| discrepancy between actual as compared | after the first estimates were presented to 


| with recommended expenditures, 


In his| Congress in December, 1931. 


The revised 


|recommendations in May, just before the| estimates made in May, 1932, were again 
| Revenue Act was passed, the Secretary of | changed substantially last December. At 
| the Treasury specified that to balance the|the end of May the estimated receipts, 


budget, exclusive of debt retirements, | 


000 below the figures in the President's 
budget message for that year, in addition 
to a reduction in the postal deficit of $160,- 
000,000 which it was then estimated would | 
result from legislation affecting the postal 
revenues. of 

The revised estimates for the fiscal year | 
1933 made December last indicate expen- 
ditures, exclusive of postal deficit totaling | 
| $527,000,000 more than the Secretary’s May 
recommendations. In addition, the reduc- 
tion in the postal deficit will fall about 
$139,000,000 below that proposed in May. 
These two discrepancies, accounting for | 
about two-thirds of the estimated deficit 
| for the fiscal year 1933, of course, have 
no relation to estimated receipts from| 
taxes. 

Turning now to the revenue side, the 
estimates of future tax receipts are made 
by the Treasury. The probable receipts 
from the many sources can not be worked 
out by any simple or obvious rule. Fu- 
ture receipts from income taxes, indi- 
vidual and corporate, largely depend upon 
the general course of business, and so in 
the main, do receipts from miscellaneous | 
internal revenue taxes. 

In the process of preparing estimates | 
many factors have to be weighed and all 
pertinent statistics used. The Treasury | 
}has for this work its research staff in 
| which detailed studies are made of under- | 
lying: basic business c®aditions, and for 
each important tax, of the relation be- 
tween the tax base and general business | 
factors. Current fluctuations in receipts 
from various sources are carefully fol-! 
lowed and special information is prepared 
in connection with difficult problems. 

An important preliminary in preparing 
the estimates is a careful projection over 
almost a two-year, period of major busi- 
| ness factors, includwhg the physical volume 
of production and the general level of 
commodity and of security prices. On the 
basis of studies by the Treasury research 
group these basic forecasts are translated 
into specific revenue estimates. 

I can perhaps explain the method of | 
| arriving at the estimates by refernce to a 
| Specific example, the corporation income 
tax. The collections during the fiscal year 
1934 will be made on incomes for two cal- 
endar years, from July to December on! 
'calendar year 1932 incomes, for which the | 
|returns will be filed in March of this year, 
j}and from January to June, 1934, on cal- 
endar year 1933 incomes. Although the 
basic facts of the business situation for 
the calendar year were known in large 
part in November, 1932, when the esti- 
mates» were made, the course of business 
during the calendear year 1933 must be 
projected. 





Reasonable Estimates 
Of Income Obtained 


Our studies have developed a reasonably | 
| close relationship between the course of | 
|the physical volume of production, com- 
| modity prices, and the net income of cor- | 
|porations. On the basis of this relation- | 
|ship and the underlying business fore- 
|casts it is possible to make a reasonable 
}estimate of net income. Using this figure 
with adjustments for the provisions for 
prior year losses and, of course, for changes 
in tax rates and exemptions, we are able 
to estimate probable collections of the 
corporation income tax. 

In estimating collections of individual 
income taxes, the problems to be dealt 
with are quite different. Individual in- | 
comes involve such divergent elements as 
Salaries, dividends, and profits or losses 
from sales of securities, and it is neces- 
| Sary to make some effort to take account 
of the peculiar characteristics of these 
contrasting elements of income. 





| 
| 
| 


|to increase the temptation. 


| our 





| For example, the volume of profits from | 


jitem, whereas wages and salaries and 
dividends are likely to be more stable, 
|although during the depression even these 
{items have contractedsharply. 
complications arise in the case of in-| 
| dividual income tax estimates because of | 
the progvessive tax which require 
that adequate consideration Be given to 
the distribution of income by net income | 
classes. 
| For most of the miscellaneous internal | 
| revenue taxes, the relation of tax receipts | 
; to busines forecsasts is somewhat dif-| 
ferent, in that collections reflect the effect | 
of current busines conditions. Thus col- 
lections during the fiscal year 1934 will re- 
flect the business conditions during that 
period. The probable size of the various| 
| tax bases such as quantity of tobacco prod- | 
ucts manufactured and the value of manu- | 
facturers’ sales of automobiles and acces- 
sories, gasoline, lubricating oil, candy, | 
chewing gum, and soft drinks must be 
| estimated. ‘ 
| These estimates are based on the under-| 
| lving forecasts of major busines factors to 
| which I have referred. For example, the 
| estimate of the gasoline tax should, of 
|course, be consistent with the basic as- 


rates 





| gards the general busines outlook, but they 
require the study of such additional fac- 
tors as the total number of automobiles in 
| use. 

| The conference in which the estimates 
! are finally determined, includes officials 
from the Bureaus of Internal Revenue 
‘and Customs, who give opinions on the 


dealings in securities is. a most variable | m= 





| probable tax receipts on the basis of their 
|administrative experience. The estimates 
| finally reached are the result of reasoned 
| judgment, not of blind guess work. 

The fiscal officers of the Treasury use 
revenue estimates thus prepared which 
represent the best judgment, in the light of 


taking into account both the taxes then 


in the fiscal year 1933, it would be neces-|in effect and the new taxes about to be 
sary to reduce expenditures by $350,000,-| imposed, were $3,098,000,000. 


The December estimate is $2,624,000,000, 
a reduction of about $474,000,000. The de- 
crease was necessary to take account of 
the delayed recovery in business and to 
allow for revenue losses resulting from 
heavy sales in June in advance of the ef- 
fective date of new taxes, and also for 
difficulties which developed in the ade 
ministration of certain new taxes. 


Inherent Uncertainties 


In Making Predictions 

The uncertainties inherent in predict- 
ing the. future and the ultimate dis- 
crepancies’ between estimates and actual 
results constitute no difficulty in the en- 
actment of essential budget legislation. 

The essence of budget balancing is not 
hitting accurately some distant bull’s eye— 
the essence is that in both executive and 
legislative branches of the Government & 
sound fiscal policy be steadily pursued in 
the light of the best fiscal information 
currently available, and that Congress 
should at all times show resolution 
promptly to take the action indicated by 
such information to be essential for the 
preservation of the financial integrity of 
the Government. 

So long as the country, and particularly ~ 
those who furnish funds to the Govern 
ment, believe that such a course is being 
followed and that the estimates have been 
honestly and carefully made, they will 
tolerate, under emergency conditions, & 
reasonable margin of difference between 

recast and fact. 
ee requisite for sound handling of 
the finances is keeping the Federal ac- 
counting on a conservative basis, which 
will discourage borrowing instead of en- 
couraging it, The national credit is not 
likely to be improved by resort to these 
methods by which we would finance pub- 
lic buildings, rivers and harbors, and the 
like, as assets which can be paid for over 
a period of years. 

There is sound justification for treating 


jas capital assets, not affecting the bud- 


get, advances to the Reconstruction Fi- 
nance Corporation, as these largely rep- 
resent secured interest-bearing loans 
which will be ultimately paid. A margin 
to, cover possible losses on such loans w 
provided, through investment in capi 
stock of the corporation which was” 
charged to the budget for 1932. 

When it comes to expenditures for pub- 
lic buildings, rivers and harbors, and like 
items, we must remember that these are’ 
not: for earning assets which pay intere 
and dividends; that they are recurrent 
character, and that the credit of the Gov- 
ernment is more likely to be conserved if 
these items are treated as current expense. 
It is better for the Government to stick 
to those accounting methods which tend 
to set a limit to borrowing rather than 


I might add that the same element of . 
good faith is involved in the handling of 
currency. One may. speculate as to 
what makes the gold standard good and 
causes our dollar to be regarded as a sym-_ 
bol of integrity. No one can doubt, how- 
ever, that if our dollar loses this character 
and acquires a quality of uncertainty, 
problems of fundamental recovery are 
made obviously more difficult. 

Adequate provision for the Federal bud- 
get through reduction of expenditures and 
increase in revenue heads the list of the 
steps essential for working out of the de- 
pression. That course is essential for the 
success of the Government’s refunding op- 
erations. It will be reflected in the im- 
provement of “te general economic situa- 
tion of the country. With sound public 
finance as the foundation it will be pos- 
sible to make the many adjustments 
through which difficulties of the present, 
time can be overcome. 
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KEEPING THE STOCKHOLDERS 


Further | «ND THE PUBLIC INFORMED 


EVERY 3 MONTHS 
each North American stockholder 
receives the President’s Quarterly 
Letter, accompanied by the Con- 
solidated Income Statement and 
the Consolidated Balance Sheet. 

Anyone may have his name 
placed on the mailing list by 
requesting ‘Reports to Stock- 
holders.”” Owners whose North 
American stock stands in names of 
brokers or others should furnish their 
names and addresses tothe Company 
immediately. 
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INDEX SERVICE 


‘Daily Index on Page 2, Weekly Index in every 
“Monday issue.  Anfual Index-Digest published =~ 


Rag paper 
edition, $20.00. Newsprint edition, $15.00. 


separately after March*of each year. 
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eS on Basis of Receipts Explained 





By JOHN G. WINANT 


Governor of New Hampshire 


bho NECESSITY for counting pennies has 
Tee many householders. consider more 
seriously their personal expenditures. 

We have been driven by adversity to do 
something sane and sensible in. our every 
day lives. We have been forced to budget 
our expenditures, either consciously or un- 
consciously, in order to make them com- 
patible with our incomes. 

It is a form of discipline to those of us 
who spent: freely money which we made 
easily. 

But adversity has also made itself felt in 
the field of government and has made bud- 
gets more valuable as governmental tools 
than they ever have been before. 

When revenues were plentiful and taxes 
came into the treasury with relative ease, 
government was a free spender. We felt we 
could afford to overspend a bit here and 
there: We were going to have surplus reve- 
nues to meet overdrafts, and in the end all 
would be well. 

But the depression changed all this. Reve- 
nues began to fall off with great rapidity, 
tax money came harder and taxpayers be- 
came more insistent upon reduction of their 
tax bills. 

So, at last, government; budgets began to 
come into their own. Controlling officers 
now have the force of circumstances and of 
aroused public opinion to back them up. 

Today the American people are budget 
conscious as never before in history. Neces- 
sity is telling us that we must count our 
pennies; not to pinch them—not to hoard 
them—but to make every one of them serve 
a useful and beneficial purpose. 

+. 

Budget making for States and other gov- 
ernmental subdivisions does not differ ma- 
terially from budget making for our home 
expenses. First, we try to determine how 
much our income for the year is going to be. 

Just as uncertainty enters into the at- 
tempt of a wage earner to forecast how much 
he may earn during a year when enforced 
vacations, lay-offs and reduced wages may 
come at unexpected times, so uncertainty 
enters into the determination of how much 
a State is going to receive from its various 
sources of income. 

Property valuations are growing smaller. 
Incomes are dwindling. Smaller quantities 
of gasoline are being used by lessening num- 
bers of automobiles. The budget maker has 
to be a kind of prophet in order to foresee 
what money a State is going to have to 
cperate with. 

After the best guess about income has been 
made there comes the task of fitting ex- 
penditurés to come within the revenue limit. 


In our homes we know that we are going 
to have certain payments to make. Many 
who own or who are acquiring homes have 
to pay something on the principal—the mort- 
gages—as well as the. semiannual or quar- 
terly interest. We must meet our insurance 








State Regulation 
of Contributions 


to Local Relief 


William = Blodgett, 
Tax Commissioner, State 
of Connecticut 


NARE must be taken in laying plans for 

C aid to Connecticut’ municipalities to 

avoid an eventual increase in local tax 
burdens where relief is intended. 


The demands of officials of towns and 
cities that the State shall assume obligations 
recognized throughout the history of Con- 
necticut as of local concern raise many im- 
portant questions of policy. The munici- 
palities of Connecticut are recognized by our 
court of last resort in a long series of opin- 
ions as instruments by which it more con- 
veniently functions and carries on State 
affairs. 

That court has said that towns in the 
Colonial period had no inherent powers; but, 
if they did have such powers in the Colonial 
period, they were given up by the adoption 
of our Constitution in 1818. Thus, if it ap- 
pears that local governments by reason of 
changed conditions cannot longer carry on 
all of the duties which they have long as- 
sumed, there is need of reestablishing, .re- 
defining and clarifying their relations to the 
State. 

The policy of granting State-aid to local 
governments in continually increasing 
amounts, without retaining corresponding 
control of expendiiures of local governments, 
has brought forth unsatisfactory results 
wherever adopied. It is recognized that 
adoption of the policy of aid stimulates 
more and increasing demands upon the 
State, that it tends to wastefulness and ex- 
travagance on the part of local governments, 
that it is not just as among municipalities, 
and that it breeds local dependence and ir- 
responsibility. 

Thus, instead of relieving local tax bur- 
dens imposed by the property tax, it is very 
certain in a period of years to bring about 
an, increase of such burdens. The point is 
that local governments do not impose the 
taxes mentioned or administer the laws. 

The aggregate of $4,366,751.36 so paid by 
the State to the towns represents 20.17 per 
cent of al] tax moneys retained by the State 
for*its use in the fiscal year ended June 30, 


wr 


# 1932. This amount excluded $2,964,250of the 


total of $3,000,000 expended in that year in 
the building of dirt roads in the towns of 
the State. 

Economy in government is a matter of lit- 
tle consequence locally unless the tax-spend- 
ers fix the rate, administer the laws, and are 
themselves to feel the weight of the tax 
load’ which they impose upon themselves. 
Little or no effective resistance to local 

spending is observed unless the spenders are 
the: al icemayers. The collection of tax moneys 
by one government, which are to be given 
te another government to spend, is a policy 
which through a priod of years can have 
but ome result wherever tried. 





bills and the installments on the automo- 
bile, the radio or the automatic refrigerator. 


So, too, States must provide for the annual 
payments on their bonds and keep up the 
interest upon them. States are obligated to 
pay insurance bills-and other fixed charges. 
They must meet appropriations determined 
by law and must pay salaries which often 
dre fixed by law. 

These charges, just as the mortgage charges 
on the home, are practically irreducible and 
must be met. We cannot economize in these 
expenditures, because they are practically 
determined by circumstances beyond our im- 
mediate control. 

+ + 

The next part of our State budget problem 
deals with what we pay for current expenses 
of operation. These expenses may be com- 
pared to the liying or operating expenses of 
the home. 

Our State current expenses go for salaries 
and wages generally, for supplies and ma- 
terials, and for those things which we have 
to acquire to enable the State to keep its 
services in operation, its roads and buildings 
in repair, its institutions going concerns. 

Budget reduction can be made in operat- 
ing expense. If income diminishes we must 
force a part of our expenditure reduction 
to be made in our State’s living expendi- 
tures. 

The third part of the budget relates to 
expenditures for improvements, or what has 
been called the “luxuries in the home.” If 
we build new roads, erect new buildings, or 
construct new bridges, we should classify 
them in the third part of our budget plan. 


If we seek reductions we can find oppor- 
tunity for a large part of them here. We 
must stop expanding plant, adding new 
equipment or new activities, because we have 
no income with which to pay for them. 

Thus in the field of current expenses and 
in improvements our budgets must seek to 
control expenditures to meet diminished 
income. 


In budget making we must not plan to 
pay out more than we take in, because the 
only answer to such an operation is to go 
into debt for the shortage. None of us who 
have sane business instincts want to get our 
States into debt for current expenditures 
and make the taxpayers of tomorrow meet 
the operating expenses of today. 

There is’ however, one variation of this 
principle which is being sanctioned in some 
of our States. This variation consists in 
passing on a part of welfare expenditures 
to the future; the theory behind this being 
that, in the great emergency with which we 
are now faced, there is justification for pass- 
ing on to taxpayers of the future—whose 
economic condition we. hope to be vastly 
better than ours, today—part of the burden 
of keeping people alive by providing for 
them food, clothing and shelter. 


> + 


If the value of the average human being 
to society can be related in terms of dollars 
and cents, the preservation of the State's 
interest in the lives of those whom the State 
seeks to preserve warrants the translation 
of a portion of the preservation cost to the 
future. 


I am in accordance with this section, not 
merely from a sentimental standpoint, but 
as a matter of good business judgment. We 
are preserving useful lives for the future; 
the future, which will benefit from this 
humane action, should help to pay its cost. 

But, to pass on current expenditures for 
purposes other than for welfare, in the guise 
of budget deficiencies, seems to me to be 
inexcusable. It leads inevitably to the break- 
down of all credit. 

In carrying out our household budgets we 
adhere to our spending plans only by 
the exercises of our will power. In govern- 
ment we have to set up relatively simple 
but very important machinery to see that 
the hundreds of employes who are respon- 
sible for spending tax money keep in line 
with the budget plan. 

We call this enforcement of the budget 
expenditure control. It is ordinarily ac- 


‘complished by requiring one responsible of- 


ficer of the Government to look over all ex- 
penditure proposals or requisitions in ad- 
vance of actually obligating the State to pay. 

If on examination the request is disclosed 
as one which should not be incurred, or if 
it involves an expenditure for which there is 
no money set aside in the treasury the con- 
trolling officer refuses to honor the request 
and the obligation is not incurred. 


We also control the rate of spending by a 
quarterly allotment scheme which determines 
how fast we should spend our State money 
in order to balance accounts at the end of 
the year. Without this it is easy to use 
up an appropriation and find in the closing 
months of the fiscal year that funds are 
exhausted. 


i « + 


A choiee. then confronts us of closing up 
the activity or spending money which has 
not been included in the budget plan. Many 
of our activities, such as prisons, hospitals, 
senatoria and the like, cannot be closed at 
will. 

If we check up at frequent intervals our 
rate of spending we know quite accurately 
how well our departments are living within 
their apropriation. If we find a department 
spending too fast we simply restrain its dis- 
bursements and make’ the budget plan ef- 
fective by seeing that the money lasts for 
the period of spending. 

The allotment plan gives us a chance to 
revise our appropriations in the light of in- 
creasing knowledge of the reglization of reve- 
nue. If we find our revenue estimates to 
be inaccurate we can adjust at intervals 
our appropriations so that we have a more 
flexible budget plan. 

We eliminate overspending even though 
our departments keep within their original 
appropriations. 

Thus, by preventing too rapid spending 
and by preventing spending beyond appro- 
priations, we keep our finanéiel train on the 
budget track. We make it stop at the right 
stations, and we don’t let it get going so 
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in 1890 and its production on a 
commercial scaie about 1894, at least 
one child out of every three who con- 
tracted diphtheria died from the disease. 
About 20 years later in 1912, when 
antitoxin had come into general use, 
there were reported in New York State, 
exclusive of New York City (the State 
| Department of Health does not have 
| jurisdiction in New York City), 5,394 
cases of diphtheria of which 498 were 
fatal; in other words, only about one 
out of 11 cases died. Physicians had 
found that if antitoxin were given early 
in the disease the patient usually got 
well, and if it were given promptly to 
children who. had been in contact with 


Pent to the ,discovery of antitoxin 


come down with diphtheria. 
‘+ 
| About 1917, however, there began a 
| marked increase in: cases which lasted 
four years. Although it did not reach 
| the proportions of the epidemics of pre- 
antitoxin years, it demonstrated the need 
for some more effective agent, if diph- 
theria were to be conquered. 

Quarantine, isolation and other ad- 
ministrative measures for preventing the 
spread of the disease had been in use 
for many years and, while valuable 
within certain limits, they were inade- 
quate against infections transmitted by 
carriers and unrecognized cases, 

Meanwhile a biologic product, toxin- 
antitoxin was discovered, which, if in- 
jected in proper dosage once a week for 
three weeks into a susceptible person, 
had the pewer to render that person 
immune to diphtheria. It came into 
general use upstate in 1912 following its 
production by the State Division of 
Laboratories and Research for general 
free distribution to physicians of the 
State in 1921. 

+ + 

} In 1925, the New York State Depart- 

| *ment of Health, in cooperation with 
other official and voluntary health and 
education agencies outlined a plan for 
a state-wide campaign against the dis- 
ease outside of New York City and this 
work was started’ on a well organized 
basis Jan. 1, 1926. The aim of the cam- 
paign was to reduce upstate diphtheria 
cases and deaths through active im- 
munization of all children under 10 
years of age. As the campaign pro- 
gressed especial,stress was laid on the 
necessity of immunizing those under five; 
for these very young children were ap- 
parently more susceptible than those in 
higher age groups and when they caught 
the disease were more likely to die 
from it. 

It was estimated that to reach the de- 
sired goal, it would be necessary to ad- 
minister toxin-antitoxin to over 1,000,000 
upstate children under 10 years of age. 
This gives some idea of the magnitude 
of the undertaking. 

It was soon realized that if the cam- 
paign were to be a success the people 
of the State must be fully informed con- 
cerning the safety and efficacy of toxin- 
antitoxin as an agent of prevention. 
Therefore, every possible means was 
used to acquaint parents with the de- 
sirability of having their children im- 
munized. New letters were furpished to 
the press; moving pictures on the sub- 
ject were shown; speakers were pro- 
vided for clubs and other organizations; 
circulars were distributed to school chil- 


New York State. 





Topical Survey « of the State Governments 


‘DIPHTHERIA IMMUNIZATION 
IN NEW YORK 


Activities of State Department of Health in Introducing 
and Extending’ Benefits of Toxin-antitoxin | 


~ Topic 1---Public Health , 


This is the forty-ninth of a series of articles describing the public health 








By DR. THOMAS PARRAN, JR. 


Commissioner, Department of Health, 


a case those children usually did not » 


In the next of thise series of articles on the public health activities of the 
various States, to appear in the issue of Feb. 1, Commissioner Parran will com- 
plete his discussion of the results of immunization of children against diphtheria 
and will conclude his survey of the activities of the Department of Health of 
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State of New York 


dren to carry to their parents; in some 
instances the radio was utilized to 
broadcast the information that toxin- 
antitoxin protected children against 
diphtheria, 

The New York State Medical Society 
sent an announcement of the purposes 
of the campaign to every physician in 
the State. The president of the Society 
and the executive officer personally | 
visited many local medical groups’ to ! 
stimulate interest in the work and to | 
explain. the importance of the coopera- 
tion of the practicing physicians of each 
community to the success of the whole 
plan. 

Assistance in the campaign was also 
rendered in large measure by the State 
Charities Aid Association and_ the 
Metropolitan Life Insurance Company. 
The work of all these different organi- 
zations was directed and coordinated by 
a central committee composed of rep- 
resentatives of each of the participating 
agencies. This central committee held 
monthly meetings to consider progress 
reports, discuss further plans and poli- 
cies; direct organization, promote pub- 
licity, and appraise results. 

State Departments of Health repre- 
sentatives together with Iocal health of- 
ficers and pediatricians found places on 
the programs of the county and State 
medical societies for scientific articles 
on this subject. Clinics for the demon- 
stration of the technical procedures 
were held in many parts of the State. * 

+ + 

During the greater part of the first 
two years, the immunizations were most 
numerous among children of school age. 
This resulted from their being the 
easiest to reach and it was also the 
easiest way to demonstrate the harm- 
lessness and effectiveness of the in- 
jections. 

At the same time, however, it was» 
realized that it was vitally important 
that some method of reaching children 
under five years be developed since even 
if all children of school age were made 
immune to diphtheria, the death rate 
would be reduced by less than one-half. 
While the work was in progress in the 
schools, efforts to reach children under 
five were also made by direct approach | 
through house to house canvassing. This 
method has proved more effective than 
any other. 

Parents were advised to take their 
children to their family physician for 
immunization but for those unable to 
pay for this service, clinics were provided 
with physicians in attendance to do the 
inoculations and public health nurses 
to assist. 

+. i* | 

Many boards of health and school 
boards employed local physicians for 
clinics. Moreover the practicing phy- | 
sicians of the State have done thousands | 
of these immunizations free for the de- 
serving poor. 

At first a preliminary test called the 
Schick Test was made to determine 
whether or not children were immune 
but before long ‘it was realized that the 
majority of children were susceptible 
and should receive toxin-antitoxin. The 
Schick test therefore was no longer given 
preliminary to the inoculation but when- 
ever practicable to do so, is used six 
months to one year after the injections 
to determine if the amounts given have : 
been sufficient to immunize. | 














Acceptance of Oil Control in Texas 


Submission of Producers to State Regulation 
By ERNEST 0. THOMPSON 


Member, Railroad Commission, State of Texas 


T HAS BEEN only a short time since the 
I oil busipess was called the oil game, and 

those who paxticipated in it were looked 
upon in a large measure as great “chance- 
takers.” But, with the enlightened aid of 
the geologist, and geology sensibly applied 
and followed, and with the skillful use of 
the practice and science of petroleum engi- 
neering, and with the backing of sound 
financial policies, the oil business became 
perhaps our most gainful industry in the 
depression year of 1932. 

The laws under which we operate in the 
State of Texas are comparatively new, and 
we have had of necessity to experiment quite 
a bit finding out just what was best to do. 
In the first place we had an entirely new 
theory of the law to learn. 

When the first conservation laws were 
passed in Texas it was with the idea that 
this loss to the people of Texas would be 
prevented so far as possible. It is now pretty 
well understood by everyone in the oil busi- 
ress that there are certain principles, which 
if followed carefully in the production of oil, 
will permit the bringing to the surface of 
the earth for the use of mankind some 80 


| a 


fast that we arrive at the terminal before 
we are due. 

In our effort to be economical in New 
Hampshire we are not trying to hoard money, 
but—in the. language of the late President 
Coolidge—we are trying “to save people.” 
We are cooperating to curtail spending with- 
out reducing service. In the ‘last fiscal year 
we balanced our budget. 





, 


to 90 per cent of the total recoverable oil 
in any given pool. 

This is certainly sufficient testimonial for 
any fairminded person to justify the use of 
scientific methods jn the development of our 
natural resources. 

Attention is called to the development of 
the great East Texas Oil Field. There you 
have seen, first, a fight against proration; 
this was the old idea of free option to do 
with one’s property as one saw fit. Then 
came the application of force by martial law, 
with 1,200 soldiers trying to compel a people 
to adopt new laws and new regulations and 
ideas different from those they had been 
brought up on. 

The new laws were passed and many new 
regulations were adopted. Later, when a 
Federal Court handed down a decision which 
said the State Railroad Commission had been 
looking too long upon the forbidden thing, 
namely “market demand,” the Legislature 
passed an order which took acreage into con- 
sideration in the allocation of the allowable 
tor that field. This order was not popular 
because too many wells had been drilled in 
exception to the rule which called for one 
well on 20 acres that the exception became 
the rule and the application of the rule ap- 
peared a hardship to the people af, that 
section. * 

There was quite a bit of complaint, and 
the Commission called another hearing, and, 
in the mean time, made the suggestion that 
the field be shut down pending the hearing 
for the consideration of the new order. With 


the people of East Texas we talked over the + 


advisability of a shut down, and we found 
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day. 


FRANKLIN PIERCE 


President of the United States 1853-1857 
“The most animating encouragement and potent 
appeal for freedom is the history, we write every 
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Developing Rational Minds 
in School Children . 1. . . 





Administrative Aspects of Program of Mental 
Hygiene in Public Education Discussed by 
Specialist in Juvenile Research 





By DR. NORMAN FENTON 


Bureau of Juvenile Research, State of California 


TS PROGRESS during the decade just 
passed offers sufficient evidence to warrant 
the opinion that within 35 years mental 

hygiene will be a prominent feature of the in- 
structional and health programs of the pub- 
lic schools. 


Experience has shown that the most serious 
hindrance to efforts along the line of mental 
hygiene in the public schools at present is 
the inadequate training and understanding 
of the average administrator and classroom 
teacher. 
fear; these in turn fortify conservatism. 


+ + 


Whenever the rank and. file of teachers 
in a school system are familiar with the con- 
cepts of mental hygiene, administrative sug- 
gestions for their application in the classroom 
will meet with the needed genuine coopera- 
tion. While radical changes in certain 
courses in teacher-training institutions are 
needed, it is 2ssential also to increase the 
general comprehension of mental hygiene 
among teachers in service. 


Many teachers have insight. into. the per- 
sonal problems of their. pupils and employ 
rare and fine ways of helping them to meet 
their perplexities and difficulties. This is 
done with valuable results by teachers who 
may never have been impressed by the term 
mental hygiene, who may never have heard 
of Sigmund Freud or Clifford Beers, and to 
whom such terms as inferiority feeling, emo- 
tional complex, repression and sublimation 
mean little or nothing. 


Learning of mental hygiene increases their 
interest and fortifies their confidence in their 
treatment of children. ‘In other words, 
mental hygiene is really just a new term 
for older ways of doing things for children, 
as well as for the new procedures obtained 
from recent research in mental science. 


The program to be’ discussed here, although 
primarily outlined for the consideration of 
administrators in the elementary and sec- 
ondary schools, may also offer suggestions for 
teacher-training institutions. In the latter 
connection, more specific considerations have 
been raised elsewhere regarding the required 
courses in psychology and sociology in 
teachers’ _ colleges. 


‘In connection with these courses, the avail- 
ability of a child guidance clinie for demon- 
stration purposes would make possible valu- 
able expérience, for the child guidance clinic 
is a concrete means ‘of demonstrating what 
is meant by the point of. view of gental 
hygiene in the treatment of-ehildren. 


The future should see a period of ‘attend- 
ance in such a clinic required as an integral 
part of the training, not only of such offi- 
cials as counselors, but also of the rank and 
file of teachers. The former should certainly 
spend at least six months in a clinic; the 
latter, part time for a quarter. 


+ + 
Unless the signs of the times are deceiving, 
many teachers’ colleges five years from now 
will have child guidance ~ demonstrations 
as a part of their course of training. In 
States with traveling child guidance clinic 
service this would be relatively easy and in- 

expensive to accomplish. 


Didactic procedures in teaching the princi- 
ples of mental hygiene must be supplemented 
by other more empirical devices. Immature 
students may be harmed by purely theoretical 
or textbook courses in this field. 


Morbid symptoms or conditions which are 
Statistically infrequent are given too much 
prominence in many courses in mental hy- 
giene. Prospective teachers should be given 
instruction in the significance of children’s 
symptoms, such as fears, temper tantrums, 
enuesis and bashfulness, rather than being 
confused by the study of such matters as hyp- 
nosis, dual personality, senile dementia or 
general paresis, which at present often char- 
acterize the chief topics in a course in Abnor- 
mal psychology. 

While teaching through the use of case his- 
tories of children is much superior to mere 
theory, the actual study of children is still 
better. The collaberoation of a child guid- 
ance clinic staff with a teachers college fac- 
ulty offers many fruitful possibilities for the 
ultimate improvement of mental hygiene 
practices in the public schools. - 

It cannot be’ too strongly emphasized that 
there is no standard program of mental hy- 
giene in educational institutions. For exam- 


ple, from the standpoint of the budget, an ~ 





out through consultation that they would 
support such a shut down. 

The Railroad Commission, at 10 o'clock 
on Dec, 17, 1932, issued an order closing down 
each of the 9,400 great oil wells of that 
tremendous field. And be it said to the ever- 
lasting glory of the people of East Texas 
that the order was obeyed 100 per cent. 

I can think of no finer tribute to pay to 
our people in their respect for law and order, 
than to say that they adopted this order 
of the Railroad Commission with a unani- 
mity that was little short of marvelous. 


It is hard for people to coriceive who do 
not understand the enormity of this thing 
when you ask that a field producing 350,000 
barrels of oil per, day close down their wells 
and stay idle for 14 long days while the 
rest of the world produces oil as fast as it 
can under the law. It would be like saying 
to the Qity of Fort Worth “Let us close 
every store down and not even open our 
doors for the next two weeks.” 

And not only this, the wells closed down, 
the refineries stopped, the pipe lines stopped, 
the gathering lines stopped, everything was 
at a standstill. I think it is one of the mar- 
vels of the oil business, and I think, further, 
that it marks a new day im the regulation 
of the oil business. 

It shows that when the people understand 
that those in authority are trying to serve 
them then great wonders can be wrought 
through cooperation. We have turned the 
corner in the oil business in Texas. 

The Commission would assist every man 
in the oil business, be he big or little, in 
arriving at the point where his business will 
be as stable as any other business, and will 
no longer be referred to as a “game.” 


Ignorance enhances timidity and | 





administrator may spend nothing additional 
and yet bring about much improvement, or 
he may introduce new personnel and under- 
take a mental hygiene program on a large 
scale. 

Essentially, the first step is the recognition 
of resources already available in the» school 
system. In fact, one rather ge school sys- 
tem found, upon self-analysis, that it had a 
complete child guidance clinic among its own 
personnel. 

Usually what would be discovered as the 
point of departure is one person or séveral 
in the school system who have special apti- 
tude for mental hygiene or some training in 
its principles and practices. 

With this nucleus, and in collaboration 
with other local and State agencies, a mental 
hygiene program may be developed. Each 
school system would be expected to be a little 
different in its plar’ and program’ from all 
others. 


The essential contribution of the child 
guidance clinic is a demonstration of the 
value of the pooling of information. It is a 
directed conference technique. The clinic 
staff, consisting of three specialists, each with 
a different point of approach to .a child’s 
problems, studiés a case from many angles— 
physical, mental, social, educational, voca- 
tional, recreational. 


Each contributes his data. Thereafter dur- 
ing a thoughtful discussion the group com- 
bine their findings into comprehensive rec- 
ommendations. Any one of these persons 
working alone would doubtless be helpful; 
all their opinions and suggestions combined 
offer much wider possibilities of originating 
helpful recommendations for the child’s wel- 
fare. 


+ + 


It has been the practice of the California 
Bureau of Juvenile Research in its child guid- 
ance clinic work to have principals, teachers, 
counselors, probation officers, judges, family 
physicians, welfare workers, scout’ officials 
and other persons attend the staff conference 
when. a child’s case is being considered, 
thereby increasing the sources of informa- 
tion and recommendations, 


For best results, the advice and coopera- 
tion of the persons in direct contact with the 
child are needed. Many times these others, 
who are not part of the child guidance clinic 
staff, have contributed very significant in- 
formation and advice. . 

The great potential resources in valuable 
mental hygiene suggestions among the rank 
and file of teachers and administrators make 


* possible a variety of devices for the utiliza- 
_ tion of mental: hygiene in a school system. 


According to the experience in California, 
the first approach in many communities has 


: been the demonstration of the visiting child 


guidance clinic, which in turn has led to the 
establishment of an educational council and 
then to a greater interest in mental hygiene 
on the part of the rank and file of teachers. 


These suggestions may meet the criticism 
of being a too rapid popularization of spe- 
cialized techniques. Yet we have a precedent 
from the popularization of physical hygiene 
in the fact that the school nurse now does 
many things, * inoculations, for: instance, 
which in earlier days were thought to be the 
sole responsibility of the physician. 


Mental hygiene, to be sure, is far. more 
complicated than physical hygiene. How- 
ever, many of the behavior problems pre- 
sented by children are related to sensory de- 
fects, faulty reading or arithmetic habits, in- 
adequate recreational interests, and other 
causes which are as readily recognized by 
the trained classroom teacher as by the child 
guidance clinic staff. 


+ + 


Difficult. problems should always be re- 
ferred to niore technically trained persons if 
possible, but the minor problems presented 
by the general run of children may be met 
by the alert teacher using a comprehensive 
study of the child and his background as a 
basis for treatment. That is, a school system 
should not be discouraged because of budget 
limitations from making a modest beginning 
in the study and application of mental hy- 
giene principles. 

Doubtless in the next decade or two, as a 
phase of the expansion of mental hygiene 
activities, many investigations will be made 
of the administrative devices given here and 
of others ngt as yet evolved. 


At present, in California, the Bureau of 
Juvenile Research is investigating these vari- 
ous types of provisions for mental hygiene 
in the public schools, The suggestions con- 
tained herein ere preliminary. ~In fact, all 
applications of mental ‘hygiene are still some- 
what experimental. 


If this outline is of help in stimulating and 
encouraging the inauguration of attempts to 
introduce mental hygiene elsewhere, its 
major purpose will be achieved. 





Social Aspects 
of Accidents 
in Industry 


By 
wr Frances Perkins, 


Industrial Commissioner, 
State of New York 


NDUSTRY is coming to be judged by its 
social results. It is judged not only by 
what it can produce, but by its effect on 

the lives of workers and the community—on 
their health, their economic security, the 
kind of lives they. are able to lead. 


On the mechanical side industry has pro- 
duced magnificently of recent years, but 
socially it has not been so successful. 


I am not speaking now of unemployment— 
although that is one failure which is being 
laid at industry’s door—but of the still ap- 
paling number of accidents to industrial 
workmen, of the number of men and women 
whose wrok exposes them to industrial haz- 
ards in spite of all our present-day knowl- 
edge of such matters. 






































































